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and furnish full particulars. 
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ways of loading—and carries every kind of load. 
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46,000 GATX tank cars of hundreds of i at types will prove valuable to you. 
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EDITORIAL 


Repeal of I.C.C. Regulation by Cutting Off Funds 


N THIS PAGE last week we called attention to the 

probability that Congress would so reduce the appro- 
priation for the Interstate Commerce Commission for the 
fiscal year beginning July 1 that the regulatory agency would 
be unable to do the work required of it by laws enacted 
by Congress. 

The first important steps in that direction have now been 
taken by the House committee on appropriations and the 
House. As we pointed out last week the Commission had 
asked the Bureau of the Budget for an appropriation of $15,- 
515,000 and the Budget Bureau had finally recommended 
$11,349,000. The House committee on appropriations rec- 
ommended an appropriation of $11,150,176 or $999,824 less 
than the appropriation of $12,150,000 originally recom- 
mended by the Budget Bureau, and $4,364,824 less than 
requested by the Commission. The House, as reported else- 
where, adopted these recommendations of the committee 
without discussion, and sent the bill to the Senate. 

If Congress as a whole approves the committee recom- 
mendations, obviously the work of the Commission will be 
seriously crippled and the agency will simply have to hobble 
along and do the best it can with a reduced staff. But the 
Commission actually faces a more serious situation than that 
indicated by the proposed appropriation. The reason for 
making such a statement is found in the following sentence 
in the report of the House committee on appropriations 
‘tecommending the appropriation for the Commission: 


“The committee has specifically denied all requests for 
funds for work relating to safety and field in the Bureau of 
Motor Carriers amounting to $1,793,157 and requires that 
this sum be distributed to other work of the Commission 
which the committee regards as of greater importance than 
the use to which such funds are presently being applied.’ 
(Italics ours.) 


We are informed that if the committee’s views are 
adopted, the Commission will have to close 77 field offices, 
and dismiss 276 field and safety employes, and 29 employes 
in the Bureau of Motor Carriers in Washington. 


HE issue that is clearly raised by the action of the House 

committee is whether activities of the Commission car- 
tied on in pursuit of meeting the requirements of the laws 
under which it operates ought to be discontinued through 
refusal of Congress to appropriate money for the work or 
whether Congress ought to do the straightforward thing 
and repeal the provisions of law under which the Commis- 
sion is doing the things the Congress thinks are not im- 
portant enough to be continued. 

Congress ought to repeal the laws in question if that is 
what it thinks ought to be done. Then the carriers, the 
sh ppers and everybody else concerned would know where 
thy stood. Whittling down the Commission’s regulatory 
activities carried on in good faith under the law, by the 


method recommended by the House committee, is not the way 
to reduce the regulatory activities of the Commission. The 
Commission is the transportation regulatory arm of Cun- 
gress. The latter, of course, is the boss. But the boss ought 
not cut off the circulation of blood in the arm and let it 
wither away. That isn’t being fair to the Commission nor 
to the carriers, the shippers and the public generally. Con- 
gress ought to tell the Commission by revision of the regu- 
latory laws just how much it wishes it to do in the future— 
if it doesn’t wish to appropriate funds for the duties now 
required of the Commission. 


yo. could be cut back to the bare protection 
of the public with respect to rates, charges and prac- 
tices. Congress could repeal the railroad reorganization pro- 
visions which have required a great deal of time on the 
part of the Commission staff. It could repeal the provisions 
under which the Commission holds many, many hearings 
and issues or denies certificates of public convenience and 
necessity and permits now required for operation of carriers 
on the highways. It could repeal the provisions requiring 
railroads to obtain permission to build new lines and aban- 
don old ones. It could repeal the provisions relating to 
acquisition of a carrier or carriers by another carrier. It 
could repeal the provisions governing the issuance of securi- 
ties by carriers. 


If Congress wishes to curtail the activities of the Com 
mission, it can repeal all the provisions to which we have 
referred and many more—but, as we said hereinbefore, if 
that is what it wishes to do it ought to do it directly by 
revision of the laws and not by cutting off certain activities 
of the Commission because it believes they are not important 
enough to have money spent on them. The country is en- 
titled to a hearing on whether or not regulation ought to be 
curtailed. No doubt there are some provisions of . law 
which ought to be repealed. But they ought to be repealed 
only after the usual law-making procedure has been followed. 


Because TRAFFIC WoRrLD believes that a crisis has de- 
veloped with respect to the attitude of Congress toward the 
Commission in the matter of providing adequate funds for 
the Commission’s work, we sent telegrams to Andrew H. 
Brown, president of the National Industrial Traffic League, 
the principal shipper organization of the nation; William T. 
Faricy, president of the Association of American Railroads; 
John V. Lawrence, managing director of the American Truck- 
ing Associations, Inc.; and Giles Morrow, president of the 
Freight Forwarders Institute, asking them for comment as 
to the need for Congress to appropriate adequate funds for 
the Commission. Their replies appear on page 37 of this 
issue. 

We hope Congress takes these statements into considera- 
tion in finally deciding how much to appropriate for the 
Commission for the next fiscal year. 
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No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Sales— 


Seller's Expenses Incurred as Result 
Of Breach of Contract by Buyer 


Question—California 


What protection is afforded the seller 
if it becomes necessary at the request 
of the buyer to cancel space which has 
been booked for transpacific or trans- 
atlantic steamship movement? 


Would the carrier have the right to 
insist that buyer or seller pay for the 
dead freight space? 

Under c.if. terms of sale, is either 
liable if the carrier attempts to collect 
for the unearned freight? 


Is there a legal time limit in which 
space can be cancelled prior to the 
sailing date of the vessel? 


Answer 


Where an owner has a contract to 
transport a cargo at an agreed price to 
a designated point, and the shipper fails 
to deliver the cargo, the owner’s measure 
of damages is the difference between the 
cost of transportation and the contract 
price. Boland v. Northwestern Fuel Co., 
34 Fed. 532; Stearns v. Stollwerck Choc- 
olate Co., 221 N.Y.S. 512. 


In accordance with the general rule 
of damages for breach of contract that 
reasonable expenses imposed on the in- 
jured party by reason of a breach of 
contract and as a natural consequence 
of such breach ordinarily form a recov- 
erable element of damage, the recovery 
of items of expense properly incurred 
by the seller is permitted in actions for 
damages for the buyer’s nonacceptance 
of the goods; the charges made necessary 
in consequence of the buyer’s refusal to 
accept, for transportation charges for 
shipment before rejection of the goods 
to the buyer, are recoverable. Orsenger 
v. Consolidated Flour Mills Co., 284 Fed. 
224 (Certiorari denied, 260 U.S. 746, mem. 
43 S.Ct. 248 mem.); Ellephorpe Air 
Brake Co. v. Sire, 41 Fed. 662 (aff. 137 
U.S. 579, 11 S.Ct. 195; Black Beauty Coal 
Co. v. Cohen, 165 N.E. 878 (Mass.). 


In the absence of a provision in the 
contract of sale covering the matter, if 
the buyer, without justification, cancels 
an order for goods and the shipper is 
required to pay damages resulting from 
the breach of the contract of sale by the 
buyer the latter can be held liable, in 
our opinion, for such damages. 

If, however, the buyer is justified in 
cancelling his order for goods the seller 


must necessarily assume the damages 
resulting from the breach of the contract 
of transportation. The cancellation of 
space which has been reserved with a 
steamship company would be covered, if 
at all, by the rules and regulations of the 
individual steamship company. 


Routing and Misrouting— 


Conflict Between Route and Amount of 
Prepayment Shown in Bill of Lading 


Question—Texas 


In answer to the question of Georgia, 
on page 4 of the August 19, 1950 issue of 
TRAFFIC WORLD, under the above caption, 
you furnished the opinion that the terms 
“to be prepaid” or “to be fully pre- 
paid” were of like import to that of 
shipper inserting rate along with route 
in lading whenever question of conflict 
might arise, and cited Umatilla Fruit 
Company versus Atlantic Coast Line R. 
Company, 246 I.C.C. 794, in formulating 
this opinion. 

Please be kind enough to advise 
whether there were reactions to that 
publication or conditions otherwise that 
might cause you to have a different opin- 
ion now. This question is current with 
us, and your answer will be of material 
assistance. 


Answer 


In its report in Umatilla Fruit Co. v. 
Atlantic Coast Line R. Co., 246 I.C.C. 
794, to which you refer, the Commission 
said that “Some of the bills were marked 
‘To be fully paid’; others bore the nota- 
tion “To be prepaid’. These charges were 
computed at the rates applicable over 
the routes of movement through Wor- 
cester. This was the same in effect as 
insertion of the rates over the routes of 
movement in the bills of lading and as 
there was no conflict in the rates 
charged and routes used, the shipments 
were not misrouted”. 

In our answer we cited the above re- 
ferred to report in support of our opin- 
ion that, where a bill of lading showed 
a route and prepayment of freight 
charges in an amount equal to 36 cents 
per 100 pounds, there was a misrouting 
of the shipment because of the fact that 
there was a conflict between the amount 
of prepayment (equal to the insertion of 
a rate of 36 cents) and the route shown 
in the bill of lading. 

No later report of the Commission has 
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changed its ruling in the report cited 
above which would cause us to change 


our opinion. 
However, if the amount of the prepay- 
ment did not equal the applicable tariff eee 


rate, our opinion would be otherwise 
than that stated in our answer. 


Suits for Loss or Injury— 


Parties Plaintiff—Undisclosed Principal 


Question—New York 


“A” has a shipment forwarded by “B”, 
who is located in another city, to “C”. 
When “C” received the shipment he 
found that it checked up one case short 
and so noted on freight bill. “A” re- 
quested “B” to enter claim for the case, 
put “B” claims that his responsibilty 
ceased when he delivered the shipment 
to the carrier and requested that “A” 
make the claim. As “As” name does not 
appear on the shipping papers, can be 
make the claim? 


w= | a= = 


Phertm 
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Answer 


While, ordinarily, either the consignor 
or the consignee is the proper party 
plaintiff in an action for damages a 
against a carrier for loss of, injury or | In Milwaukee, the zoo has been able to keep this baby 
delay to goods by the carrier, an undis- _ leopard alive by getting this mama cat to be its nurse. 
closed principal may bring suit, under 
the decisions in certain cases. See Elkins 
v. Boston & Maine R. R., 51 Am. Dec. 
184, on page 187 of which the court said: 


“The same principle was adopted by 
the Supreme Court of the United States, 


in the memorable case of the loss of the for Unusual Care on Long-Distance Moves 


steamer Lexington in Long Island 


Sound. In the case of the New Jersey 
Steam Navigation Company v. The Mer- 0 t e Wa i 
chants’ Bank, 6 How. 344, the bank had j e 


delivered to Harnden, an express, agent, 


a large amount of specie for transporta- . ° ‘ ‘ 
tion, by whom it was delivered to the » When a family has to move its treasured possessions hundreds of miles 


Steam Navigation Company, who were | @way, they deserve “unusual care.” That means extra protection, extra 
then running the Lexington between : ° . : : 
low ‘Seth ont Gaetan t enn wee attention to every detail, and that’s where Mayflower Service really shines, 
that, notwithstanding the contract of because extra precautions and refinements are standard practice. Take, 
affreightment was made by Harnden 4 
<i the cuban eames tee the for example, the packers who prepare break 
transportation of the specie, it was, in ables for shipment. They pack according to 
approved methods and with approved ma- 


contemplation of law, a contract between 
terials developed by Mayflower, which are: 
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nen 


the bank and the company, and although 

Harnden made the contract in his own 

a, — Kacaget —— pod — described in detail in the Mayflower Packing 
might maintain a suit upon the contract Manual. That’s the kind of careful prepara- 
directly against the company.” tion that makes every phase of Mayflower 
My — yh. —s = Service safer and easier for your personnel 
consignee, whichever party, under the see heat ei ee transfers. Your local Mayflower represent- 
decision of th wh = t ayflower Packing Manual guides al ° ° ° 
Be DIOGEE, enelticd Yorsue, ould ‘be- | bloleeloseepectngat retaesir ative will be glad to arrange it for you. 
the better procedure. long-distance moves. 

AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 
S 
Ss | Routing and Misrouting— Mayflower’s organization of selected warehouse agents provides on-the-spot 
i ; representation at the most points in the United States and Canada. Your local 
_ fF Transit Shipments Mayflower agent is listed in the classified section of your telephone directory. 


a | Question—New York 


it oF We would like your opinion as to 
Ss Whether the following represents mis- 
g , rou’ing by the railroad. Our company 
it |) Mace a shipment of distillers dried grain 
t 5 unc«r transit privileges accorded to us 

| by the railroad. The bill of lading 
“4 j showed inbound reference and the route 

» Use. on this shipment was not via an 

 aut.orized route to gain the transit 
iS fF bri iege. It is our contention that, since 
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We sponsor this series of advertisements about the Traffic Manager and his job because 
we believe the Traffic Man is management’s answer to better and more economical 
movement of material. Chesapeake and Ohio Railway, Terminal Tower, Cleveland 1, Ohio. 
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One drop of water 
started this 
traffic story 


It began with spring thaw on the head 
waters of the Salina River... and ended 


with a Traffic Manager who knew 
how to operate when the chips were down 


That first drop of water from a melting icicle started ali the trouble... 
trouble that grew as spring freshet met swollen mountain creek and 
swept on into the Salina. When the flood finally hit Kansas City all 
traffic in a several-state area was tied up in double bowknots. Behind 
broken bridges and washed-out tracks lay hundreds of stalled trains. 
Right then the Traffic Manager in our story stepped in and 
demanded miracles. And the miracles happened! 
Sure he knew the rates and the routes. You can bet he knew the 
Traffic handbook by heart. And, like all shippers, he had the 
full cooperation of the carriers. But it took more than just 
knowledge to guide most of his important shipments around the 
rapidly spreading snarl. It took something that’s difficult to put.your 
finger on. A “something” that all good traffic men possess. 
’ This man had the knack of building close personal friendships 
with transportation people. He understood their problems because 
he shared them. He knew that close cooperation was a two-way 
street. He knew how to operate when the chips were down. 
An industrial Traffic Executive who has won the friendship 
and respect of the men with whom he deals is a tremendous asset to 
any company. The value of such a man in times of emergency 
just can’t be calculated. 


As one of the great carriers of 
merchandise freight in the country, the 


Chesapeake and Ohio Railway 


is vitally interested in any plan 
that will move more goods, more efficiently 
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the carrier knew we wanted the benefit 
of the transit arrangement, if there was 
a conflict because of the route, although 
no rate appeared in the bill of lading, 
the shipment was misrouted. 

Can you give us your opinion and 
any available decisions on this matter? 


Answer 


We are unable to find a report of the 
Commission in which it has had before 
it the question of whether the showing 
of inbound tonnage reference, together 
with routing in a bill of lading, creates 
a conflict making it the duty of the car- 
rier to obtain further and definite in- 
structions from the shipper, the failure 
to do so rendering it liable for additional 
charges resulting from misrouting. 


In its report in Rea-Patterson Milling 
Co. v. Missouri Pac. R. Co., 203 I.C.C. 
425, the Commission held that the show- 
ing of the figure “0” under the column 
“Bal. of Rate” has the same force and 
effect as any other figure would have to 
indicate what rate was expected to be 
paid; that the figure “0” in the column 
“Bal. of Rate” put the carrier on notice 
that the routing given by the shipper 
was contingent upon the protection of 
the same rates to destination as applied 
to the transit point. 


In its report in Transmississippi Grain 
Co. v. Chicago, B. & Q. R. R. Co., 41 I.C.C. 
613, it was held that instructions. to 
“stop for inspection” at stated points 
obligated the carrier to forward via a 
route via which the car could be stopped; 
that the failure to so route the shipment 
made the carrier liable for misrouting. 


However, in its report in American 
Salt Co. v. Atchison, T. & S. F. Ry. Co., 
179 I.C.C. 491, the Commission held that 
the question presented was whether the 
mere insertion in a bill of lading of a 
certain weight without further qualifica- 
tion, together with a named rate and 
route, amounted to a specification of a 
particular weight in connection with a 
particular rate and route. The Commis- 
sion said: 


“The mere insertion of the weight of 
40,000 pounds in the bill of lading in the 
manner above described was not suffi- 
cient to put the carriers on notice that 
the shipper intended that a minimum 
of 40,000 pounds at a rate of 75 cents 
should be the basis of the settlement of 
charges at destination, over the partic- 
ular route named. To say that the bill 
of lading in this case contained instruc- 
tions impossible of execution would mean 
that the same situation would exist in 
any case where the rate shown in the 
bill of lading was not applicable in con- 
nection with the weight specified. Ob- 
viously such conclusion would be un- 
sound and lead to complications. We find 
that the shipment was not misrouted. 
The complaint will be dismissed”. 


In its report in Tonka Mills Company 
v. New York Central R. R. Co., 262 I.C.C. 
801, the Commission held that where 
bills of lading contained the notation 
“For reconsignment and/or storage” or 
“For milling or mixing”, but without 
reference to the final destination of the 
shipment, there was no misrouting on 
the part of the carrier. 


In this case the Commission said: 


“Years ago, in Elmore, Brame & Co. v. 
San Antonio & A. P. Ry. Co., 42 I.C.A. 
351 (1916), the Commission had before it 
the question whether a shipment of cot- 
ton from San Antonio, Tex., to Newberry, 
S.C., was misrouted. The bill of lading 
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in the ‘destination’ column showed the 
notation ‘Greenville, S.C. (for reship- 
ment)’. The cotton was transported to 
Greenville, there stored, and subse- 
quently reshipped to Newberry. It was 
contended that the notation on the bill 
of lading was notice to the initial car- 
rier of the complainant’s intention to 
avail itself at Greenville of tariff pro- 
visions governing reshipping. The Com- 
mission found, however, that the de- 
fendants had no knowledge that the 
cotton was ultimately to be shipped to 
Newberry, and that carriers’ agents 
routing shipments could not reasonably 
be expected to know the different re- 
shipping rules at distant points and on 
lines of distant roads to or with which 
there were no_ specific joint rates. 
The shipment was found not misrouted, 
and a substantially similar earlier pro- 
ceeding, Bradley Lumber Co. v. New Or- 
leans, G. N. R. Co., 38 I.C.C. 579, was 
referred to with approval. 


“In the instant proceeding, the de- 
fendants may not be charged with 
knowledge that the ultimate destinations 
of the traffic were Fitchburg and Mans- 
field, and as they moved the shipments 
from Minneapolis to Newport, according 
to the record, over the cheapest, reason- 
able, available route consistent with the 
routing instructions in their possession, 
the allegation of misrouting is not sus- 
tained. 


“It is found that the shipments under 
consideration are not shown to have 
been misrouted. The complaint will be 
dismissed.” 


Your inquiry does not give sufficient 
facts for us to determine which of the 
cases above cited applies. 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers’ Editor. 
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T.W. Perfect Shipping Annual 


Chicago, Iil. 

Each year for many years past, I have 

been pleasantly amazed at your annual 

Perfect Shipping edition of the Trarric 
WORLD. 


This year is an exception in that I am 
astounded, or overwhelmed, with amaze- 
ment. 


If all shippers and all carriers would 
apply themselves to the job of perfect- 
ing shipping, to the same degree as you 
have in preparing and publishing this 
year’s issue devoted to Perfect Shipping, 
the probability of greatly reducing, if not 
effacing, the great losses now sustained 
would be enhanced many times over. 


You have done a wonderful job for 
Which all shippers and receivers of 
freight, as well as all transport agencies, 
S!.ould be grateful. 

Hearty and sincere congratulations, 
and thanks, to you and your entire staff 
for another good job well done.—J..E. 
Bryan, Secretary-Treasurer and General 
a raffic Manager, Wisconsin Paper & Pulp 
Manufacturers’ Traffic Association. 
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Out of Detroit, Ft. Wayne, 
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Cincinnati Highway, Inc. 


@® HOME OFFICE 215 Euclid Avenue 
Cleveland, Ohio, Telephone Main 1-5040 
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U.S. TRUCK LINES, Inc. of DELAWARE 
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SURE THING .. . that’s Branch service and 
dependability! SURE THING .. . that’s 
Branch ‘cargo know-how’ and Branch care! 
That’s why, three years in a row, Branch 
has won the Liberty Mutual Insurance Com- 
pany plaque for outstanding performance 
in claim prevention. That’s why Branch is 
the chosen carrier of leading manufacturers, 
processors, importers, exporters, retailers 
and others whose daily businesses demand 
swift, unfailing transportation. Call Branch 
now ... SURE THING! 
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MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 
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Newark ¢ Allentown ¢ Reading ¢ Baltimore 


U. S. Customs Bonded Cartier 1.0.0. Certificate No. MC 10875—Penna. P.U.C. No. 
A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 
Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 





















ores 


SS 


me 


Beraarernt 


ee con aia APM MINT en 





4 
j 


April 25, 1953 


a ee a ee i A 


- LATE NEWS | 





13 


z£eererkk& ®& 2B ® 


| LATE NEWS | 





TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 751,628 
In Week Ended April 18 


Loading of revenue freight the week 
ended April 18, 1953, totaled 751,628 cars, 
the Association of American Railroads 
has announced. This was an increase 
of 16,559 cars or 2.3 per cent above the 
corresponding week in 1952, but a de- 
crease of 58,394 cars or 7.2 per cent be- 
low the corresponding week in 1951, it 
said. 

Loading of revenue freight the week 
ended April 18 increased 30,489 cars or 
4.2 per cent above the preceding week. 


Coal loading amounted to 118,880 cars, 
a decrease of 9,865 cars below the cor- 
responding week a year ago, but an in- 
crease of 4,262 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 388,- 
315 cars, an increase Of 22,263 cars above the 
corresponding week last year, and an in- 
crease Of 11,655 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 69,659 cars, a decrease of 2,097 
cars below the corresponding week in 1952, 
and a decrease of 1,040 cars below the pre- 
eeding week in 1953. 


Grain and grain products loadings totaled 
42,732 cars, an increase of 2,524 cars above 
the corresponding week in 1952, and an in- 
crease of 3,304 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of April 18 totaled 25,032 cars, a decrease 
of 427 cars below the same 1952 week, but 
an increase of 2,560 cars above the preceding 
1953 week. 


Livestock loading amounted to 8,506 cars, 
a decrease Of 335 cars below the correspond- 
ing week in 1952, but an increase of 983 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of April 18 totaled 6,614 cars, a 
decrease of 569 cars below the same week a 
year ago, but an increase of 826 cars above 
the preceding week this year. 


Forest products loadings totaled 44,265 
cars, an increase of 181 cars above a year ago, 
and an increase of 1 ,320 cars above a week 
ago. 


Ore loading amounted to 65,553 cars, an 
increase of 3,964 cars above last year, and 
an increase of 9,881 cars above last week. 

Coke loading amounted to 13,718 cars, a 
decrease of 76 cars below a year ago, but 
an increase of 124 cars above the previous 
week this year. 


All districts reported increases compared 
with the corresponding week in 1952, except 
the Pocahontas and Southern. All reported 
decreases compared with the corresponding 
week in 1951. 


Cumulative Loadings 


1953 1952 1951 

Five weeks of 

ere 3,352,053 3,561,719 3,660,523 
Four weeks of 

February ............ 2,730,852 2,911,090 2,834,472 
Four weeks of 

RS 2,801,603 2,867,583 2,998,963 
Week of April 4... 704,517 706,889 739,523 
Yeek of April 11.. 721,139 690,752 777,989 
‘eek of April 18.. 751,628 735,069 810,022 





sseotiatiosuaa 11,061,792 11,473,102 11,821,492 


I.C.C. Not Mentioned by House Members 
As They Pass Bill Carrying Funds for It 


Independent Offices Appropriation Measure, as Sent to Senate, 


Contains All Cuts Recommended in Committee Report. 


Increase in 


F.P.C. Item Rejected, Despite Plea Relevant to I.C.C. Situation 


After debate that included no 
mention of the I.C.C. and related 
chiefly to a provision eliminating 
a Budget Bureau estimate . under 
which construction of 35,000 dwelling 
units by the Public Housing Ad- 
ministration would have been au- 
thorized, the House on April 22 
passed and sent to the Senate H.R. 
4663, the independent offices appro- 
priation bill for fiscal year 1954. 


The bill as reported to and passed by 
the House carries a total of $11,150,176 
for the Commission for the fiscal year 
beginning July 1, 1953, as compared with 
a total of $12,150,000 requested for the 
Commission by the Budget Bureau last 
January for the next fiscal year, and 
$11,003,500 actually appropriated for the 
Commission for the current (1953) fiscal 
year. 


No mention of the I.C.C. items in the 
considered bill or of the financial needs 
of the Commission was made by any of 
the House members in the course of the 
debate on H.R. 4663. 


A proposed amendment to authorize 
start of construction of 35,000 dwelling 
units by the Public Housing Administra- 
tion in 1954 was rejected, first, on a 
“division” (a standing vote), with 106 
voting for the amendment and 198 voting 


- against it; later, on a roll call vote, with 


245 House members voting against the 
amendment and 157 voting for it. 


Significant Action 


Though none of the House members 
offered any amendment to increase the 
amounts recommended by the House ap- 
propriations committee for the Interstate 
Commerce Commission, discussion of an 
amendment to increase an item for 
travel for the Federal Power Commis- 
sion, and disposition of that proposal by 
the House, indicated what the attitude 
of a majority of the House membership 
would have been toward any proposal 
to appropriate more money for the I.C.C. 


Representative Yates, of Illinois, a 
member of the independent offices sub- 
committee of the House appropriations 
committee, offered an amendment to in- 
crease to $225,000 the amount of $173,335 
set aside for expenses of travel by the 
Federal Power Commission, out of a total 


of $4,300,000 for “salaries and expenses” 
of that agency. 

“The (House appropriations) commit- 
tee,” said Mr. Yates, “has recognized the 
fact that the Federal Power Commission 
is staggering under an increased load of 
applications for increases, and has there- 
fore allowed additional money to dispose 
of the backlog of cases. Yet on the other 
hand it takes away from the Commission 
sufficient funds to carry out the commit- 
tee’s mandate. The Commission cannot 
dispose of its cases until it makes its in- 
vestigations. These are a necessary part 
of its function of supervising and mak- 
ing sure that the charges requested by the 
utility companies are reasonable. 


“My amendment ... provides for a 
small amount of money but it is abso- 
lutely necessary in order to permit the 
(Federal Power) Commission to operate 
on any sort of reasonable basis. 


Problem Faced by Agency 


“For the fiscal year 1953 the Congress 
approved a travel allowance of $204,000. 
That is the allowance for the fiscal year 
1953. What did our subcommittee do? 
In spite of the fact that this testimony 
shows that even the $204,000 was inade- 
quate, our subcommittee cut the amount 
for travel down to $173,000. This affronts 
common sense. On one hand we give 
the commission more money to take care 
of an increased workload; on the other 
hand we say, ‘You cannot dispose of the 
workload because we won’t give you 
enough money to travel to dispose of the 
workload’... 


“It is such shortsightedness by the 
appropriations committee and by the 
Congress which will destroy the regula- 
tory process. The legislation creating 
the Federal Power Commission and in- 
vesting it with the duty of protecting 
the public from excessive rates charged 
by public utilities engaged in interstate 
commerce was vitally necessary when it 
was enacted and is even more necessary 
today. . .” 


Representative Cotton, of New Hamp- 
shire, also a member of the subcommittee 
on independent offices appropriations, 
> opposition to the Yates amend- 
ment. 


“In the first place,” he said, “the Fed- 
eral Power Commission during the pres- 
ent fiscal year had for travel $202,500, 
and its request for the coming fiscal 
year in this bill was $260,000. This item 
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in the bill was reduced by one-third. It 
should be remembered that the reduc- 
tion of one-third was a reduction of an 
increased request over last year. That 
is the first thing to remember. Second, 
and more important, this same reduction 
was made in every agency in the bill. 
That is the whole question in a nutshell. 

“Remember that if we restore this 
money in one agency there will be good 
and plausible arguments for restoring 
this money for every agency covered by 
this bill. So you are not dealing with 
just this agency, you will find you will 
be dealing with all the rest of the agen- 
cies as well. 


Use of Supplemental Requests 


“Lastly, let us not chisel away at the 
reduction in travel which this bill car- 
ries. I think we all know there is a ten- 
dency for unnecessary travel in these 
agencies. If in this agency, or in any 
other, a serious situation arises, I re- 
mind you that they know where we are 
up here on this Hill, and they can find 
their way up here very quickly. They 
have demonstrated that they can do 
this. Congress is in session most of the 
year. These agencies can go to the Bu- 
reau of the Budget and then come to us 
for what they need in any emergency. 

“So I ask the Committee (of the Whole 
House) to back up your subcommittee 
here and not open the gate and let in 
the flood restoring all this travel. It is 
not necessary. If any harm results it 
can be taken care of.” 

In his observation that agencies that 
ran short of funds could “find their 
way” to Congress, Representative Cotton 
was referring to the practice, by agen- 
cies lacking funds for performance of 
necessary functions, of transmitting, 
through the Bureau of the Budget, re- 
quests for supplemental or emergency 
appropriations in the course of a fiscal 

ear. 

‘ Representative Yates said Mr. Cotton 
had stated that the F.P.C., if it needed 
money, .could come to Congress. 

“Ts that not exactly what the Federal 
Power Commission is doing now?” Mr. 
Yates continued. “They have asked us 
for sufficient money and we have cut 
their request below a reasonable allow- 
ance. The new director of the Bureau of 
the Budget has approved travel expenses 
of $240,000 . . . This is not the Bureau 
of the Budget under the Truman admin- 
istration, but the new Bureau of the 
Budget; it has approved even more 
money for travel than my amendment 
would allow.” 

“The gentleman has said all that be- 
fore,” replied Mr. Cotton. “I simply 
reiterate that what he has called to our 
attention shows that it is an easy and 
simple matter for them to come back 
and ask for more money, if the amount 
we give them now is not enough. From 
now on let us dole this money out in 
homeopathic doses.” | 

The Yates amendment was rejected 
by voice vote. 


(See earlier story on page 19) 





‘Expeditious Rate Increase 
Bill’ Hearing Is Scheduled 


Chairman Tobey, of the Senate com- 
mittee on interstate and foreign com- 
merce, announced on April 23 that the 
full committee would hold a hearing 
May 5 on S. 1461, the Johnson-Capehart- 
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Bricker bill providing for expeditious 
treatment by the Commission of general 
rate increase applications of railroads 
and other carriers (T.W., April 4, p. 69). 


In an explanation of the bill, prepared 
by a committee staff member and issued 
at the time of its introduction, it was 
stated that the bill provided that, within 
60 days after the filing of a petition by 
the carriers seeking a general increase in 
rates, by reason of increased operating 
expenses, the Commission should enter 
an interim order authorizing rate in- 
creases that in itS opinion were appro- 
priate and necessary to permit the 
carriers, under honest, efficient and eco- 
nomical management, to earn adequate 
revenues. After such interim rate in- 
creases had been made effective the 
Commission would proceed with its in- 
vestigation of the increases proposed by 
the carriers, until it reached a final 
conclusion. 


B. & M. Directed to Put 
Its Stock Revision Plan 
Into Effect on May 21 


Certain changes the Boston & 
Maine is required to make in its 
capital stock structure by terms of 
an I.C.C. order issued January 23, 
1951, must be put into effect May 21, 
under provisions of a second sup- 
plemental report and supplemental 
order issued by the Commission in 
Finance No. 16250, Boston & Maine 
Railroad Securities Modification. 


The supplemental order in Finance 
No. 16250, dated April 21, provided that 
the order of January 23, 1951, approving 
and authorizing certain alterations and 
modifications in the capital stock struc- 
ture of the Boston & Maine under sec- 
tion 20b of the interstate commerce.act 
and directing that the plan be put into 
effect should be made effective 30 days 
from the date of the instant supple- 
mental order. 

Previous reports in No. 16250 appear 
in printed volumes of Commission re- 
ports, at 275 I.C.C. 397; 275 I.C.C. 527, 
and 275 I.C.C. 752. Under the so-called 
Mahaffie act, now section 20b of the in- 
terstate commerce act, alterations may 
be made in outstanding securities of 
railroads to avoid financial difficulties 
if the plan is approved by the Commis- 
sion and assented to by 75 per cent of 
the holdings affected. 

Under the plan approved by the Com- 
mission, eight outstanding classes of 
stock will be reduced to three classes. 

The Commission also vacated stay or- 
ders it had issued February. 26, 1951, 
and February 27, 1952. 

The instant report was issued after a 
reopened hearing on the question of the 
validity of stockholders’ assents to the 
plan of modification. 


In a summary of its report, the Com- 
mission, after reviewing the effect of the 
report and order, and the vacation of 
the stay orders, said that as a basis for 
the action taken, the following primary 
conclusions and findings were stated in 
the report: 

“(A) Holders of the requisite percent- 
ages of each class of stock of the Boston 
& Maine Railroad, within the submis- 
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sion period, assented to the plan of 
modification authorized to be submitted 
to the railroad’s stockholders by Division 
4’s report and order of April 19, 1950. 


“(B) The stockholders’ assents con- 
stituting such percentages were procured 
in a lawful manner and in conformity 
with the provisions of the said order of 
April 19, 1950. 


“(C) The Boston & Maine Railroad 
should make no further payment to the 
Sakis committee or its counsel pending 
further investigation of the railroad’s 
settlement with that committee, or until 
permitted to do so by further order of 
the Commission.” 


In a separate notice in the proceeding, 
the Commission said it had under con- 
sideration an order directing an inves- 
tigation under sections 12 and 20b of the 
act, on its own motion, into an agree- 
ment between the B. & M. and the so- 
called Sakis committee and others, 
which it said had resulted in the with- 
drawal of that committee and other in- 
terveners; into the legality of payments 
for counsel fees and expenses made and 
to be made thereunder to the committee 
and its counsel, Donald S. Caruthers, 
and George P. Sakis and his counsel, 
Albert C. Borghi, and into the with- 
drawal of those interveners and their 
withdrawal from the proceeding, and 
“into and concerning any other matters 
collateral to the matters involved in the | 
proceeding.” The Commission said that 
investigation, and any action it took as | 
a result thereof, would not affect in any 
manner its instant report and order. 






































Brewing Plant Switching 





SEHK 


Excessive, Says Examiner 


Examiner S. R. Diamondson, in a pro- |} 
posed report in Jos. Schlitz Brewing Co., 
Ex Parte No. 104, Practices of Carriers 
Affecting Operating Revenues or Ex- | 
penses, Part II, Terminal Services, has | 
recommended finding switching service, | 
performed at the Milwaukee, Wis., plant | 
of the brewing company by the Milwau- | 
kee Railroad beyond tracks described of | 
record, to be in violation of section 6('7) 
of the interstate commerce act. 


The examiner described the track lay- 
out at the plant, and the operations as 
observed by six Commission employes 
who rode engines and reported individ- 
ual switch moves. He said that a careful 
examination of the evidence was con- 
vincing that the switching services ren- 
dered by the respondent within the 
plant, of necessity must be performed 
under the control of the industry and 
in a@ manner to meet the industrial 
requirements. 


Examiner Diamondson said that no 
legal obligation rested on the railroad to 
perform: switching or spotting service 
solely for the industry’s convenience and | 
that the record showed that was what 
the industry required. 


He further asserted that the amount 
of spotting required by the industry, and | 
the manner in which it must be per- 
formed, was in excess of that which the 
respondent was obligated to render under 
its line-haul rates, and in excess of serv- 
ices rendered shippers generally in the 
receipt and delivery of traffic on team 
tracks or industrial sidings or spurs. | 
He added that it was apparent that the | 
respondent could not perform the serv- | 
ices required at its own convenience in} 
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Earn four times average revenue 





—using Chrysler Deaigm Railroad Freight Trucks 


A yearly revenue of $16,800 sounds 
startlingly high compared with an aver- 


age of only $4000 on common railroad’ 


box cars. Yet-this is the performance 
record, based.on operating figures re- 
ported by lessees, of the new General 
American-Evans GAEx box cars... 
where Chrysler Design Trucks are stand- 
ard equipment. 


The superior ride which Chrysler De- 
sign Trucks make possible is one of the 
contributing reasons these cars — now 
leased by 14 railroads—show such high 
earning power. GAEX cars carry heavier 
loads without damage; carry more deli- 
cate, higher-rated loads; and provide a 
“sleeping car” ride even at passenger 
train speeds. 


Chrysler Design Trucks are con- 
structed on a completely new applica- 
‘io of the fundamental principles of 


Balanced Suspension. They show reduc- 
tions of 98% in vertical shock index and 
95% in lateral shock index (AAR for- 
mula) as compared with standard trucks 
having coil snubber spring groups. 


With modern cars like these becoming 
increasingly available, now railroads can 
substantially increase average car-mile 
revenue income in active freight service. 


A result of Chrysler Corporation’s con- 
tinuous research into every phase of ve- 
hicle design, Chrysler Design Railroad 
Freight Trucks are manufactured and 
sold by the Symington-Gould Corpo- 
ration, Depew, N. Y., under Chrysler 
license. Chrysler Design Friction Snub- 
bers are manufactured and sold under 
Chrysler license by the Houdaille- 
Hershey Corporation, Detroit 2, Mich. 





This is balanced suspension 


(1) U-shaped, pendulum-type hangers 
permit shock-absorbing lateral motion. 
(2) Chrysler Design self-contained, con- 
stant friction snubbers work with (3) the 
longest travel standard coil springs to 
absorb vertical shocks and control spring 
oscillation. No “harmonic bouncing” of 
car to damage equipment or merchan- 
dise. No “free sway” of car body. 


CHRYSLER CORPORATION 


Plymouth . 


Dodge . 


De Soto .- 


Chrysler 
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a continuous movement without inter- 
ruption or interference caused by the 
desires or disabilities of the industry. 


The examiner said that performance 
by respondent, without reasonably com- 
pensatory charges in addition to the 
line-haul rates, of the described services 
within the plant area beyond the rea- 
sonably convenient points described, re- 
sulted in the brewing company receiving 
a preferential service not accorded ship- 
pers generally, and resulted in the re- 
funding or remitting of a portion of the 
rates and charges collected, in violation 
of section 6(7) of the act. 





Motor Arbitraries, Minimum 
Rate Stops to Be Studied 


The Commission, division 2, on its own 
motion, has ordered an investigation 
into certain arbitraries added to New 
York City basic motor carrier rates, and 
into minimum class rates and charges 
in connection with the transportation 
of various commodities within the south, 
and between the south and Eastern 
Trunk Line, New England, and South- 
western territories. 


The investigation was instituted by an 
order in MC-C-1509, Minimum Class 
Rates and Arbitraries From & To South. 

Involved are tariffs of the Southern 
Motor Carriers Rate Conference, agent, 
J. D. Hughett, agent, and Middle At- 
lantic Conference, agent. 


The order of investigation grew out of 
refusal by the Commission to suspend 
motor carrier tariffs cancelling excep- 
tion ratings. At that time it was an- 
nounced that the arbitraries between 
Long Island, N.Y. points and points in 
the south would be investigated. The 
order in MC-C-1509 also mentions in- 
creases in minimum rates and charges 
(T.W., April 18, p. 43). 


Among the tariffs schedules of the 
S.M.C.R.C. mentioned are in section 3 of 
supplements No. 2 to MF-I.C.C. Nos. 611 
and 613. Joint tariff schedules included 
S.M.C.R.C. MF-I.C.C. No. 614, and Middle 
Atlantic Conference MF-I.C.C. No. A-474, 
and section 3 of supplement No. 2 to 
each. 


The proceeding was assigned for hear- 
ing. on June 23 in Washington, D.C., 
before Examiner Tobias Naftalin. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4885, Pallets, Muskegon, 
Mich. to Portland, Ind., the Commission, 
Board of Suspension, suspended from 
April 23 to and including November 22, 
schedules as published in supplement No. 
10 to tariff MF-I.C.C. No. 698 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill. The suspended 
schedules propose new less-than-truck- 
load commodity rates on pallets, plat- 
forms or skids for lift trucks, from Mus- 
kegon, Mieh., to Portland, Ind. 


I. and S. M-4886, Cement Tile and 
Iron Castings to Montreal, Que., the 
Commission, Board of Suspension, sus- 


pended from April 23, to and including 
November 22, schedules as published in 
supplements Nos. 12 and 14 tariff MF- 
I.C.C. No. A-440 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose to estab- 
lish new motor-common-carrier com- 
modity rates on acoustical tile cement 
from Lancaster, Pa. and rough iron or 
steel castings from Columbia, Pa., to 
Montreal, Quebec. 


I. and S. No. M-4887, Lead and Chemi- 
cals—Hmieleski Trucking, the Commis- 
sion, Board of Suspension, suspended 
from April 23 to and including No- 
vember 22, schedules as published in 
supplement No. 1 to tariff MF-I.C.C. No. 
8 of Edmund Hmieleski, doing business 
as Hmieleski Trucking, (Lillian Hmiele- 
ski, Executrix), Perth Amboy, N.J. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on lead pigs or slabs, minimum 
23,000 pounds, between Perth Amboy, 
N.J., and Conchohocken, Pa., and on 
titanium dioxide, minimum 23,000 
pounds, between Sayreville, N.J., and 
Philadelphia, Pa. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Clay 


No. 30437, Sessions Co., Inc., v. Abilene 
& Southern Railway Co., et al. By di- 
vision 3. Reparation awarded. Rates 
established on May 4, 1949, on clay, 
N.O.I.BN., dried. and initially ground, 
in carloads, minimum 80,000 pounds, a 
basic commodity rate of 33 cents a 100 
pounds from Martin, Tex., to Enter- 
prise, Ala., and alternative rates of 33 
and 31 cents from Nacogdoches, Tex., 
to the same destinations over different 
routes, subject to general increases, 
found not unreasonable. Also found 
that same basis was the maximum that 
reasonably should have been charged on 
past shipments which moved at higher 
rates. The Commission said that prior 
to May 4, 1949, under terms of the tariff, 
a combination rate, effective June 30, 
1946, from Martin, was 43 cents. It said 
that for the future, the assailed rates 
established on May 4, 1949, from Martin 
and Nacogdoches to Enterprise were not 
shown to be unreasonable, and that the 
applicable rates on past shipments from 
Martin to Enterprise were unreasonable 
to the extent that they exceeded a basic 
rate of 33 cents plus general increases 
authorized on and after June 20, 1946. It 
also found that the rates assailed on 
shipments from Nacogdoches to Enter- 
prise were applicable and were not 
shown unreasonable. 


Pig Iron 


No. 30949, Sibley Machine & Foundry 
Corporation v. New York Central Rail- 
road Co. By division 3. Rate on pig iron, 
carloads, from Troy, N.Y., to South 
Bend, Ind., found not shown unreason- 
able prior to February 19, 1952, but found 
to have been unreasonable thereafter, 
and for the future to the extent that 
they might exceed 21 per cent of the 
first-class exceptions rate. The Com- 
mission said that the 21 per cent basis 


of rates was prescribed on traffic within 
Trunk Line Territory and to that terri- 
tory from Central Territory, and that no 
convincing reason had been advanced 
why the same basis should not prevail 
from Trunk Line to Central Territory. 
As to the contention that “Chateauguay 
pig iren,’” a premium grade pig iron, 
should have a higher level of rates than 
ordinary pig iron, it said that division 
2, in Auto Specialties Manufacturing 
Co., v. Chesapeake & Ohio Railway Co., 
279 I.C.C. 245, found that with no 
evidence of different transportation 
characteristics of steel ingots other than 
the values, there was no warrant for 
varying rate levels, and that the same 
conclusion was warranted as to pig iron. 
As to the shipment after February 19, 
it said the defendant might submit a 
reparation statement. The Commission 
required the carrier to file and post by 
July 27, on 30 days’ notice, rates on pig 
iron from Troy to South Bend not in 
excess of 21 per cent of the first class 
exceptions rate. 


Iron & Steel Scrap 


No. 30700, Institute of Scrap Iron and | 


Steel, Inc., v. Aberdeen & Rockfish Rail- 
road Co., et al., embracing No. 30700, Sub. 


1, Sheffield Steel Corporation v. Aber- 2 


deen & Rockfish Railroad Co., et al. In 
No. 30700, complaint dismissed, on find- 
ing assailed rates within Southern Ter- 
ritory and from points in that territory 
to points in Official Territory, not shown 
to be unreasonable. The Commission 
said the rates in the south, minimum 
80,000 pounds, were generally lower than 


scrap rates in the southwest, and lower | 


than those in the north, which it said 
were made 70 per cent of the rates on 
manufactured iron and steel. 


16.5 per cent of the K-2 scale of first- 
class rate prescribed in the southern 
class rate case. In No. 30700, Sub. 1, the 
Commission found the assailed rates to 
Houston unreasonable to the extent that 
they exceeded or might exceed rates on 
the basis prescribed in Waste Material 
Dealers Assn. v. Chicago, R. I. & P. Ry. 
Co., 164 I.C.C. 587, 226 I.C.C. 683, based 
on short route distances to Houston, and 
without the addition of any Mississippi 
River arbitraries, plus general increases, 
subsequently authorized for application 
on scrap iron and steel. In other re- 
spects the Commission found the as- 


It said © 
rates from south to north averaged about ~ 
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sailed rates not shown to be unreason- 


able or unduly prejudicial. Carriers were 
ordered to cease and desist, and to pub- 
lish on or before July 24, on 30 days’ no- 
tice, rates on iron and steel scrap to 
Houston, not to exceed those on the 
bases found reasonable in the report. 


FINANCE APPLICATIONS 


Finance No. 11681. The reorganization 
managers of the New York, Susquehanna & 
Western Railroad Co. ask for an order ap- 
proving (1) transfer to and acquisition by 
the reorganized company of the properties 
now held by the debtor’s trustee and lo- 
cated in. New Jersey and of the properties 
of Passaic & New York Railroad Co., Hacken- 
sack & Lodi Railroad Co., and Lodi Branch 
Railroad Co., and transfer to and acquisition 
by Susquehanna Connecting Railroad Co. 
of the properties now held by the debtor’s 
trustee and located in Pennsylvania, and (2) 
issue of securities by the reorganized com- 
pany and the voting trustees and assump- 
tion of obligations and liabilities by the 
reorganized company, all to the extent con- 
templated by the plan of reorganization. 
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M. & St. L 


and Johnny Careful = 


Team up to Hit 


PS Bulls-Eye 


Teaming with Johnny Careful, the Minneapolis & St. Louis 
Railway and its Freight Shippers (more of them every year) shoot 
closer and closer to the Bull’s-Eye of Perfect Shipping. 

Each April, America celebrates Perfect Shipping Month and 
takes stock of progress. But, every month the year round, shippers 
and the workers who pack, label, load and unload freight do 


better jobs in reducing loss and damage. 


The Minneapolis & St. Louis Railway 


and all the other roads, which transport most of the country’s 
freight, play a big part in Perfect Shipping. Shippers alone can’t 
do the whole PS job and the railroads, year after year, contribute 
greater efficiency. They provide better cars, locomotives, tracks, 
yards, loading facilities and everything else that makes for 


Perfect Shipping 


In the Midwest, a leader always in the Perfect Shipping parade 
is the M. & St. L., which observes Perfect Shipping Month 12 
times a year for 


Finer Faster Freight Service 


e To Shippers and Receivers 
e To Connecting Railroads 


7ée MINNEAPOLIS & ST. LOUIS Zactuay 


TRAFFIC OFFICES IN 36 KEY CITIES 
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BULL5-EYVE / 


...when EVERYONE 


Handles Freight 
Carefully ! 















* WITH TEAMWORK, WELL HIT 
TWE BULLS-EVE EVERY TIME!” 
¥ 
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ET YOUR SIGHTS ON PERFECT SHIPPIN 
... route it via A&D 


If your aim is safe, fast, dependable shipment of experience and modern diesel power com- 
of your traffic, route your next shipment via bine to assure you of — bull’s-eye-Perfect 
A & D. Complete personalized service, years Shipping . . . for service see the A & D. 
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ATLANTIC & DANVILLE RAILWAY 
GENERAL OFFICES: 115 West Tazewell St., Norfolk 10, Va. 


Agencies: NEW YORK DANVILLE ATLANTA MACON, GEORGIA WASHINGTON, D. C. 
Rm. 906 500 Fifth Ave. 650 Craghead Street Rm. 315 A. G. Rhode: Bldg. 115 Mulberry St. 5000 38th St., N.W. 
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THE WEEK IN TRANSPORTATION 





‘C. B. Aitchison to Deliver 


Salzberg Memorial Lecture 


Clyde B. Aitchison, former member of 
the Interstate Commerce Commission, 
will deliver the fifth annual Salzberg 
memorial lecture on “Transportation 
Problems—Old and New, A _ General 
View,” at the Syracuse transportation 
conference to be held at Syracuse Uni- 
versity, Syracuse, N.Y., April 29. 


The conference and the lecture are 
sponsored by the College of Business 
Administration and the College of Engi- 
neering of the university. Other speak- 
ers at the conference include L. K. Sill- 
cox, vice-chairman, New York Air Brake 
Co., who will speak on “Wheels or Wings”; 
C. R. Smith, president, American Air- 
lines, who will speak on “The Turbine 
Engine and Air Transportation”; R. C. 
Colton, vice-president, Lykes Brothers 
Co., Inc., who will speak on “The United 
States Steamship Operator Today”; and 
Harmer E. Davis, director, Institute of 
Transportation & Traffic Engineering, 
University of California, who will speak 
on “Aspects of Metropolitan Area Trans- 
portation.” 





Hearings Set on Carload 
Exceptions Cancellation 


Hearings have been announced on 
submittals relating to the cancellation 
of carload exceptions to the classification 
ratings, and commodity rates where in- 
dicated, applying within, to and from, 
the Eastern, Illinois, Southern, Western 
and Southwestern Territories where the 
I.C.C. docket No. 28300 class rates apply, 
the ratings provided in the Uniform 
Freight Classification to apply in lieu 
thereof, except as otherwise noted, ac- 
cording to a joint hearing bulletin issued 
by the general freight traffic committee 
of the eastern railroads, Illinois Freight 
Association, Southern Freight Associa- 
tion, Southwestern Freight Bureau, 
Uniform Classification Committee, and 
Western Trunk Line Committee (T.W., 
March 28, p. 23). 

The hearings will be held in the order 
listed below begirining at 10 a.m., central 
daylight time, Chicago, Ill, eastern day- 
light time, New York, NY, and eastern 
standard time, Atlanta, Ga., at the fol- 
lowing places on the dates mentioned: 

May 11, Chicago, Central Territory 
Railroads, room 1100, State Madison 
Building, 22 W. Madison Street. 

May 13, New York, Traffic Executive 
Association—Eastern Railroad, One Park 
Avenue. 

May 15, Atlanta, Southern Freight As- 
Sociation, 101 Marietta Street. 

The details of the submittals on which 
tne hearings are to be held appear in 
the Traffic Bulletin of April 25. 


House Unit Says I.C.C. Urgently Needs 
Reorganization; Budget Estimate Cut 


Appropriations Committee Recommends Total of $11,150,176 for 


Commission for Next Fiscal Year, or Nearly $1 Million Less 


Than Originally Asked by Budget Bureau. 


To a recommendation in its report 
on the first independent offices ap- 
propriation bill for fiscal year 1954 
(H.R. 4663) that the total of the 
Budget Bureau’s original estimate of 
funds needed for the Commission for 
that year be reduced by nearly $1 
million, the House appropriations 
committee added an allegation to 
the effect the Commission was in- 
efficient, and an assertion that it 
needed reorganization urgently. 


The full committee made known its 
action on the items in the independent 
offices appropriation bill late April 17. 
The House was not in session that day, 
and transmittal of the committee report 
to the House was delayed until the 
next session of the House, April 20. 
Hearings by the committee’s independ- 
ent offices subcommittee on the Budget 
Bureau estimates for the I.C.C. and 
other agencies had been made public 
earlier (T.W., April 11, p. 21, and April 
13,.p. 7). 

No mention was made by the commit- 
tee of the downward revisions in Budget 
Bureau estimates for the Commission 
which had been transmitted to the in- 
dependent offices subcommittee by 
Chairman Alldredge, of the Commission, 
in a letter dated March 13. The Budget 
Bureau’s original estimates for the Com- 
mission for fiscal year 1954 (the year 
beginning July 1, 1953), announced last 
January, totaled $12,150,000. That total 
was compared with a total of $11,003,500 
actually appropriated for the Commis- 
sion for the current (1953) fiscal year. 


Committee’s Action 


The revised budget estimates for the 
Commission as set forth in Chairman 
Alldredge’s letter of March 13, and the 
amounts recommended by the House 
appropriations committee in its report 
on H.R. 4663, follow: 


General expenses, $9,665,000 in revised 
budget and $9,466,176 recommended by 
committee; railroad safety, $974,500 in 
revised budget and same amount ($974,- 
500) recommended by committee; loco- 
motive inspection, $709,500 in revised 
budget and same amount ($709,500) rec- 
ommended by committee. 


Thus, the amounts for railroad safety 
and locomotive inspection would be the 
same, in the bill reported to the House, 
as the amounts appropriated for those 
items for the current fisca] year. The 


‘Inefficiency’ Charged. 


amount for general expenses would be 
increased, by the committee bill, by. 
$146,676 over the amount provided for 
the Commission, under that heading, for 
fiscal year 1953. 

The House appropriations committee 
made the following statement about its 
action on the estimates for the I.C.C. in 
the report on H.R. 4663: 


“The committee considered estimates 
totaling $12,150,000 for the Interstate 
Commerce Commission. It has included 
in the bill a total of $11,150,176, a de- 
crease of $999,824 in the budget estimate 
and an inerease of $146,676 over the 
1953 appropriation. 


“General expenses.—The bill contains 
$9,466,176 for general expenses, which is 
a reduction of $933,824 in the budget 
estimate, and an increase of $146,676 in 
the 1953 appropriation. The committee 
has effected a reduction of $12,650 in the 
estimate due to the denial of funds for 
11 automobiles for replacement purposes, 
and it has appr ved an increase of $159,- 
326, as proposed in the budget, for use 
in the section of complaints of the Bu- 
reau of Motor Carriers. Additional as- 
sistance in this section is essential if 
the Commission is to make any progress 
in reducing the backlog of applications 
which have grown at a greater rate than 
was anticipated. The committee has spe- 
cifically denied all requests for funds 
for work relating to safety and field in 
the Bureau of Motor Carriers amounting 
to $1,793,157 and requires that this sum 
be distributed to other work of the Com- 
mission which the committee regards as 
of greater importance than the use to 
which such funds are presently being 
applied. 

“The committee wishes to point out 
the urgent need for reorganization of 
this agency. Many additional activities 
have been assigned to it, a majority of 
them during the past 20 years. During 
that period there has been no substantial 
reorganization of the agency. In this 
connection, the committee is impressed 
with many of the recommendations con- 
tained in the report of the Wolf Man- 
agement Engineering Co., of Chicago, 
Illinois, to the Senate committee on 
interstate and foreign commerce under 
the date of December 22, 1952. Until a 
complete reorganization of the Commis- 
sion has been effected, and until effi- 
ciency has been substituted for ineffi- 
eiency, the committee can see no value 
in providing additional funds for this 
agency.” 

In the bill as reported, the committee 
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specified that, of the $9,466,176 recom- 
mended for “general expenses” of the 
L.C.C., not to exceed $5,000 should be 
for “the employment of special counsel,” 
not to exceed $200 should be for “news- 
papers,” not to exceed $212,645 should 
be for expenses of travel, and $100,000 
should be available for valuations of pipe 
lines. Attached to this item was a pro- 
viso that “joint board members and 
cooperating state commissioners may use 
government transportation requests when 
traveling in connection with their duties 
as such.” 

The item of $974,500 recommended in 
the bill for the Commission’s Bureau of 
Safety includes “not to exceed $163,050 
for expenses of travel” and is provided 
to cover “expenses authorized by law... 
to insure a maximum of safety in the 
operation of railroads, including author- 
ity to investigate, test experimentally, 
and report on the use and need of any 
applianees or systems intended to pro- 
mote the safety of railway operation, 
including those pertaining to block- 
signal and train-control systems, as au- 
thorized by the joint resolution approved 
June 30, 1906, and the sundry civil act 
of May 27, 1908 . . ., and to require car- 
riers by railroad subject to the act to 
install automatic train-stop or train- 
control devices as prescribed by the 
Commission .. ., including the employ- 
ment of inspectors and engineers.” 

The amount of $709,500 carried in 
the bill as reported for the Commission’s 
Bureau of Locomotive Inspection in- 
cludes, under a provision in this part 
of the bill, “not to exceed $112,620 for 
expenses of travel.” 


Testimony About Wolf Report 


In the hearings on H.R. 4663, at which 
Representative Phillips, of California, 
chairman of the independent offices sub- 
committee, presided, subcommittee mem- 
bers did not question the I.C.C. wit- 
nesses at great length about the report 
and recommendations of the Wolf Man- 
agement Engineering Co. (T.W., March 
21, p. 62). 

At one point in the course of Chair- 
man Alldredge’s appearance before the 
subcommittee, on February 24, 1953, 
Representative Cotton, of New Hamp- 
shire, wanted to know what action, if 
any, the Commission had taken, or had 
“decided or intended to take,” on the 
so-called Wolf report. 


“We have accepted the report in 
principle,” said Chairman Alldredge. 
“We have created the top position rec- 
ommended—that of managing director. 
We are now considering the filling of it 
We have obtained an allotment for that 
position: to the Commission, which had 
to be done by the President, and ap- 
proved by the President—by the Civil 
Service Commission.” 


Shortly thereafter, in the same hearing, 
Commissioner Knudson called Chairman 
Phillips’ attention to the following para- 
graph in the Wolf report: 


“Under present arrangements, many 
of the field employes of ‘the Bureau of 
Service, Bureau of Motor Carriers and 
Bureau of Water Carriers and Freight 
Forwarders are paid out of funds of the 
Defense Transport Administration. These 
staffs are supervised by executives of the 
Interstate Commerce Commission. If the 
D.T.A. working funds are discontinued 
after the present defense emergency, the 


permanent staff of this bureau will have 
to absorb some of the present emer- 
gency staffs in order to perform the 
Commission’s normal functions.” 

“You had better give the page you 
referred to,” said Chairman Phillips. 

“The page of the report is page 22,” 
replied Mr. Knudson. ; 

A moment later, Mr. Phillips said 
that the page given evidently was not 
the right page, “because what this says 
is that some 28 per cent of the staff can 
be eliminated.” 

“Nevertheless,” said Commissioner 
Knudson, “you will find in the report a 
recommendation that some 275 people be 
added to the Interstate Commerce Com- 
mission so they can properly perform 
a functions that the law imposes upon 
them.” 


1.C.C. Action on Report 


“Has the Commission unanimously ap- 
proved this report?” Chairman Phillips 
asked. 

“It has not approved it all as yet,” 
Commissioner Knudson answered. “We 
have had a vote on a part of it, and 
we hope to reach it soon. I would like 
to see it put in next week, because I 
think it will improve the internal or- 
ganizational structure when it is stream- 
lined along the lines indicated by the 
Wolf report.” 

Representative Jonas, of North Caro- 
lina, spoke up. 

“I would like to ask Mr. Knudson one 
question,” he said. “Out of your ex- 
perience on the Commission, or out of 
your studies of its operation, are you 
satisfied the economies and consolida- 
tion and streamlining, outside of the 
Wolf report, are possible?” 

“Yes,” said Commissioner Knudson, “I 
think the Commission could of itself re- 
organize. I would have to wait to say 
whether the economies would result, but 
certainly, regardless of how much you 
reorganize along the lines of the Wolf 
report or any other report that you 
might decide upon, we cannot perform 
all the functions that we are supposed 
to perform with the number of people 
that we now have. That is just a 
factual consideration.” 

Commissioner Knudson said the Com- 
mission had “set the wheels in motion” 
to put a substantial part of the Wolf 
report into operation, but added that, 
as he saw it, “it cannot be done... 
without some cooperation on the part of 
you gentlemen on Capitol Hill.” 





New England Shippers Plan 
‘Perfect Shipping’ Meeting 


The Vermont and western New Hamp- 
shire section of the New England Ship- 
pers Advisory Board will sponsor a “Per- 
fect Shipping” dinner meeting to be held 
at the Hotel Vermont, Burlington, Vt., 
April 29, according to the chairman of 
the meeting, S. B. Williams, assistant 
secretary and traffic manager, Jones and 
Lamson Machine Co., Springfield, Vt. 

William H. Day, manager of trans- 
portation, Greater Boston Chamber of 
Commerce and general chairman of the 
New England Shippers Advisory Board, 
will be the principal speaker. 

Richard D. Chase, manager of trans- 
portation, Boston Wool Trade Associa- 
tion and chairman of the _ board’s 
freight loss and damage prevention com- 
mittee, and Donald M. Kerr, general 
manager, Central Vermont Railway, will 
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discuss ways and means of reducing 
freight loss and damage which during 
the year 1952 resulted in-an increase of 
6.09 per cent in claim payments over 
1951. 





Highway Users Conference 
Reviews State Legislature 
Action Thus Far in ‘53 


A summary of the activity of state 
legislatures which have met this 
year was issued April 20 by the Na- 
tional Highway Users Conference, 
with the notation that 18 of the 43 
state legislatures which met so far 
this year had adjourned sine die, 
and that the Alabama session would 
convene May 5. 

Although much “adverse legislation” 
had been considered, the conference said, 
those proposals had failed to become law 
in the states which had adjourned. 

Comment of the conference on various 
phases of state action follows: 

“In 35 states memorials have been 
introduced urging Congress to repeal 
the federal tax on motor fuel. Up to 
the present, they have been adopted 
and sent to Congress from 19 states. 
They have passed one branch of the 
legislature in five states. 

“In addition to the 24 states that re- 
quire use of motor vehicle taxes for 
highway purposes by constitutional 
amendment, two more state legislatures 
in Maryland and Wyoming have adopted 
these provisions, subject to the approval 
of the voters. A proposed amendment 
passed by the 1953 legislature must be 
repassed again in 1955. 

“This proposal also has passed one 
branch of the Connecticut legislature. 

“Mileage taxes have been introduced 
in 15 states, but they have been killed, or 
died with adjournment of the legisla- 
tures in Arkansas, Maryland, Montana 
and West Virginia. A circuit court in 
Wisconsin recently has held the mileage 
tax in that state unconstitutional. Faced 
with virtually a complete loss of reci- 
procity, together with tremendous diffi- 
culties in administration, the state of 
Idaho repealed its ton-mile tax passed in 
1951. 

“Motor fuel tax increases have been 
proposed in 22 states. They have been 
defeated or died with adjournment in 
Arkansas, Montana, North Dakota, 
South Dakota and West Virginia. The 
governor of Utah vetoed a one-cent in- 
crease in that state. The only increase 
thus far is in Maryland, from 5 to 6 
cents. 

Equipment Considered 


“One of the two states with the lowest 
weight limits, Tennessee, has increased 
that limit from 42,000 Ibs. to 55,980 lbs. 

“Bills to increase length of buses from 
35 to 40 feet were introduced in 10 
states. They have become law in four 
states. 

“Proposals to reduce existing axle 
or gross weights have been considered 
by four states. They have been defeated 
in three states. 

“Prior to the beginning of the 1953 
legislatures, turn signals were required 
on all new vehicles in four states, Min- 
nesota, New Hampshire, New York and 
North Dakota. Four additional states 
have enacted this requirement;in 1953 
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Idaho, New Mexico, North Carolina, 
South Dakota and Washington. 

“A bill in California would prohibit 
the registration of a vehicle after De- 
cember 31, 1956, if capable of being 
driven at a speed of 55 miles per hour. 
A series of bills that were defeated in 
New York would have required all ve- 
hicles manufactured after January 1, 
1954, to be equipped with governors lim- 
iting maximum speed to 50 miles per 
hour. Another bill that died with ad- 
journment in Maryland would have re- 
quired governors limiting speed to 65, 
and a similar measure is pending in the 
legislature of Texas. 

“Motor Vehicle laws in Idaho and New 
Mexico have been amended extensively 
to conform to act V of the Uniform 
Code. Several bills in New York con- 
taining most of the rules of the road of 
act V have been signed by the governor. 
A Georgia bill in substantial conformity 
with act V passed the house before the 
legislature recessed. 

“The certificate of title act (act I) has 
been passed in Georgia, Iowa and New 
Mexico. It is pending in five other 
states. 

“South Dakota has passed a driver’s 
license law, although it does not con- 
tain many provisions of act II of the 
Uniform Code. 

“Arkansas and South Dakota have 
enacted financial responsibility laws (act 
IV), and similar bills are pending in 
four other states.” 





Northwest Advisory Board 


Announces April 30 Session 


Guest speaker at the one hundred 
fourth regular meeting of the North- 
west Shippers Advisory Board, April 30, 
in the ballroom of the Alonzo Ward 
hotel, Aberdeen, S.D., will be Carl Bah- 
meier, of Huron, secretary of the South 
Dakota Bankers Association, officers of 
the board have announced. 


Preliminary committee metings will be 
held April 29, as follows: Less-carload 
subcommittee, 8:30 a.m.; joint meeting 
of L.C.L. and freight loss and damage 
committees, 9:30 a.m.; railroad contact 
committee, 2 p.m.; executive committee, 
2 p.m.; joint dinner meeting of execu- 
tive and railroad contact committees, 
6:30 p.m. 

R. E. Dobbins, of the Dobbins-Taylor 
Co., Minneapolis, Minn., general chair- 
man of the Northwest board, will call 
the regular meeting to order at 9 a.m., 
April 30. L. E. Luth, director of trans- 
portation of Gould National Batteries, 
Inc., St. Paul, Minn., will report on 
activities of the executive committee, of 
which he is chairman. 


F. L. O’Neill, general secretary of the 
shipper board and general traffic man- 
ager of the Minnesota Mining & Manu- 
facturing Co., St. Paul, will present a 
summary of the board’s carloading fore- 
cast for the second quarter of 1953, based 
on an evaluation of car needs for trans- 
portation of commodities originating in 
the board’s territory. 


After a discussion of national rail 
transportation conditions by Caleb R. 
Megee, of Washington, D.C.,_ vice- 
chairman of the car service diivsion of 
ine: Association of American Railroads, 
» Series of reports by committee chair- 
nen of the board will be presented. 
“he first report will be on the seven- 
eenth national Perfect Shipping cam- 


paign, by George O. Wilson, chairman 
of the freight loss and damage preven- 
tion committee and general traffic man- 
ager of Gamble Skogmo, Inc., Minne- 
apolis. 

Lloyd N. Case, secretary of the Minne- 
apolis Terminal Elevator Association, 
will speak on the sanitation program of 
the Food and Drug Administration. Re- 
marks about the rail car supply situation 
in the board’s territory will be made by 
B. W. Taylor, district manager of the 
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A.A.R. car service division. State vice- 
chairmen of the board will give resumes 
of economic and crop conditions in their 
respective states. 

A luncheon for the shipper board 
members and guests will be served in the 
ball room at 12:15 p.m., April 30. 





Dry Goods Traffic Group Head Asks New 
Law on Parcel Post Sizes and Weights 


Group Spokesman at Annual Conference in Washington Calls Present 


Law ‘Discriminatory.’ 


Fred Oxman Reelected Chairman. 


Support for New Broyhill Measure Urged. 


Next Year’s Meeting in Detroit. 


By S. D. MAYERS 


Opposition to the present size and 
weight limitations on parcel post 
packages by the nation’s department 
stores and other retail interests was 
made evident at the outset of the 
annual conference of the Traffic 
Group of the National Retail Dry 
Goods Association. 


An appeal to the delegates to visit 
members of Congress in support of a new 
size and weight law was made at the 
opening of the meeting by Leonard 
Mongeon, manager of the Traffic Group, 
who delivered the keynote speech. 

The thirty-second annual conference 
of the N.R.D.G.A. Traffic Group was 
held in Washington, D.C., at the Hotel 
Statler from Monday, April 20 through 
Wednesday, April 22, with Thursday 
morning set aside for visits to the Inter- 
state Commerce Commission, to the 
traffic, receiving and marking depart- 
ments of Washington stores, and to the 
Capitol. 

The Traffic Group reelected as its 
chairman for the coming year, Fred 
Oxman, warehouse manager of Lit Broth- 
ers, Philadelphia, Pa. The group’s thirty- 
third annual conference will be held in 
1954 in Detroit, Mich. 

The present size and weight law, in 
effect since January 1, 1952 (Public 
Law 199), was described by Mr. Mongeon 
as “highly discriminatory.” He asserted 
that this law, which reduced the size 
and weight of parcel post when moving 
only between first class post offices, had 
“cost your store a considerable amount 
of money in the 15 months in which this 
law has been in effect.” 

“You as a citizen and your store as a 
business are entitled to the same treat- 
ment as citizens or businesses in second, 
third, and fourth class post office towns 
or cities,” he stated. 

The present law, said Mr. Mongeon, 
had injured the business of most stores 
on account of a loss in mail order sales, 
and increases in selling and packing ex- 
pense and in transportation costs. Busi- 
ness was also injured, he said, through 
misunderstandings by which stores lost 
customer goodwill and because of contro- 
versies between the stores and manu- 
facturers. Mr. Mongeon said injury also 
resulted from unfair advantage the pres- 





Fred Oxman 


ent law gave to some stores over other 
stores, and from the necessity of chang- 
ing markets and eliminating lines oi 
merchandise in some instances because 
of operation of the law. The law also 
caused greater harm to smaller stores 
than to larger stores, he asserted. 

Mr. Mongeon’s address was followed by 
@ panel discussion of the parcel post 
situation and other store shipping prob- 
lems. 


Broyhill Bill Support 


Mr. Mongeon urged the Traffic Group 
members to support H.R. 2685, intro- 
duced in the present Congress by Repre- 
sentative Broyhill of Virginia and 
designed to restore the old size and 
weight limitations. He disclosed that 
appointments for 77 members of the 
Traffic Group to see Senators and Repre- 
sentatives had been made by the 
N.R.D.G.A. Washington office prior to 
the convention and asked that all other 
members make an effort to talk to their 
congressmen and senators while in 
Washington. 

“If you do nothing else but this you 
will have done your duty to your store,” 
said Mr. Mongeon. 

It was announced that the Texas 
members of the Traffic Group had ar- 
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ranged to hold a meeting on Capitol Hill 
with the entire Senate and House dele- 
gation from Texas. 

The present size and weight law had 
not only injured the department and 
other retail stores, said Mr. Mongeon, 
but, he added, from the standpoint of 
the government, the law had resulted in 
a loss of taxes, an increase in the parcel 
post deficit, and an increase in expense 
through the necessity of policing the new 
regulation. From the standpoint of the 
manufacturer, he said, the law had re- 
sulted in increased packing and shipping 
expense and in increased transportation 
costs. 

After stating that there were ap- 
proximately 1,671,600 retailers apart 
from the National Retail Dry Goods 
Association who were affected by the 
size and weight law, and that hundreds 
of thousands of manufacturers and mil- 
lions of citizens in first class post office 
cities were adversely affected, Mr. Mon- 
geon said it could be plainly seen that 
the present law was against the public 
interest. 

A survey just completed by his asso- 
ciation, he said, showed that 51 per cent 
of the 534 participating store members 
reported that they lost sales because of 
the present size and weight limitation 
in instances where customer purchases 
had to be delivered beyond the stores’ 
truck delivery zones. He said that in 
instances where a purchase could not be 
made by parcel post but must be sent by 
some other medium of transportation at 
a cost double or triple what it would 
have cost by ‘parcel post, the customer 
would not pay the additional costs in- 
volved and would not buy the item. 

This applied particularly on low-cost 
bulky goods, said Mr. Mongeon. As an 
example, he _ specified clothes props 
selling for $1.50 retail. Obviously, he 
said, a store, or even the customer, could 
not pay $1.56 to send the merchandise by 
Railway Express and consequently the 
sale would not be made. 

He cited another, example reported by 
an Indianapolis, Ind. store, concerning 
a “TV snack tray,” with shipping di- 
mensions of 74 inches. This item re- 
tailed for less than $3, he said, adding 
that for it to go by express would cost 
$1.65. If it went by motor common car- 
rier, he continued, because of the $1.50 
surcharge applying in Central States 
Territory, the transportation costs would 
be over $3. 

“Obviously, this merchandise now can 
only be sold by this store and other In- 
dianapolis stores to customers residing 
in Indianapolis, and cannot be shipped 
by parcel post to out-of-town customers 
as heretofore,” said Mr. Mongeon. 


His examples, he said, were cited to 
illustrate the kind of merchandise on 
which stores were losing sales and on 
which no transportation agency, includ- 
ing Railway Express or parcel post, was 
deriving any revenue. He added that 
this diminution of demand for trans- 
portation service was hurting railroad 
revenues because the railroads carried 
parcel post shipments. 

Customer goodwill was often lost, he 
said, when a satisfactory explanation 
could not be made as to why a particular 
article a customer was buying and send- 
ing out to two persons in different towns 
would cost, for example, 44 cents in one 
instance, where it was going to a second, 





third, or fourth class post office, but 
would cost $1.56 by express when shipped 
to the other person only three or four 
miles away residing in a first class post 
office town. 

“An additional source of customer dis- 
satisfaction,” he continued, “is where the 
purchase must be sent by Railway Ex- 
press but the addressee lives beyond the 
Railway Express free delivery limits, and 
the customer must go four or five miles 
to pick up the parcel. This is intensified 
if they go to the Railway Express office 
on a Saturday and find it closed, as is 
the case with most Railway Express of- 
fices throughout the country. 

“For more than 20 years, since 1931 
in fact, customers have been able to use 
parcel post service up to 70 pounds and 
100 united inches, and stores have been 
accustomed to using parcel post service. 
So it causes quite an upheaval when 
size and weight are restricted.” 

Eighty-seven per cent of the stores 
canvassed in the survey reported in- 
creased packing expense on customer 
purchases, said Mr. Mongeon, adding 
that this was brought about through 
the necessity of the stores making two 
or more packages, instead of one, in 
order to ship by parcel post. He said 
these increases ranged all the way from 
$100 for very small stores to a high of 
$12,000 for 1952 for a large store. The 
average a store a year was $1,288.06. 

He said 75 per cent of the reporting 
stores had followed the practice, since 
the restrictive regulation became effec- 
tive, of requesting their manufacturers 
to make two or more parcels of a ship- 
ment of merchandise, to conform to the 
new regulation. The additional expense 
to manufacturers of spiitting shipments 
had been considerable, said Mr. Mongeon, 
citing a survey by the Ccrset & Brassiere 
Association of America. That survey, 
he said, showed that for 22 of the as- 
sociation members the 1952 increase in 
packing and shipping room expense was 
$59,450, and the increase in transporta- 
tion charges $81,250. He said that indi- 
cated how manufacturers were being in- 
jured by this regulation. 

“The disadvantage of splitting ship- 
ments into a number of parcels is that 
often the shipment wili not come in at 
one time, but the different parcels will 
be delivered on different days,” continued 
Mr. Mongeon. “This breaks up the size 
and color range, thereby delaying getting 
the shipment on sale; furthermore, it 
causes additional receiving and marking 
expense.” 


Both the large and small stores had 
been injured by the size and weight 
limitation, but the smaller store had 
fared worse, said Mr. Mongeon. The 
larger store, with its greater volume of 
shipments coming out of the important 
markets on an average business day, he 
said, could consolidate its shipments 
through a packing and shipping com- 
pany and have the merchandise shipped 
by freight. The smaller store, without 
the volume, however, he continued, had 
to rely to a greater extent on parcel 
post, and, as a consequence, had under- 
gone the largest percertage increase in 
incoming transportation costs. 


Parcel Post Revenue Down 


On the government side, said the 
Traffic Group manager, parcel post rev- 
enues, according to the Post Office De- 
partment’s own statistics, were down 
$103,200,000, and costs of handling parcel 
post had been reduced $38,900,000, leaving 
a net deficit of $64,300,000. 

“Consequently,” he continued, “this 


TRAFFIC WORLD 


regulation has driven out of parcel post 
service the good-paying heavy packages, 
and that plus the extra cost of policing 
the regulation have resulted in a healthy 
increase in the postal deficit.” 

He said the Postmaster General was 
before the I.C.C. at recent hearings ask- 
ing for an increase of approximately 35 
per cent in parcel post rates which was 
supposed to yield around $130,000,000. 
If the size and weight regulation could 
be eliminated, said Mr. Mongeon, parcel 
post service would probably be made self- 
sustaining by an increase of one-half of 
what the Postmaster General requested. 


“N.R.D.G.A. does not object to any 
increase in parcel post rates sufficient 
to pay for the cost of producing the 
service,” said the Traffic Group manager. 
“But we most definitely object to a 
policy which, on the one hand, drives 
out of parcel post the well-paying heavy 
packages and, on the other hand, asks 
for an increase twice as much as would 
otherwise be necessary.” 


Wants Hearing on Bill 


Mr. Mongeon, in requesting the mem- 
bers to urge congressional passage of 
the Broyhill bill and restoration of the 
former size and weight limitations, said 
that the members should state that the 
bill was entitled to a hearing. That 
would be the first step toward effective 
action, he said. 


Comment should be made, said Mr. 
Mongeon, on an argument which had 
been advanced widely in favor of the 
curtailment of parcel post _ service, 
namely, the argument that parcel post 
was in unfair competition with private 
transportation enterprises. 


“The private enterprise argument is 
an appealing approach, but it overlooks 
certain facts,” he asserted. “First of all, 
it must be recognized that parcel post 
is a natural complement to the postal 
service because of facilities and organ- 
izational set-up which have to exist even 
with a basic service that handled only 
first class mail. No private enterprise 
is in a position to duplicate the nation- 
wide facilities maintained by the Post 
Office Department for the purpose of 
moving the mail. The sharing of these 
postal facilities by parcel post thus auto- 
matically provides an efficient and eco- 
nomical basis for the transportation of 
parcels. The fact that parcel post serv- 
ice has and can be operated economically 
as an adjunct of other mail deliveries is 
@ major factor in the development and 


‘success of hundreds of thousands of 


private enterprises engaged in the distri- 
bution of packages. Furthermore, it 
should not be overlooked that the Post 
Office Department in carrying on its 
activities utilizes the facilities of private 
enterprise to a major degree in carrying 
on the nation-wide postal service for the 
public. The thousands of contracts 
which the Post Office Department has 
with transportation agencies, including 
the railroads, and other private enter- 
prises attests to this inter-relationship.” 


Senators and Representatives also 
should be told of the Traffic Group’s 
opposition to H.R. 4503, a new bill which 
sought to set up yardsticks by which 
shipping associations could be “meas- 
ured” by the I.C.C., he said. One of the 
yardstick questions, he said, was “Does 
the shipping association compete with 
the freight forwarder?” Last year at the 
Cleveland, O., convention, he said, the 
group voted to oppose any change in 
section 402(c) of the interstate commerce 
act, which exempts bona fide non-profit 
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shipping associations from regulation 
under part IV, the freight forwarder 
portion of that act. The present bill 
would change section 402(c), he said. 


Shipping Instruction Panel 


Mr. Mongeon then presided as modera- 
tor of a panel discussion on shipping 
instructions to manufacturers. Panel 
members were Edward Cosgriff, of the 
W. T. Grant Co., New York, N.Y.; Frank 
Danahy, of Burdine’s, Miami, Fla.; W. 
C. McDermott, of Woodward & Lothrop, 
Washington; Thomas Scanlan, of the 
Retailers Traffic Service, Chicago, IIl.; 
and Fred Sigmund, The Hecht Co., 
Washington. 
to discussion from the floor. 

Routing instructions, said Mr. Mon- 
geon, in opening the panel, were the 
“very guts” of store traffic work. Mr. 
Danahy and Mr. Sigmund spoke in favor 
of a more effective control of routing 
through correspondence with the man- 
ufacturers on general routing problems 
as against the more laborious and time- 
consuming routing of each individual 
order. Mr. Scanlan, on the other hand, 
maintained that every order could be 
routed through at the time desired and 
that this worked best for the small 
stores. 

Mr. Cosgriff, in a discussion of whether 
instructions should contain breaking 
points as between parcel post, express, 
and freight, said that his chain, having 
500 stores, used a standard routing, and 
broke it down into 100 standard sheets, 
with the breaking point determined by 
costs and other factors. The breaking- 
down calculations were made very care- 
fully, he said. With five or six people, 
routing operations cost the company 
about $45,000 a year, he said. 

“What factors influence your choice 
of a freight carrier?” That was one 
of the panel questions. Mr. Sigmund 
said that not only should there be con- 
sidered the question of rates and whether 
@ particular carrier was the cheapest 
medium available, but also there should 
be a weighing of all factors which made 
a@ particular carrier the “one best to 
serve you.” Among such other factors, 
he asserted, were the carrier’s ability to 
serve the marketing territory of the 
store, also his ability in terms of equip- 
ment, terminals and personnel, especially 
in rush seasons when a carrier might 
tend to concentrate on the larger cus- 
tomers. 


Another factor, he said, was the num- 
ber of loss and damage claims handled 
by a carrier and the manner of handling 
the shipper’s claims. He suggested a 
periodical check-up of carrier perform- 
ance and prompt notification of any 
lapses on the carrier’s part. 


Parcel Post Insurance 


Mr. Sigmund and Mr. Cosgriff dis- 
cussed the question of whether manu- 
facturers should be instructed not to 
insure parcel post shipments to stores. 
Mr. Sigmund said his company’s general 
rule was that parcel post would not be 
insured except for certain items like 
Silverware and Mr. Cosgriff said his com- 
pany’s instructions were not to insure if 
the value was under $100. His company’s 
losses by parcel post had been less than 
.e-eighth per cent of cost and he con- 
idered parcel post the most efficient 
arrier, with respect to loss and damage, 
: said. His company formerly insured 
.rcel post packages, then had a private 
aderwriter, but now was a self-insurer 
id he believed it thereby saved $200,000 
« year in premiums that it would other- 
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All questions were open - 


wise pay, he said. He advocated self- 
insurance. 

Mr. Mongeon said a similar history of 
insurance experience was common to 
many large members of the dry goods 
association and that they too were now 
self-insurers. 

Mr. Cosgriff said his company had 
had good results in asking manufactur- 
ers to make more than one package in 
order to stay within the parcel post size 
and weight limitations. He said the 
company had been able to have manu- 
facturers make two or three, sometimes 
four or five packages. 


A discussion then ensued about a 
subject brought up by Mr. Mongeon 


Frank R. Russell 





earlier in his general address. He had re- 
ported that a few stores in first class 
post office cities had said that they were 
considering having their incoming 
parcel post from manufacturers ad- 
dressed to a second class post office 
situated within a reasonable distance 
from their city. They would then have 
a delivery truck pick up these ship- 
ments. 


Mr. McDermott said the postal regu- 
lations definitely provided that second, 
third, or other class post offices could 
not be used to circumvent the size and 
weight restrictions. Mr. Mongeon asked 
if there was the “force of law” behind 
that. Mr. Cosgriff said the difficulties 
were practical rather than legal. It was 
brought out in the discussion that a 
second or third class office, if it con- 
sistently received a certain volume of 
mail as a result of such diversions from 
first class offices, would become a first 
class office itself because of that aug- 
mented volume. Mr. Sigmund said that 
department stores generally were law 
abiding and that his store did not con- 
template using a second-class office for 
first class traffic. Mr. Mongeon said it 
was brought out in the congressional 
hearings on the legislation now on the 
books as Public Law No. 199 that some 
first class shippers would use second 
class offices. 


Mr. Cosgriff said that for years mail 
order houses had been sending certain 
mail to second class post offices and that 
he did not believe it was a subterfuge. 
It was a practical question whether 
small offices could handle such mail, he 
said. He believed, like Mr. Sigmund, he 
said, that stores should not make a prac- 
tice of trying to get around the regula- 
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tions but should meet them “head on.” 

John J. Mundy, of the M. O’Neil Co., 
Akron, O., observing that many large 
stores had branch stores near second 
class post offices, said he saw no reason 
why trucks could not handle traffic to 
these offices, without subterfuge. 


‘Charge-Back’ Practices 


With respect to making charge-backs 
from vendors for violation of shipping 
instructions, Mr. Cosgriff said that 
whenever his company discovered that 
anything was “wrong” it gave the buyer 
notice so as to get the situation cor- 
rected immediately, “with the next 
order.” 

Cecil Bell, of the Stewart Dry Goods 
Co., Louisville, Ky., said that deductions 
for violations were more than paying for 
his store’s traffic service employing three 
people. He said vendors were told: “If 
you want us to route it, we'll pay it; 
if you want to route it, you pay it.” 

Mr. Danahy said his company checked 
the transportation bills for each day and 
that any that were doubtful regarding ° 
the following of instructions were re- 
ferred to the routing guide man for 
checking. 

Mr. Sigmund reported a substantial 
amount paid in charge-backs last year. 

With respect to insuring outgoing par- 
cel post shipments to customers, Mr. 
McDermott said his company did not in- 
sure domestic parcels, but did insure 
parcels to foreign countries and the US. 
possessions. Returns to vendors were 
insured only when bound for New York 
because of losses on that traffic a few 
years ago when no insurance was car- 
ried, he said. The loss on domestic 
outgoing parcels, while considerable, did 
not compare with the cost of the in- 
surance, he said. 


Marking and Re-Marking 


A panel discussion on marking and 
re-marking was conducted by Herbert 
G. Esterberg, of Kaufmann’s Pittsburgh, 
Pa., following a talk by Jack Serber, of 
The Hecht Co., Washington, on “Re- 
search Will Cut Your Marking Costs— 
Your Research and Mine.” Panel mem- 
bers were Ralph J. Emblidge, J. N. Adam 
& Co., Buffalo, N.Y.; John J. Kane, 
Miller & Rhoads, Richmond, Va.; Robert 
Schumacher, Lasalle & Koch, Toledo, O.; 
T. Sernovitz, Gimbel Bros., Milwaukee, 
Wis.; Paul E. Wilson, The J. L. Hudson 
Co., Detroit; and Joseph M. Pevaroff, The 
May Co., Cleveland. 


Later on April 20 the convention dele- 
gates and their wives were entertained 
at a reception given by Samuel Kreis, 
president of the U.S. Packing & Ship- 
ping Co., Inc. 


Transportation Problems 


Bryan D. Locke, of Monnig’s, Fort 
Worth, Tex., past chairman of the dry 
goods Traffic Group, presided at the 
morning session of April 21. Following 
the showing of the film “Wheels of 
Progress,” depicting the growth and de- 
velopment of over-the-road freight 
transport, presented by the Pacific In- 
termountain Express Co., and a speech 
by Representative Clardy, of Michigan, 
@ panel discussion on transportation 
problems was held. 

Representative Clardy, a motor carrier 
executive himself, was given the subject, 
“Common Problems of Retailers and 
Motor Carriers.” He said he had served 
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on a committee of the National Associa- 
tion of Railroad and Utilities Commis- 
sioners with respect to motor carrier reg- 
ulation and had been a practitioner be- 
fore the I.C.C. 

In explaining that he had to go from 
the dry goods meeting to a hearing of 
the House committee on interstate and 
foreign commerce, Mr. Clardy said the 
committee was considering the Commis- 
sion’s leasing rules for motor carriers and 
that he was “out of sympathy” with the 
Commission regarding those rules. 

Mr. Clardy asserted that he wanted 
to help “roll back the socialist tide.” 

He told the department store men that 
most of the motor carriers’ problems 
were also “your problems.” One of these 
was taxation, he said, and added that 
the transportation tax had been enacted 
as a temporary war measure and should 
be removed. He said that Congress, 
whether it wanted to or not, would have 
to reduce personal income taxes and the 
result would be that the people could 
spend their own money and not have to 
be told where to put it by an “all wise” 
government. He said he could “almost 
guarantee” that the excess profits tax 
would not be on the books beyond June 
30. 

“T am the iconoclast who believes the 
Congress should say to all government 
departments: ‘This is the last year you 
are going to get a deficit appropriation,’ ” 
he said. 

He said he believed it would be neces- 
sary to “be tough” about the first budget 
and tougher about succeeding budgets. 
Also, he asserted his belief that lower 
taxes would produce greater revenue and 
cited British experience. 

On concluding his remarks, Represent- 
ative Clardy received a long round of 
applause. Chairman Locke said that the 
congressman’s speech might be desig- 
nated as “exhibit No. 1 of changes to be 
made in Washington.” 


Besides Mr. Locke as moderator, the 
panel on transportation problems in- 
cluded E. J. Derenthal, of R. H. Macy & 
Co., New York; Walter H. Lange, of 
L. S. Ayres & Co., Indianapolis; E. M. 
Luther, of B. Lowenstein & Bros., Mem- 
phis, Tenn.; T. B. McIntire, of The 
Hecht Co., Baltimore; John J. Mundy, 
of M. O’Neil Co., Akron; and W. J. 
Smith, of Belk Brothers Co., Charlotte, 
N.C. 


Cost of Small Shipments 


Mr. Lange, in a panel discussion of 
what stores were doing to meet the 
“terrifically high cost of transporting 
small shipments,” asked the question 
why there were so many small shipments 
to stores in the first place. He said 
there were many things the stores could 
do to cut the number of small packages. 

He reported, among other things, that 
Indianapolis merchants were having 
success with consolidated carload ship- 
ments from New York. 

Mr. Mundy, in a later discussion, said 
he was certain that top management 
was aware of transportation cost in- 
creases. He asked, however, if the store 
buyer was always aware of the costs. 
He said his company had made a steady 
drive to bring before its buyers the fact 
of the high cost of transportation. 

Mr. Luther, in a discussion of whether 
transit time and service of the various 
modes of transportation were on the up- 


grade or down-grade, related the diffi- 


culties of a shipment of shirts via truck . 


from Columbia, S.C., to Memphis. He 
said that because of delays in transfer- 
ring the shipment to various carriers the 
cargo had to be traced and, to expedite 
its delivery shipment was made from 
Atlanta by air freight. He also reported 
another delay, this time in Christmas 
merchandise shipped from Philadelphia 
in November which did not arrive in 
Memphis until January. After receipt 
of this shipment too late for the intended 
use he said he asked the delivering truck 
line in Memphis to pick up the shipment 
for return to the manufacturer. The 
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truck line, however, could not pick up the 
shipment because other lines concurring 
in the delivery movement had received 
payments on the freight, he said. 

Mr. Mundy, of Akron, said his firm 
made use of the national highway di- 
rectory showing terminals, names of con- 
curring carriers and other data. He 
suggested that perhaps in Columbia, S.C., 
the small line originating Mr. Luther’s 
shipment there did not have concurrence 
with direct lines. He said he suspected 
that Mr. Luther “got a collection of local 
rates.” 

In a discussion from the floor Joseph 
Grossman, of Sam’s, Inc., Detroit, stated 
that the highway directory did not al- 
ways work with respect to concurring 
carriers. 

Mr. Locke, in concluding the discussion 
of transit time, said it had been the 
experience of group members that motor 
carrier service to and from some terri- 
tories was difficult to obtain and that 
often the store traffic was “not too at- 
tractive to the truckers.” 


Loss and Damage 


The longest discussion of the panel 
session was on the question, “What are 
the present-day loss and damage claim 
problems?” Mr. Mundy said the greatest 
difficulty was in having prompt inspec- 
tions made by the carriers. Mr. McIntire 
asked if the difficulty connected with 
motor carriers paying claims was related 
to the 15- or 30-day limits. He said his 
company had less than 20 claims a year 
that were not paid within 60 days. Mr. 
Derenthal said that Macy’s had not had 
difficulty with the usual claim procedure 
and that 15 days seemed a reasonable 
period. 

Charles La Ferle, general traffic man- 
ager of The Robert Simpson Co., Lim- 





‘TRAFFIC WORLD 


ited, Toronto, Canada, asked the legal 
basis on which stores could dispose of 
merchandise that had been delivered 
damaged. Mr. Derenthal said the only 
legal basis was that the persons involved 


were supposed to act reasonably in these © 


situations. He said that if a matter 
came to a suit he understood that the 
outcome would rest on whether the 
parties had been reasonable. 

Mr. La Ferle said he was seeking the 
legal angle in a situation in which there 
was carrier delay and a store had taken 
action in disposing of the merchandise. 
He said he knew of no court decision 
on the subject. 

Mr. Lange said that if a carrier paid 
for salvage he was entitled to the mer- 
chandise. Mr. McIntire outlined a pro- 
cedure by which a store could notify a 
carrier that because of the latter’s neg- 
ligence it intended to dispose of the 
merchandise. 

Answering a question from the floor, 
Mr. Derenthal said he understood that 
a claim payment could not be deducted 
from transportation charges due except 
when a suit was involved. This subject, 
he said, had been taken up in TRAFFIC 
WorLp’s “Questions and Answers.” 

Mr. Derenthal said a carrier had a 
right to inspect an inner container in 
an instance of concealed damage. Mr. 
Grossman asked if it was legal for a 
carrier to insist on payment when keep- 
ing the contents of a carton until after 
inspection. Mr. Derenthal said only the 
damaged portion should be kept in the 
container. Mr. McIntire asked how could 
a carrier make an inspection of a ship- 


ment if the store took part of the mer- | 


chandise and used it. He said it was 
necessary for a carrier to retain the 
merchandise to make a complete inspec- 
tion. 

The question was asked from the floor 
as to whether, in case a store found a 
shortage in a shipment on delivery, it 
could sell the remainder of the mer- 
chandise or was it obligated to keep the 
shipment intact. Mr. McIntire said the 
carrier should make an inspection at a 
central point and that if this were not 
done the store should keep the cargo 
intact for inspection. He asserted that 
carriers would cooperate in these situa- 
tions. 

Mr. Lange said his store did not get 
in touch with the carrier if the shortage 
appeared to be a manufacturing or pack- 
ing shortage. 
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Mr. Luther asked why it was necessary ~ 


for stores to fill out a questionnaire re- 
quested by the Railway Express Agency 
in loss and damage cases when the 
store’s claim as filed contained the de- 
tails and was notarized. Mr. Locke asked 
for a show of hands on how many stores 
furnished shippers’ forms and consignees’ 
forms on loss and damage shipments. A 
substantial number raised their hands. 


In response toa question~:from*« the- 


floor Mr. Derenthal said there was no 
rule to require carrier inspection in 15 
days. 


Freight Bill Audits 


Mr. Derenthal also answered questions 
on the next topic which was “What is 
the most economical and efficient method 
of auditing freight bills?” He spoke of 
the pre-audit and post-audit methods 
and asserted the pre-audit method had 
advantages. For one thing, he said, 
under the pre-audit method a daily flow 
of work for a rate clerk was maintained. 
He added that if the clerk, however, 
had to wait for copies of bills to come 
in by mail his work would not flow so 
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smoothly and there would be idle pe- 
riods. By the pre-audit method, he 
said, cases of misrouting could be found 
and filing of overcharge claims could be 
avoided. He said he questioned whether, 
in small offices, any audits should be 
made because to audit required the ex- 
pense of a rate clerk. He said ‘the cost 
of the clerk should be weighed against 
the cost of auditing by an outside 
agency. 


Mr. La Ferle said his company’s ex- 


perience was that checking bills was very 
costly. 

Moderator Locke read a question from 
the question box asking how many stores 
paid transportation bills by bank draft, 
namely, under an arrangement where a 
bank was furnished a list of carriers who 
collected transportation charges from 
the bank on a basis of funds deposited 
by the store for that purpose. Only one 
hand was raised. It was explained that 
the store involved had just begun the 
practice as an experiment. 

Following the panel proceedings Arthur 
E. Crow, of Julius Garfinckel & Co., 
Washington, praised the work of the 
Eastern Industrial Traffic League in be- 
half of shippers and urged group mem- 
bers to join that league or similar or- 
ganizations. 


Senator Speaks at Luncheon 


Senator Goldwater, of Arizona, was 
principal speaker at an April 21 luncheon 
of the Traffic Group presided over by 
Wade G. McCargo, president of H. V. 
Baldwin & Co., Richmond, Va., and also 
president of the National Retail Dry 
Goods Association. Other speakers were 
J. Gordon Dakins, executive vice-presi- 
dent and general manager of the na- 
tional association, and Dewey Zirkin, 
president of the Merchants and Manu- 
facturers Association, Inc., Washington. 
That association worked with the Traffic 
Group in arranging for the annual con- 
ference in Washington. At the speakers’ 
table were also Traffic Group officials, 
top officers of Washington department 
stores, and others. 

The Arizona senator, now president of 
Goldwater’s department store in his 
home town of Phoenix, had participated 
in previous meetings of the association. 
He was introduced as “senator and re- 
tailer.” 

He said he had found that, in spite 
of the vote of the American people for a 
clean-up in Washington, the situation in 
the Capital City was so far not too good. 

“This may be the last go around,” he 
continued. “The next time business and 
the people have to turn to government, 
we may not have another chance.” 

He said this country’s government had 
been founded on a belief in God and 
that in that respect it differed from 
other governments in being the only 
government in history that had discov- 
ered the real source of freedom. 

After scoring a tendency of many 
otherwise good citizens to shirk their 
Civic responsibilities, such as failing to 
use the voting privilege, he said that if 
there were any “in the security of this 
room,” who thought that there were not 
persons in this country dedicated to de- 
Stroying American freedom, then such 
citizens should “wake up.” 

Senator Goldwater said legislation 
Was now before the Senate banking and 
currency committee which had as its 
purpose the determination for the bene- 
fit of the consumer of the question 
whether the middleman was needed. He 
said that actually this was a question the 
consumers themselves could determine. 


He asserted that government did not 
need to intervene in the economic 
scheme of things but should only act in 
the role of an umpire. Government had 
overstepped these obligations in recent 
years, he said, and added that it was 
evident the present national adminis- 
tration was dedicated to getting gov- 
ernment out of business and letting 
business operate itself. 

He advocated that the country’s stores 
should tell the story of the creation of 
the nation’s economic system to their 
customers. 

Other nations would discard commun- 
ism and socialism only when they were 
convinced the American people were 
practicing the principles they preached, 
he said. 

Tuesday afternoon, April 21 was set 
aside for the Traffic Group members to 
visit Senators and Representatives on 
Capitol Hill in support of new parcel 
post size and weight legislation. These 
visits continued on Wednesday and 
Thursday. 

Delegates and their wives on Tuesday 
night saw the Washington American 
League baseball team defeat the Phila- 
delphia Athletics 5 to 1 in a five-hit 
game at Griffith Stadium, Washington. 
They were the guests at this game of 
Edgar A. Loebl, vice-president of the 
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National New York Packing & Shipping 
Co. 

Election of officers and directors was 
the first order of business on Wednes- 
day morning, April 22. Besides reelect- 
ing Mr. Oxman, of Philadelphia, as 
chairman, the Traffic Group elected the 
following new directors: Cecil Bell, Stew- 
art Dry Goods Co., Louisville, Ky.; Wil- 
liam L. Sweeney, Jordan Marsh Co., 
Boston; and J. L. Fulco, Bon Ton De- 
partment Store, York, Pa. 

Frank R. Russell, of the Denver Dry 
Goods Co., Denver, Colo., continued as 
vice-chairman, having been elected last 
year for a two-year term. Other direc- 
tors beginning the second year of two- 
year terms are: E. J. Derenthal, R. H. 
Macy & Co., Inc., New York; Robert H. 
Smith, John Wanamaker, Philadelphia; 
E. H. Wabler, The Rike-Kumler Co., Day- 
ton, O.; and O. W. Willenberg, Stix, 
Baer & Fuller, St. Louis, Mo. Reelected 
for two-year terms were: Herbert G. 
Esterberg, Kaufmann’s, Pittsburgh, and 
Howard D. Schaeffer, The Wallace Co., 
Schenectday, N.Y. 

The advisory council consists of Past 
Chairmen Bryan D. Locke, of Monnig’s, 


Legislators Rated ‘Naturals’ in Talks 
To Dry Goods Traffic Men 


By S. D. MAYERS 


Senator Barry M. Goldwater, of Arizona, and Representative K. F. Clardy, 
of Michigan, both elected last November 4, were among the speakers at the 
dry goods Traffic Group’s annual conference in Washington. 

Both were rated by the delegates as “naturals” when it came to address- 


ing a group of department store traffic men. 


Senator Goldwater is the 


head of his own department store firm, Goldwater’s, in Phoenix, and Con- 
gressman Clardy is not only a motor carrier executive in his own right but 
has long been a student of carrier regulation. He served as chairman of the 


Michigan Public Utilities Commission. 


* * 


At a luncheon at which Senator Goldwater spoke, another speaker, Dewey 
Zirkin, of the Washington, D.C., contingent, welcomed the delegates to the 
Capital City by saying “I hope you will take something of Washington back 
home with you; Washington takes plenty from you.” He assured the out-of- 
town dry goods men, however, that Washington merchants were by no means 
getting all of what Washington might take. 


* * 


* * 


Motor truck service was under discussion in one of the convention panels. 
John J. Mundy, of Akron, asserted that the Ohio city was the home office 
of more truck lines than most any other city. He added that naturally 
Akron merchants got good truck service from the drivers “because everybody 


likes to come home.” 
* * 


* * 


The Traffic Group. conference this year was a couple of weeks earlier 
than usual and many delegates expected to enjoy Washington’s cherry 


blossom weather. 


The first day of the meeting there was a blizzard, the 


second day it was cold, and not until the third day did the temperature 


rise to something like springtime. 
* aK 


* * 


An experienced store traffic man said that he had always tried to con- 
template his traffic first geographically from the factory over the road to 


the store receiving office, then up to the sales counter. 


The geographical 


part took some imagination, he said, but added that the part of the move- 
ment in the store, being visual, was much easier. 


* * 


The same student said that “here in the east” the stores were so close to 
their sources of supply that sometimes the transportation angle of the busi- 
ness in that area was not as much appreciated as it was by store traffic 
people farther west where distances were distances. 
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Fort Worth, Tex.; Arthur T. Salois, 
Sibley, Lindsay & Curr Co., Rochester, 
N.Y.; C. Lyman Haswell, Allied Stores 
Corporation, New York; and W. C. Mc- 
Dermott, Woodward & Lothrop, Wash- 
ington. 

John C. Falkenstein, of Wm. Taylor 
& Sons Co., Cleveland, presided at the 
morning meeting and was moderator of 
@ panel on the subject of “Getting the 
Most Out of the Receiving and Marking 
Dollar.” Prior to the panel James H. 
Leary, vice-president of Abbott, Merkt 
& Co., New York, spoke on “Develop- 
ments in Receiving and Marking 
Mechanization.” Panel members were 
Thomas D. Phillips, of Rich’s, Inc., At- 
lanta; Patrick H. Sullivan, of Hochs- 
child, Kohn & Co., Baltimore, and Wil- 
liam L. Sweeney, of Jordan-Marsh Co., 
Boston. 


Express Agency Meeting 


Earlier in the conference proceedings 
members of the Traffic Group’s trans- 
portation committee met at a luncheon 
meeting on April 20 with A. L. Hammell, 
president, and other top officials of the 
Railway Express Agency. The Agency 
officials were understood to have said, 
among other things, that the question of 
a new Express Agency contract to be- 
come effective in February, 1954, was 
“still up in the air.” 

Breakfast sessions were held on April 
21 and 22 for traffic representatives of 
stores having less than $10 million an- 
nual sales volume. The discussions were 
to enable them to get help from one 
another in the solution of their traffic, 
receiving, and marking problems. 


Transportation Report 


The Traffic Group adopted a report of 
its transportation committee at the 
afternoon session of April 22.'It was 
presented by Robert H. Smith, of John 
Wanamaker, Philadelphia. 

The committee recommended that the 
group favor legislation (S.586 and H.R. 
3599) which, if enacted, would give 
Congress sole power to increase, decrease 
or otherwise adjust parcel post rates. 

“Congress now has the sole power over 
first-, second-, and third-class mail, but 
with respect to parcel post shares its 
authority with the Interstate Commerce 
Commission,” said the committee. 

The committee stated it believed Con- 
gress should have this sole right “because 
only Congress has the power to effect 
changes in post office operation that will 
bring about more efficiency and eco- 
nomy.” 

The continued opposition of the asso- 
ciation to H.R.4503 was stated in the 
report. That legislation, it said, would 
“seriously curtail, if not destroy, ship- 
ping associations used by our members.” 
Specifically, the committee reiterated a 
previous stand in opposition to any 
changes in section 402(c) of the inter- 
state commerce act. That section ex- 
empts bona fide non-profit shipping as- 
sociations from regulation under the 
aforementioned act. 


The transportation committee also 
voted to continue making every effort 
to obtain the public docketing of Rail- 
way Express classification changes. It 
said that over a period of years the Traf- 
fic Group had endeavored to persuade 
the Express Agency to docket proposed 
classification changes and hold hearings, 


in order that retailers and manufac- 
turers could appear at these hearings 
and present their views for or against 
the proposed changes. 

Opposition to the Railway Express 
Agency’s petition for what were described 
as “abnormal increases in its charges” 
was also recorded by the committee. It 
referred to the Agency’s petition filed in 
the I.C.C. proceeding, Ex Parte 185, In- 
creased Express Rates and Charges. 

Developments in various other cases 
before the Commission were reported by 
the committee. 

With respect to No. 31074, Increased 
Parcel Post Rates, the committee said 
the association’s policy was that parcel 
post rates should be suffiicent to cover 
the cost of service. The committee said 
it intended to determine whether a much 
smaller increase than the approximately 
35 per cent proposed would be suffi- 
cient, particularly if the former size 
and weight limitations were restored. 

Strong opposition to the $1.50 motor 
carrier surcharge applicable on ship- 
ments under 5,000 pounds in Central 
States Territory was registered. 


Procedure on Imports 


Prior to adoption of the transporta- 
tion report the delegates heard an ad- 
dress by Albert Burin, president of the 
Globe Shipping Co., Inc., New York, on 
“Things You Should Know About Im- 
port Procedure Under Current Condi- 
tions.” 

He said that in this age, when interna- 
tional trade was of such importance, he 
believed the stores should promote sales 
of goods no matter where they originated 
except perhaps goods coming from coun- 
tries behind the “Iron Curtain.” 

“T believe, and no doubt you will agree 
with me,” he continued, “that it is 
better to buy goods from abroad and pay 
for the same than to give billions of dol- 
lars away to foreign countries with no 
prospect of ever getting any returns.” 


Vice-Chairman Russell, of the Traffic 
Group, presided at the afternoon meeting 
and was moderator of a panel discussion 
on traffic and marking problems. 


Fifty per cent showings of hands by 
those present were made in response to 
two questions: “How many stores have 
complete control of routing over incom- 
ing shipments?” and “Do all orders 
pass through the traffic department for 
routing?” 

Another question was what type of 
transportation would be available to stores 
on high value traffic such as jewelry, furs, 
and antiques, if the Railway Express 
Agency contract were not renewed in 
February, 1954. 


Group Manager Mongeon said it seemed 
there would necessarily be “some kind of 
express service somewhat similar to that 
which we have now.” He quoted the 
I.C.C. as saying there was good reason 
why there should be an express service. 
There was no doubt, he continued, that 
the retail trade needed a small package 
expedited service better than that now 
in operation. 


Moderator Russell said he believed Mr. 
Mongeon’s statement was about as com- 
plete an answer as anyone could make 
at present with respect to the question 
asked. 


Preliminary reports were then heard on 
what was described as “Operation Capi- 
tol Hill.” Mr. Mongeon said that later 
a summary of the situation with respect 
to the new parcel post size and weight 
bill would be sent to Traffic Group mem- 
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bers. Reports were heard from members 
who had been in touch with the congres- 
sional delegations from Michigan, Ten- 
nessee, Florida, Illinois, Colorado, Texas, 
Maryland, Kansas, New York, Ohio, and 
other states. 

At the close of the reports Mr. Mangeon 
stated that it was evident the group 
members’ pleas for an end to the “dis- 
crimination” against citizens in first 
class post office cities had made an 
impression on many of the lawmakers 
interviewed. 

The Michigan group reported that it 
had interviewed not only its congres- 
sional delegation but also Postmaster 
General Summerfield. Their spokes- 
man, Paul E. Wilson, of The J. L. Hud- 
son Co., Detroit, said General Summer- 
field appeared to be interested in the 
situation and had stated that no one 
else had given him the type of informa- 
tion furnished by the Michigan store 
traffic men. 

Some opposition in Congress to the 
new size and weight bill was reported. 
One of the objections given was that to 
favor parcel post traffic by restoring the 
former size and weight limitations in 
first class cities would be promoting 
government competition with a private 
industry, namely the Railway Express 
Agency. Some members were told that 
it was not likely the new bill could be 
considered before Fall. It was reported 
that there was considerable support on 
Capitol Hill for giving a hearing to the 
bill, introduced by Representative Broy- 
hill, of Virginia. 

A Traffic Group spokesman stated that 
next year’s annual conference in De- 
troit would be held from May 3 to 6 at 
the Hotel Statler in that city. It was 
also stated that the 1955 annual con- 
ference was expected to be held in New 
Orleans, La. 


The Traffic Group voted life member- 
ship in the group to one of its active 
workers of past years, Robert Brown, 
former traffic manager for Hudson’s, 
Detroit, now retired and living at Home- 
stead, Fla. 


It was stated that approximately 300 
delegates attended the Traffic Group’s 
thirty-second annual conference in 
Washington. 





U.S. Waterway Transport 
Studied by Other Nations 


America’s inland waterway system of 
28,383 miles of navigable channels with 
its fleet of 20,000 vessels has set a new 
pattern which is attracting world-wide 
interest, according to Chester C. Thomp- 
son, of Washington, D.C., president of 
The American Waterways Operators, 
Inc., the national association of the 
barge and towing vessel industry. 

“Two groups of transportation experts 
from the Belgian Congo,” said Mr. 
Thompson, “have made separate studies 
of channel improvements and com- 
mercial towing equipment on the Mis- 
sissippi and Ohio Rivers and the Gulf 
Intracoastal Waterway. 


“Another study group sponsored by the 
Mutual Security Agency made tours of 
inspection of the Ohio, Monongahela and 
Allegheny Rivers and the Illinois Water- 
way, Chicago Sanitary and Ship Chan- 
nel and the Calumet-Sag Canal. Na- 
tions represented in this group were 
France, Belguim, Italy, Denmark, Aus- 
tria, the Netherlands, Norway,’ Sweden, 
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Switzerland, Turkey, England and Ger- 
many. 

“A documentary film, ‘The Master 
Element,’ produced for The American 
Waterways Operators, Inc., has been ex- 
hibited in England, France and Africa. 
Distribution of ‘The Inland Waterways 
and Mass Production—The New Stand- 
ard in Bulk Transportation,’ a 48-page 
brochure published by The American 
Waterways Operators, Inc., is approach- 
ing world-wide proportions. The na- 
tional headquarters of the association 
in Washington, D.C., has received re- 
quests for copies of the brochure from 
Cuba, Argentina, Spain, Canada, Egypt, 
Belguim, Switzerland, Belgian Congo, 
England, France, Holland, Norway, Swe- 
den, Turkey, Italy, Austria and Ger- 
many.” 





Highway Bond Issues 
Approved and Pending 
Outlined by N.H.U.C. 


The National Highway Users Con- 
ference says that proposals. to 
finance highway construction by 
means of bond issues have received 
legislative approval in six states, 
and are pending in five others, as 
follows: 


“A New Hampshire law authorizes a $5 
million bond issue for state and local 
(town) highway improvement to be re- 
paid from the additional one-cent gaso- 
line tax levied in 1951. North Dakota 
has authorized the State Highway Com- 
mission to issue and additional $3 million 
in revenue anticipation certificates to 
provide funds to match federal road aid. 
The certificates will be paid off from one 
cent of the current state gasoline tax. 

“An Oregon law authorizes a $32 mil- 
lion bond issue for construction of state 
highways and bridges with expenditure 
of the funds limited to $10 million in 
calendar year 1953, $15 million in 1954 
and $7 million in 1955. In Washington 
the issuance of $18 million in limited 
obligation bonds to be amortized from 
the motor fuel tax has been authorized 
to provide funds to offset the increased 
construction costs on primary state high- 
ways No. 1 and 2. . 

“The Tennessee governor has approved 
bills authorizing the issuance of $24 mil- 
lion in bonds. Of the total, $10 million 
will be used for arterial highway con- 
struction and $14 million for rural roads. 
The Maryland legislature has approved 
a highway program with a $300 million 
bond issue to be retired through 1¢ in- 
crease in the gasoline tax effective July 
1, 1953 and registration fee increases et- 
fective in 1955. The bill permits issu- 
ance of only $25 million in bonds at any 
one time and then only when the cash 
balance of the State Road Commission is 
below $25 million. 

“A California proposal would provide for 
& $1 billion bond issue to construct a sys- 
tem of strategic state highways and free- 
ys to be repaid by increases in high- 
‘y use taxes. Another proposal would 
uthorize a $700 million bond issue for 
cnstruction of a system of mainline 
ate highways. Several other bills would 
rmit counties and cities to issue bonds 
‘ primary county roads and major city 
treets, but’ in no specific amounts. 


‘Iowa proposes issuing $300 million in 
bends for construction of primary high- 
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TD hit O 


ways to be repaid from motor fuel taxes 
and registration fees. Ohio resolutions 
propose to amend the constitution to 
authorize a $750 million bond issue to 
construct a modern and adequate high- 
way system to be amortized from motor 
fuel taxes and registration fees. 


“Connecticut legislators are consider- 
ing a $400 million expressway system to 
criss-cross the state, financed by bond 
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issues. A recent Vermont resolution has 
been adopted requesting the Highways 
and Bridges Committee to study and 
submit a bill authorizing a $10 million 
issue to gravel gaps in the highway 
system.” 





Rejection of Proposed Loss-Damage Rule 
Asked by Shippers at C.S.M.F.B. Hearing 


Witnesses Also Register Opposition to Minimum Charge Rule Proposal, 


Described by One of Its Critics as Attempt to Get ‘Veiled Increase.’ 


Violation of Bill-of-Lading Contract Alleged as to Loss-Damage Rule. 


A proposal to add a rule to tariffs 
in Central States Territory spelling 
out the obligations of consignees and 
motor carriers with regard to inspec- 
tion of merchandise damaged in 
transit was assailed by five shipper 
witnesses, April 15, at the monthly 
meeting of the standing rate com- 
mittee of the Central States Motor 
Freight Bureau in the Palmer House, 
Chicago. 


The witnesses who opposed the pro- 
posal, docketed as No. 17399 of Docket 
Bulletin No. 147, were: Joseph A. Illes, 
of South Bend, Ind., assistant traffic 
manager, Bendix Home Appliances Divi- 
sion, Avco Manufacturing Co.; Carman 
E. Brown, general traffic manager, Auto- 
mobile Manufacturers Association, De- 
troit, Mich.; D. E. Burnham, of the 
general traffic department of Ford Motor 
Co., Dearborn, Mich.; Hugh Campbell, 
of the Detroit Board of Commerce, and 
A. J. Carr, of the traffic department of 
Quaker Oats Co., Chicago. The proposed 
loss-damage rule was worded as follows: 

“Loss or damage discovered after de- 
livery to the consignee shall be reported 
by the consignee immediately upon dis- 
covery, and, in any event, within 15 
days after receipt by consignee, and the 
contents and container held for inspec- 
tion for carrier. Notice may be given 
carrier by telephone or in person, but, 
in either event, shall be confirmed in 
writing. Carrier shall make inspection 
within 48 hours and shall include ex- 
amination of the merchandise, compar- 
ing contents against invoice, weight 
verification and inspection of container.” 

The justification for the proposal was 
stated as follows: 

“To acquaint consignees with neces- 
sity of holding container and contents 
for carrier inspection, to obtain uni- 
formity in handling of claims between 
carriers and shippers, and to eliminate 
possibilities of payment of improper 
claims.” 

Bill-of-Lading Contract 

Mr. Burnham asserted a belief that 
the proposed rule would be unlawful 
“in view of the conditions named on 
the reverse side of the bill of lading con- 
tract.” 

“It is our recollection,” he said, “that 
some time ago such a restriction was 


in Central States tariffs, and this com- 
mittee saw fit at that time to remove 
them.” 

Daniel Ryan, standing rate committee 
chairman, asked Mr. Burnham if such a 
rule would not eliminate controversey 
over loss and damage claims and lead 
to better shipper-carrier relations. Mr. 
Burnham said that “each claim has to 
be settled on its individual merits.” Mr. 
Brown agreed with Mr. Burnham’s testi- 
mony, and added that it was “ques- 
tionable whether a tariff is the proper 
place for publication of a claim rule.” 

The proposal was “superfluous, im- 
practical and undesirable,” Mr. Brown 
said. ‘ 
Mr. Campbell’s views were in accord 
with those of the two preceding wit- 
nesses. 

Mr. Illes said that the proposed rule 
was amply covered in the freight claim 
rule book published by American Truck- 
ing Associations, and that, from the 
justification, it seemed that the carriers 
were seeking to reach “a certain segment 
of the shippers or consignees who have 
not allowed carriers ample justification 
for claim settlements.” 


Delay in Inspecting Containers 


Mr. Illes said that, in one case, his 
company had received a shipment in 
which the contents of several containers 
had started to rust because of moisture 
leaking in through the containers. To 
prevent further damage, he said, the 
company had immediately cleaned and 
oiled the contents. The company had 
saved the containers and had notified 
the carrier, expecting it to inspect the 
container within 48 hours, he said, but, 
he added, the carrier representative had 
not shown up until two weeks afterward. 
It took two years to settle this damage 
claim, he said. Such a rule might keep 
consignees and shippers from rendering 
assistance to carriers in keeping claims 
down, he contended. 


Mr. Carr said his company opposed 
the docket for two reasons, stated by 
him as follows: 


“The first is that the rule. by implica- 
tion at least, attempts to set up certain 
conditions precedent to recovery from 
the carrier of iosses resulting from con- 
cealed shortage or damage. The exist- 
ence of the rule places unnecessary 
technicalities in the way of adjustment 
of claims, and might conceivably in- 
fluence adjustment contrary to the dic- 
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tate of other outstanding evidence. The 
common law and terms and conditions 
of the bill of lading contract define the 
legal liability of carriers, and the re- 
lationship between carriers and ship- 
pers or the owners of shipments, and 
any tariff rule that might cloud or con- 
fuse this relationship is objectionable. 

“Our second concern is for the legal- 
istic effect of the rule in the rate tariffs. 
While, admittedly, the framers of the 
rule did not intend as much, ifs in- 
clusion in fact makes the application of 
the rates in the tariff dependent upon 
compliance with the rule in the event 
loss or damage is discovered subsequent 
to delivery. Rate-wise, the unreason- 
ableness of such a requirement is obvious. 
Tariffs impose legal obligations on car- 
riers and shippers alike, and therefore 
may not permit their application to de- 
pend upon a rule of such dubious or 
indeterminate character as that pro- 
posed. 

“As previously stated, the Quaker Oats 
Co. fully appreciates the purpose of the 
proposed rule, and joins carriers in the 
desire for reasonable and uniform prac- 
tices in the adjustment of freight claims. 
We cannot, however, agree that in- 
clusion of the proposed rule in rate 
tariffs is proper or in the interest of car- 
riers or shippers, and therefore respect- 
fully urge rejection of the proposal by 
this committee.” 


Minimum Charge Rule 


Messrs. Brown, Burnham, Campbell 
and Illes also registered their opposition 
to a proposal docketed as No. 17434, 
which would “amend Part 1A, Minimum 
Charge Rule, in Tariffs 204-B, 205-C and 
216-D, by changing that portion of 
Paragraph One now reading, ‘* * * any 
deficit in weight to be charged at the 
rate applicable to the lowest rated arti- 
cle in the shipment * * * to read as 
follows: ‘* * * *any deficit in the weight 
will be charged for at the rate applicable 
to the highest rated article in the ship- 
a, * * er" 

Mr. Illes, in opposing this proposal, 
said that it was “in direct violation of 
national transportation policy.” 

“This is a veiled increase that would 
result in additional costs ranging from 
$50 to $75 a day,” he said. “You are 
out-pricing yourselves, not only in this 
docket, but in others, for you have 
readily admitted time and again that 
shipments of 5,000 pounds would bear 
their own burden as do truck-load ship- 
ments.” 

Mr. Campbell asked that the standing 
rate committee delay any action on the 
proposal until determination of the 
$1.50 surcharge case. 

Mr. Burnham and Mr. Brown said 
that the fact that the justification tor 
the proposal read “There is little evi- 
dence to indicate that any important 
amount of traffic would be involved” 
showed that there was little need for the 
docket. 

“Tf this is the case,” Mr. Burnham 
said, “then we believe it ill-advised to 
make any change in the present mini- 
mum charge rule in the face of the 
present litigation against this rule and 
we feel that any attempt on the part 
of the bureau to make any change now 
would result in almost a certainty of a 
suspension order by the Commission.” 


Messrs. Burnham and Brown also 
testified in support of a proposal, No. 


17417, which would amend all rules on 
the subject of stopping in transit for 
partial loading or partial unloading, to 
provide additional intra-plant pickups at 
a charge of $7.70 each. 

Mr. Campbell, in supporting the 
docket, suggested that the proposal be 
amended to include deliveries as well 
as pick-ups. 

Among other shippers who testified at 
the hearing were Kathryn Mandlehr, 
of Louisville, Ky., traffic manager, Faw- 
cett Publications, Inc.; R. L. Kendall, of 
Inland Container Corporation, J. Sloss, 
general traffic manager, The Englander 
Co., Chicago, and John Brown, traffic 
manager, Bantam Books, Chicago. 





Knudson Urges Shippers to 
Cooperate in Enforcing 
Motor Safety Regulations 


Administrator Knudson, of the 
Defense Transport Administration, 
speaking at a convention of the Na- 
tional Tank Truck Carriers at Boca 
Raton, Fla., on April 18, urged ship- 
per cooperation in the enforcement 
of motor carrier safety requirements. 


“The shipper, who employs a carrier 
and pays the bill,” he said, “could do 
more to enforce the safety requirements 
in 48 hours than the Commission could 
do in 48 weeks.” 

The D.T.A. Administrator told the 
tank truck carriers that the shipper 
“supplies your traffic, your very life 
blood,” and that the shipper was “the 
reason for your existence.” 

Mr. Knudson said that for highway 
shippers of dangerous commodities it was 
significant that the national transporta- 
tion policy indicated safety as the first 
object of promotion. Likewise, he con- 
tinued, it should be a primary concern 
of these shippers in the selection of a 
carrier. 

“Who in the shipper organization se- 
lects the tank trucker to be used?” asked 
the D.T.A. Administrator. Continuing, 
he said: 


“In the traffic field, generally, it is the 
traffic manager who makes the selection. 
Building on the experience of those who 
learned traffic management by the hard 
road of trial and error, this field of tech- 
nical skill is fast coming to be acknowl- 
edged as a profession. This is a benef- 
icent trend, one to be encouraged. It 
results in the building up of a class of 
skilled specialists who know something 
more about traffic management than 
merely the selection of the lowest rate. 


“Those of you familiar with the Amer- 
ican Society of Traffic and Transporta- 
tion know the range of understanding 
and technical skill which the outstand- 
ing graduates of the school of experience 
and hard knocks are now trying to instill 
in their more fortunate successors in this 
newly-vital field. We can at once marvel 
at their comprehensive knowledge of the 
subject and admire them for wishing to 
organize and pass it on to coming gen- 
erations who will succeed to their re- 
sponsibilities. 

“T have spoken somewhat at length 
about this matter of skilled and expert 
traffic management because of scattered 
indications that the traffic manager has 
not fully come into his own in the field 
of bulk liquids movement. Perhaps I 
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should narrow that to highway traffic 
in these commodities.” 

Mr. Knudson asserted that with the 
whole-hearted cooperation of the Com- 
mission, the carrier, and the shipper, 
there could be no doubt of the continued 
vigor of the national transportation 
system. 





Truck-Trailer Production 
Outlook Called Good, at 
T.-T.M.A. Board Meeting 


Indications that production of new 
truck-trailers in the United States 
this year would at least equal that 
of 1952, when more than 58,000 such 
trailers were built, were reported by 
W. E. Grace, of Fort Worth, Tex., 
president of the Truck-Trailer Man- 
ufacturers Association, at a meeting 
of the T.-T.M.A. board of directors 
in Chicago, April 17. 


Mr. Grace vice-president and general 
manager of the Hobbs Manufacturing 
Co., said that currently there was a 
healthy demand for truck-trailers and 
noted that a total of about 190,000 
civilian type truck-trailers had been 
built in 1950, 1951 and 1952. 

The T.-T.M.A. board made plans for 
a summer meeting to be held July 23, 
24 and 25 in Chicago. Among other mat- 
ters it considered were proposals relat- 
ing to a continuing study of winter driv- 
ing hazards and legislation to require 
filing of lien information on trucks and 
trailers. At the conclusion of the board 
meeting, Mr. Grace announced appoint- 
ment of eight committees. The commit- 
tees and their chairmen are: 

Engineering committee Julius L. Glick, 
of Truck Engineering Corporation, chair- 
man; finance committee, R. C. Tway, 
Jr., of Kentucky Manufacturing Cor- 
poration, chairman; legislative commit- 
tee, E. J. Lucas, of Kingham Trailer Co., 
chairman; manufacturers’ membership 
committee, Ralph Veenema, of Veenema 
& Wiegers, Inc., chairman; associate 
membership committee, J. M. Morrow, of 
Dayton Steel Foundry Co., chairman; 
public relations committee, L. C. Allman, 
of The Allman Co., Inc., chairman; 
traffic committee, A. L. Rich, of Fruehauf 
Trailer Co., chairman; and low-bed 
manufacturers committee, Harrison 
Rogers, of Rogers Brothers Corporation, 
chairman. 

After their meeting, the officers and 
board members of the association ac- 
cepted an invitation of the Jahn Trailer 
Division of the Pressed Steel Car Co. 
to inspect its new manufacturing plant 
at Hegewisch, III. 





lowa Man Awarded Medal 


Of Honor for Heroism 


The Commission has announced that 
President Eisenhower, on recommenda- 
tion of the Committee on Award of 
Medals of Honor, has bestowed a medal 
of honor on Donald E. Stokes, of Osage, 
Ta. 

It said it had approved the recom- 
mendation for the award under an act 
of Congress of 1905, which provides for 
the award of bronze medals of honor in 
recognition of outstanding feats of hero- 
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ism connected with saving of lives on 
railroads. 

The Commission said that award of 
the medal to Mr. Stokes was based on 
his rescue of a two-year old girl, Betty 
Jayne Frank, from the track in front 
of an approaching train on the Illinois 
Central at Mitchell, Ia., on July 26, 1952. 

The application for award of the 
medal to Mr. Stokes was filed by W. A. 
Johnston, president of the Illinois Cen- 
tral, said the Commission, adding that 
the committee had found that, in ac- 
complishing the rescue, Mr. Stokes ex- 
hibited extreme daring and endangered 
his own life. 

It said that 64 medals, including the 
one to Mr. Stokes, had been awarded 
since enactment of the medals of honor 
act in 1905. 


Detroit Board of Commerce 
Heads Traffic Sponsors of 
Perfect Shipping ‘Round-Up’ 


The Detroit Board of Commerce, 
in celebration of the seventeenth 
annual “Perfect Shipping’ cam- 
paign, and in cooperation with a 
number of traffic organizations, will 
stage a “Consignor, Carrier, Con- 
signee Round-Up,” at the Masonic 
Temple, Detroit, Mich., April 30. 


The “Round-Up” was planned, the 
board said, “to get across to more and 
more people the highlights of the all- 
year efforts of many consignors, car- 
riers, and consignees to reduce the 
causes of unnecessary loss and damage 
to freight shipments,” and “to create and 
sell an awareness of the vital necessity 
for better product design, better pack- 
aging, better marking, better loading, 
better transporting, better unloading, 
and better receiving.” 


Reasons for attending the “Round-Up” 
was listed by the board as follows: 


“Because shrinking profit margins de- 
mand elimination of every unnecessary 
expense item. Every dollar saved 
through corrective action in the area of 
freight loss and damage expense is net 
profit. These dollars can be acquired 
without adding one new salesman, ad- 
vertisement or customer. It is the kind 
of profit dollar that enables you and 
your co-workers to meet and beat com- 
petition.” 

Robert M. Cowdin, coordinator of 
domestic traffic, Burroughs Adding Ma- 
chine Co., is general chairman of the 
general committee for the event. John 
E. Laedlien, transportation bureau of 
the Detroit Board of Commerce, is sec- 
retary of the committee. 


Listed as co-sponsors of the “Round- 
Up” were: American Material Handling 
Society, Association of American Rail- 
roads, commercial airlines serving De- 
troit, Detroit-Toledo Terminal Commit- 
tee, Eastern Michigan Traffic Associa- 
tion, freight forwarders serving Detroit, 
Great Lakes Regional Advisory Board, 
local freight agents association, mate- 
rials handling section of American So- 
ciety of Mechanical Engineers, Materials 
Management Center of Wayne Univer- 
Sity, Michigan Cartagemen’s Associa- 
tion, Michigan Freight Claim Associa- 
tion, Michigan Industrial Traffic League, 
Michigan Trucking Association, Motor 


City Traffic Club of Detroit, Railway 
Express Agency, Society of Industrial 
packaging and Materials Handling En- 
gineers, and the Traffic Club of Detroit. 

Also cooperating in the program, are 
the following board committees: Air 
Carriers Advisory Committee, Cartage 
Advisory Committee, Motor Carriers 
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Advisory Committee, Railroad Advisory 
Committee, Retail Merchants Associa- 
tion, Shippers Transportation Committee, 
and the Wholesale Merchants Bureau. 





Comptroller General Reports on Audits, 
Re-Audits, of 10 Million Freight Bills 


Review of Work of G.A.O. for Fiscal Year Shows $36.7 Million 


‘Recovered’ From Carriers of All Types. 


Federal Agencies’ Use 


Of Commercial, Instead of Government, Bills of Lading Scored. 


Use of commercial bills of lading, 
instead of government bills of lad- 
ing, by some federal departments 
and agencies was criticized by Comp- 
troller General Lindsay C. Warren 
in his annual report to Congress on 
activities of the General Account- 
ing Office, in the fiscal year ended 
June 30, 1952. 


The report, transmitted to Congress 
April 17, showed that audits and re- 
audits of payments made to carriers for 
transportation of government property 
involved, in the fiscal year, examination 
of more than 10,000,000 bills of lading 
by the G.A.O. transportation division. 

The Comptroller General said that the 
use of commercial bills of lading in con- 
nection with steamship transportation of 
government shipments was “particularly 
objectionable.” 

‘Significant Progress’ 

In a foreword of his report to Congress, 
he said: 

“All parts of the transportation audit 
and settlement work continued to show 
significant progress. .. . There was col- 
lected, in this phase of the work, and 
deposited into the Treasury during the 
year, the amount of $36,750,000 as com- 
pared to $27,520,000 during the previous 
fiscal year. The transportation organ- 
ization more than attained its goals as 
estimated in my previous annual report. 

“During the year there were completed 
in the re-audit more than six million 
bills of lading and more than four mil- 
lion (passenger) transportation requests. 
The backlog of claims filed by carriers 
was substantially decreased, and the reg- 
ular audit of payments for transporta- 
tion services was advanced to a time 
materially closer to the dates of pay- 
ment.” 


Comptroller General Warren said that 
in the audit of transportation payments 
one of the areas of difficulty encountered 
had been caused by “a lack of full ap- 
preciation on the part of some govern- 
ment agencies of the need and impor- 
tance of using the government bill of 
lading in accordance with general reg- 
ulations No. 97-Revised, issued by the 
General Accounting Office.” 


Experience With ‘Overbilling’ 

“It has been the experience of the 
General Accounting Office,” the report 
continued, “that use by the departments 
and agencies of commercial bills of 
lading instead of government bills of 
lading for shipments of government 


property frequently results in over-billing 
of transportation charges and in com- 
pelling the government to pay excessive 
transportation costs, and makes an effec- 
tive audit of the payments made to the 
carriers extremely difficult or, in some 
cases, impossible. 

“Overbilling results because charges 
under commercial bills of lading are us- 
ually prepared by local freight agents 
whose rate facilities generally are limit- 
ed and whose proficiency in the rate field 
is not as extensive as that of technical 
personnel in carriers’ general offices. Ex- 
cessive transportation costs arise when 
the right of the United States under 
section 22 of the interstate commerce act 
and carriers’ special rate tenders, pro- 
viding lower rates than available to the 
public, is defeated because of shipments 
being forwarded under commercial in- 
stead of government bills of lading. 

“The use of the commercial bill of lad- 
ing multiplies the audit expense because 
of the need to inquire into matters es- 
sential to determine the correct rate. 
Frequently, when shipments are made 
on commercial bills of lading, the neces- 
sary supplemental information cannot 
be obtained, or only at prohibitive ex- 
pense, because of inability in the audit 
to identify specifically, to carriers or 
agencies, the shipments in question. 


Difficulty of Detecting Errors 


“Consequently, the difficulty of detect- 
ing errors is magnified because of the 
lack of ready information which is called 
for and afforded by the complete use 
of government bills of lading, since they 
were designed specially to meet the rate 
and peculiar shipping problems of the 
United States. The opportunity to make 
investigations into irregularities, such as 
misrouting, misdirection, car ordering, 
and other situations is materially im- 
paired, resulting in loss of collections of 
excess payments to carriers due to over- 
billing as well as the loss of savings 
otherwise available had the provisions of 
carriers’ special rate tenders requiring 
the use of government bills of lading 
been observed.” 

Elaborating on his assertion that use 
of commercial bills of lading in connec- 
tion with steamship traffic was partic- 
ularly objectionable, the Comptroller 
General said: 


“Generally, the commercial form of 
steamship bill of lading contains a clause 
to the effect that full freight is earned 
when the’ shipment is loaded abroad the 
vessel, ship and cargo lost or not lost, 
or when shipment is landed short of 
destination. Under the government bill 
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of lading the right to payment of freight 
charges does not arise until shipment 
has been delivered to the destination 
named in the government bill of lading. 
Alcoa Steamship Co., Inc., v. United 
States, 338 U.S. 421.” 


Scope of ‘Regular’ Audit 


In fiscal year 1952, said the Comp- 
troller General, the freight subdivision 
of the G.A.O. transportation division ex- 
amined and reviewed in its “regular” 
audit, “exclusive of special matters,” a 
total of 914,093 vouchers covering 4,090,- 
204 bills of lading, that were paid in the 
sum of $594,234,743, “as to which there 
were stated for issuance 39,193 notices 
of overpayment amounting to $11,634,- 
833.” The passenger subdivision, he said, 
examined and reviewed in the audit a 
total of 577,155 vouchers covering 4,340,- 
752 transportation requests, paid in the 
sum of $158,161,261, as to which there 
were stated for issuance 21,068 notices of 
overpayment amounting to $1,001,220. 

In the same period, he said, there 
was re-examined and reviewed in those 
subdivisions a total of 1,457,990 vouchers 
covering 6,044,474 bills of lading for gov- 
ernment property transported in the 
World War II period, which bills were 
paid in the amount of $825,828,272, as 
to which there were stated for issuance 
72,536 notices of overpayment totaling 
$24,007,617; and a total of 245,977 vouch- 
ers covering 4,614,241 transportation re- 
quests (from the World War II period) 
that were paid in the amount of $347,- 
430,509, as to which there were stated 
for issuance 37,465 notices of overpay- 
ment totaling $3,272,490. 


Notices of Overpayment 


“Also,” the report continued, “during 
the year there were stated for issuance 
5,428 additional notices of overpayment 
in the amount of $2,167,572 as the result 
of consideration of claims, 5,028 of which, 
totaling $2,092,694, represented freight 
shipments, and 400, totaling $74,878, rep- 
resented passenger movements. Disposi- 
tion was made of 44,782 objections by 
carriers to audit and reaudit actions in- 
volving 130,897 bills of lading and trans- 
portation requests.” 

Comptroller General Warren said that, 
of a total of $55,724,940.47 collected by 
the G.A.O. in fiscal year 1952 as a result 
of questions raised by it in its audit, 
investigative and claims work, $36,753,- 
273.27 was recovered from carriers of all 
types and deposited into the Treasury. 


“The latter sum,” he reported, “is made 
up of $11,074,399.96 recovered in connec- 
tion with the regular examination of 
payments made to common carriers and 
for government property lost or damaged 
while in transit, $19,897,480.23 recovered 
in connection with the re-examination 
of payments made to carriers during the 
war years, and $5,781,393.08 recovered 
because of overpayments to carriers 
brought to light in considering claims 
filed by them for additional transporta- 
tion service charges. In addition, the 
transportation division received refunds 
totaling $129,869.60 and forwarded them 
to administrative agencies for deposit, 
and administrative agencies collected 
from carriers $29,041.85 as a result of 
advice furnished by this division.” 

A substantial decrease in the opera- 
tional cost of the G.A.O. transportation 
division, “as applied to particular units 





of work,” had been made in fiscal year 
1952, said the Comptroller General. 


“For instance, during the fiscal year 
1952, as compared to fiscal year 1951,” 
he explained, “the cost of over-all di- 
visional activities for each bill of lading 
handled was reduced from 51 cents to 45 
cents and for each transportation re- 
quest from 32 cents to 21 cents. The 
costs for the fiscal year 1950 were $1.15 
and 64 cents, respectively.” 

In a chapter of the report concerning 
examination and settlement of claims 
there was extensive discussion of the 
subject of transportation claims, includ- 
ing the following: 

“During the fiscal year 1952, the trans- 
portation division . .. continued to make 
significant progress in all phases of its 
activities. It collected and deposited 
into the Treasury a total of $36,753,273.27 
. .. It more than attained its estimated 
goals of completing, during the year, the 
reaudit of at least six million bills of 
lading and four million transportation 
requests, substantially decreasing the 
backlog of claims filed by carriers . 


Advice to Agencies, Carriers 

“In addition to its audit, re-audit, and 
claim settlement functions, the (trans- 
portation) division expanded its pro- 
grams of furnishing advice to govern- 
ment agencies and carriers of all types 
as to government transportation mat- 
ters. It participated in meetings held 
throughout the country with carrier 
groups and conducted conferences in 
the transportation division with indi- 
vidual carriers as to billing and account- 
ing problems. Also, the division success- 
fully intensified the cooperation between 
its own personnel and attorney groups 
in the Department of Justice handling 
court cases affecting the work of the di- 
vision, and its representatives assisted 
United States attorneys at trials in the 
prosecution or defense of pertinent suits 
involving the United States. 

“In its relations with government 
agencies generally the transportation di- 
vision participated in inter-agency and 
intra-agency meetings relative to trans- 
portation problems of the government. 
The Department of Defense, pursuant to 
such meetings, issued during the year 
directives seeking to insure the receipt 
from carriers in uniform terms of the 
varying special rates tendered under sec- 
tion 22 of the interstate commerce act 
for the movement of household goods 
and for the movement of sizeable seg- 
ments of government freight traffic... 


Export Shipment Billing Procedure 


“Also, transportation representatives 
of the (General Accounting) Office par- 
ticipated with representatives of the De- 
partments of the Army and the Air 
Force in a meeting with representatives 
of three major eastern railroads for the 
purpose of improving existing billing and 
accounting procedures involving rail 
shipments destined to Newark, N.J., and 
vicinity for temporary storage and ex- 
port. Despite the fact that over 90 per 
cent of all such traffic generally is ex- 
ported, these carriers had billed the 
United States at domestic rates, which 
are higher than the export rates other- 
wise applicable, and had refunded to 
the United States the difference between 
the domestic and export rates upon pres- 
entation of acceptable evidence of ex- 
portation. Hundreds of shipments each 
year thus became the subject of a billing 
procedure which required, upon actual 
export of over 90 per cent of the traffic, 
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subsequent affirmative action by the gov- 
ernment and refunds by carriers. As a 
result of a suggestion by representatives 
of the transportation division, the re- 
ferred-to-carriers’ billing practices now 
have been revised so that original bills 
for shipments destined to Newark, N.J., 
and vicinity for temporary storage and 
export are submitted on the basis of the 
export rate subject to being raised to the 
basis of domestic rates upon failure of 
the United States to furnish proof of 
export within one year from the date 
the respective shipments actually are 
exported . . . The adoption of this pro- 
cedure offers a precedent for extending 
this plan to all carriers serving ports on 
the eastern seaboard ... 

“The transportation division partici- 
pated with the Department of the Army 
in devising procedures to permit the 
United States to make collections in 
connection with several thousand com- 
mercial bill of lading shipments exported 
annually through Pacific coast ports. 
The government is entitled, where it as- 
sumes the freight charges on such ship- 
ments, to a refund of 3 cents per hun- 
dredweight port allowance and the dif- 
ference between the domestic and the 
lower export rates. These differences 
are usually substantial as to each such 
shipment and uniform procedures for 
such collections had not been available 
before ... 

“In furtherance of the policy of meet- 
ing with rail, air, and motor carriers to 
resolve mutual problems, transportation 
representatives of the Office attended 
meetings with carriers in various cities 
... As a result... carrier representa- 
tives during the fiscal year 1952 can- 
celed or withdrew 6,748 claims aggre- 
gating $2,942,298 ... 


Rate Skill of G.A,O. Personnel 


“|. . There has been greater reliance 
upon the technical transportation rate 
skill and knowledge of personnel of the 
General Accounting Office to the extent 
that in response to requests from the 
Department of Justice, representatives 
of the (transportation) division have 
participated with United States at- 
torneys in the conduct of at least 15 
trials, each considered as significantly 
important for the particular issues in- 
volved... 

“At the beginning of the fiscal year 
1952, there were on hand 107,132 claims, 
of which 176,119 represented carriers’ 
freight claims, 4,795 represented carriers’ 
passenger claims against the govern- 
ment, and 26,218 represented govern- 
ment claims against carriers on account 
of free billing and administratively re- 
ported debts of carriers. At the end of 
the fiscal year, there remained on hand 
a net of 88,137 claims of which 57,383 
represented carriers’ freight claims, 2,783 
represented carriers’ passenger claims, 
and 27,971 represented government 
claims against carriers. Of 68,663 claims 
by carriers disposed of during this period, 
57,045 for $14,924,298.91 were the subject 
of formal claim settlement action which 
disallowed $6,737,067.40; 4,870 totaling 
$2,396,547.46 were terminated by the 
transportation division as not being 
properly presented or supported; and 
6,748 totaling $2,942,298.91 were canceled 
or withdrawn by claimant-carriers after 
conferences in the division or as a result 
of surveys conducted with carrier repre- 
sentatives within the division. On 4,353 
protests to claim settlement actions in- 
volving $1,121,264.18 there were allowed 
additional amounts in the sum of $331,- 
692.72. Disposition was made of 413 
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administratively reported debts and 5,401 
other government claims, so-called free 
billing.” 





N.A.R.U.C. Committee Asks 
Railroads for Data on 


Passenger Deficit Trains 


The special committee on the rail- 
road passenger deficit problem of the 
National ‘Association of Railroad 
Utilities Commissioners has re- 
quested the railroads to report on any 
progress made by them in connec- 
tion with three recommendations 
made by the committee and ap- 
proved by the N.A.R.U.C. at that 
group’s annual meeting in Little 
Rock, Ark., November 10-14 (T.W., 
Nov. 15, 1952, p. 31). 


The request was made in the form of 
letters mailed by Kenneth Potter, of the 
California Public Utilities Commission, 
and a member of the special committee, 
to D. P. Loomis, chairman of the Asso- 
ciation of Western Railways, Chicago; 
Harry DeButts, president of the South- 
ern Railway, Washington, D.C., and 
David I. Mackie, chairman of the East- 
ern Railroad Presidents’ Conference, New 
York City. The request was being made 
in connection with the committee’s 
forthcoming report and the next annual 
meeting of the N.A.R.U.C., Mr. Potter 
said, and all information should be given 
to Walter R. McDonald, of the Georgia 
Public Service Commission, chairman of 
the committee, by June l. 

The three recommendations on which 
information was sought dealt with aban- 
donment of individual deficit passenger 
trains, improvement of remaining pas- 
senger train service, and substitution of 
more economical equipment and reduc- 
tions in the size of train crews. 

Regarding abandonment of deficit 
trains, the committee wished to know 
how many of the 1,200 passenger deficit 
trains reported in its May, 1951, survey 
had been abandoned or had an applica- 
tion for abandonment pending, how 
many had been consolidated, and any 
other action or intended action taken 
to eliminate them or change their status, 
Mr. Potter said. In addition, the com- 
mittee sought a list of other trains that 
might have become deficit or were being 
considered for abandonment. 

As to improvement of remaining pas- 
Senger train service, the committee was 
desirous of ascertaining what had been 
done to improve such service by installa- 
tion of more economical motive power 
and replacement or improvement of 
other equipment, Mr. Potter said. 





Shippers Called on to Help 


Rails Drop ‘Deficit Trains’ 


Shippers of freight on railroads were 
inged to help the railroads in their ef- 
arts to discontinue money-losing pas- 
enger trains by F. H. Baird, assistant 
/ice-president of passenger traffic of the 
“2w York Central System, in an address 

ril 23 before the Detroit Traffic Club 
i: Detroit, Mich. 


Mr. Baird told shippers that “they are 
®:.0ng those who stand to profit most 


“ped Nes 


by elimination of the railroads’ money- 
losing services.” He said that “little- 
used” passenger trains were siphoning 
off money that otherwise could be used 
for improvements to both freight and 
passenger service. 


“By throwing railroad passenger op- 
erations as a whole deep in the red, they 
make the freight service bear an un- 
a share of total expenses,” said 

e. 

Mr. Baird detailed how the more than 
a billion dollars spent annually by the 
nation’s railroads since World War II 
for all types of improvements had made 
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it possible to provide better service, in- 
crease efficiency and hold down costs. 

He cited a 138 per cent rise in cost of 
materials and straight time hourly wage 
increases of 150 per cent in the railroad 
industry since 1939, but he said that 
railroads nationally had been able to 
“hold their authorized increase in freight 
rates to 83 per cent in the same period 
and the increase in passenger fares to 45 
per cent.” 





Mid-West Shippers Board Takes Stand 
On Transport Bills, in Chicago Meeting 


Votes to Oppose Transfer to Commerce Department of Car Service 


Functions of I.C.C. 


Flat Car Shortage Discussed. Pricing of Rail 


Services by Management Urged in ‘Perfect Shipping’ Luncheon Talk. 


The Mid-West Shippers Advisory 
Board at its spring meeting April 16 
in the Morrison Hotel, Chicago, voted 
to oppose the bill before Congress 
which would transfer to the Depart- 
ment of Commerce all the Commis- 
sion’s car service, safety, and rail- 
road consolidation functions (H.R. 
294). 


The -board also opposed bills that 
would give the Commission authority to 
compel railroads to install certain com- 
munications facilities (S. 539, H.R. 1998, 
and H.R. 3095). 


Two other bills (H.R. 1821 and HR. 
2184), which would authorize the Com- 
mission to direct railroads to equip all 
freight cars with luminous reflectors on 
the sides, ends, and fronts, were re- 
ferred to the executive committee. T. W. 
Findley, secretary of the Waterloo Cedar 
Falls Traffic Association, Waterloo Ia., 
asserted that these bills were good ones 
because in Iowa not all railroad crossings 
were properly protected. C. W. Stadell, 
chairman of the legislative committee, 
and traffic manager, Illinois Coal Traffic 
Bureau, Chicago, had recommended op- 
position to all the above bills. 

Shippers of agricultural implements 
charged at the meeting that railroads 
were not doing enough to assure an ad- 
equate supply of flat cars. 


Following opening remarks by General 
Chairman M. I. Adams, traffic manager, 
Cutler Hammer, Inc., Milwaukee, it was 
reported by R. A. Blue, chairman of the 
membership committee, and traffic man- 
ager, Tokheim Oil & Pump Co., Fort 
Wayne, Ind., that 34 applicants had 
been approved by his committee. All 
were accepted. 

P. G. Jefferson, general secretary, and 
general traffic manager, Fairbanks- 
Morse Co., Chicago, reported that the 
executive committee at its April 15 meet- 
ing had elected John T. Moore, assistant 
traffic manager, International Harvester 
Co., Chicago, to chairmanship of the 
executive committee. Mr. Jefferson said 
the board would hold its summer meet- 
ing July 15-16 in the Hotel Schroeder, 
Milwaukee. 

H. J. Bowman, of Racine, Wis., chair- 


man of the freight loss and damage 
committee, and traffic manager, John- 
son & Son, Inc., reported that a number 
of successful Perfect Shipping meetings 
had been held in board territory, among 
them the following: Stock Yards Dis- 
trict Traffic Club; Transportation Club 
of Decatur, with an attendance of 250; 
Transportation Club of Bloomington, 
183; Fort Wayne, 300; Racine, 175; Clin- 
ton, Ia., 50; Des Moines, 107; Milwaukee, 
50, and Peoria, 279. Further meetings 
were to be held at Waterloo, Madison 
(April 24, where M. I. Adams will be 
the speaker), Manitowoc, and by the 
Fox River Traffic Club, reported Mr. 
Bowman. 

Chairman Adams observed that while 
total railroad freight claims had risen 
approximately $7,000,000 in 1952, it was 
encouraging to observe that claim pay- 
ments by the Pennsylvania Railroad 
had fallen by $1,500,000. 

O. H. Zimmerman, of Chicago, general 
superintendent of transportation for the 
Illinois Central, reported for the rail- 
road contact committee in the absence 
of its chairman, J. J. Mahoney, general 
superintendent of transportation for the 
Santa Fe Railway. Operating conditions 
on all railroads in board territory were 
fluid, he said. Discussing the flat car 
shortage, Mr. Zimmerman said that the 
railroads had placed orders for 3,347 new 
flat cars in the first quarter of 1953. 
Some 6,653 flat cars had been moved into 
midwest territory recently by the car 
service division, he said. 


Mr. Zimmerman displayed two charts 
showing the best routes to ship freight 
cars to their home roads, and said the 
charts were available to shippers on re- 
quest. On a motion of Mr. Moore’s, it 
was voted to publish the charts in the 
meeting’s proceedings. 

“Do you think the 3,347 flat cars on 
order are sufficient, when the railroads 
today have 20,000 fewer flat cars than 
in 1914?” asked Mr. Moore. 

Mr. Zimmerman replied that the 3,347 
cars would help considerably, and 
stressed the military needs for flat cars. 

“What do we have to do to get flat 
cars off the bad order tracks?” asked 
Mr. Moore. “It seems about 30 per cent 
of the flat cars are in bad order.” 

“Flat cars do not stand up so well as 
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other cars, and frequently need new 
flooring,” replied Mr. Zimmerman. 

A. F. Bowman, traffic manager of the 
J. I. Case Co., Racine, said he supported 
Mr. Moore’s criticism, adding that the 
flat car shortage was serious. 

“The eastern roads have 150 per cent 
of flat car ownership on their lines, and 
this is handicapping central western 
shippers,” he said. “We are being in- 
creasingly forced to use special motor 
carrier flat top trucks.” 

He asserted that a lot of flat cars were 
being used to haul loaded highway 
trailers, and suggested that the armed 
forces should order no more flat cars 
than were immediately needed, and 
should unload them promptly at sea- 
board. 

Mr. Zimmerman said that many flat 
cars were very old. President William 
Faricy, of the Association of American 
Railroads, had recommended that the 
railroads should review their flat car 
ownership, and it appeared that further 
orders for new flat cars would be entered, 
to eventually increase the flat car sup- 
ply, he said. 

“Flat cars, by and large, are pretty 
old,” he said. 

“Isn’t that all the more reason to 
build some new ones,” said Mr. Moore. 

On Mr. Zimmerman’s motion, the 
board adopted a resolution thanking 
O. E. Hallberg, recently retired assist- 
ant to vice-president, operating depart- 
ment, Chicago & North Western Rail- 
way, for his contributions to the board. 


Clean Car Report 


Morris Rose, chairman of the clean 
car committee, and traffic manager, In- 
land Steel Products Co., Milwaukee, re- 
ported that more people were interesting 
themselves in improving the clean car 
situation. His committee had received 
481 reports of dirty cars since the last 
meeting, he said. One Cicero shipper 
had reported that 80 per cent of the 
cars spotted at his plant were dirty, 
he said. Mr. Rose said it was almost 
always cheaper and more efficient for 
the shipper to clean a dirty car than 
to turn it back to the railroad for 
cleaning. One of the reasons for the 
continuing $100,000,000 clean car annual 
cost was the lack of adequate records 
of offenders, said Mr. Rose, adding that 
if records were complete, the problem 
could be solved. 

“The railroads don’t make enough 
efforts to make the receivers release 
their cars clean,” said Mr. Moore. “I 
handled a clean car problem direct with 
the A.A.R., and got effective action. 
If the railroads would go after the fel- 
lows who leave cars dirty, we would get 
results.” 

Some shippers complained that the 
demurrage rate on flat cars was $20 a 
day, and that sometimes it required all 
day to clean a dirty flat car. It was 
suggested that the railroads should pay 
such costs. 


E. W. Coughlin, manager, A.A.R. rail- 
road relation section, car service divi- 
sion, Washington, D.C., said that the 
clean car problem was a matter for 
cooperative action. The shipper’s re- 
course when tendered a dirty car was 
to return it to the carrier, he said. 


Mr. Coughlin, reporting on the na- 


tional transportation situation, said that 
carloadings so far this year were down 


5 per cent from 1952 levels, and down 6 
per cent from 1951. The heaviest de- 
crease was in coal and coke loadings, 
and a modest increase has been noted in 
the loadings of miscellaneous commodi- 
ties, he said. 

“The needs for freight cars in gen- 
eral are being fully met except for flat 
cars,” he said. “There is a surplus of 
hopper cars.” 

Flat car ownership on March 4 was 
up 5,000 from a year ago, he said. It 
appeared more steel would be available 
for car building in the third quarter, 
there was currently a 10-month backlog 
of cars on order, and orders would prob- 
ably increase, said he. 

Mr. Coughlin urged shippers and rail- 
roads to use “car stretchers’—to clean 
the cars, to unload promptly, to load as 
heavy as practicable, and to observe car 
service rules. 

Mr. Moore rose to congratulate Mr. 
Coughlin for recognizing that there was 
a serious shortage of flat cars. 

“If the railroads would put in their 
cars for loading in the direction of the 
home road, shippers would cooperate,” 
said Mr. Moore. 

Mr. Coughlin said that if it hadn’t 
been for the Korean war and the result- 
ing military demand for flat cars, there 
would now be no flat car shortage. Asked 
about U.S. flat cars in Canada, Mr. 
Coughlin said there were more Canadian 
flat cars in the United States than 
there were U.S. flat cars on Canadian 
railroads. 

Alternate General Chairman C. R. 
Purcell, manager, traffic department, 
The Quaker Oats Co., Chicago, said that 
the railroads did not give shippers 
freight cars in time to make a proper 
selection and thus permit loading them 
towards home lines. 

H. Crawford, traffic manager, Johnson 
& Johnson Co., Chicago, reporting for 
the less-carload committee, recom- 
mended that railroad freight salesmen 
familiarize themselves with less-carload 
merchandise schedules. W. H. Ott, Jr., 
general traffic manager, Kraft Foods Co., 
Chicago, reported briefly for the vigilance 
committee. 

J. J. Hayden, district manager of the 
car service division, Chicago, was wel- 
comed back to the board after his re- 
cent illness. He reported on transporta- 
tion conditions in the district, observing 
that the railroads have improved their 
reporting of clean car offenders. 


Prall Is Luncheon Speaker 


Bert Roy Prall, president, Butler 
Brothers, Chicago, addressed a Perfect 
Shipping luncheon sponsored jointly by 
the advisory board and the Traffic Club 
of Chicago. 

Mr. Prall urged that railroad manage- 
ment should have restored to it the right 
to put a price on railroad services. 

“Regulation should be confined to ex- 
amining, and if necessary, correcting 
charges of discrimination against a par- 
ticular shipper or region,” he said. 


“For years the railroads were our 
primary means of transportation. Dur- 
ing the past 30 years, however, compet- 
ing carriers of persons and property have 
experienced extraordinary growth. ... 
A practical monopoly on the part of the 
railroads has been replaced by a highly 
competitive transportation system. 


“While competition is, without ques- 
tion, the best method by which to main- 
tain the best service at the lowest cost, 
the development of intense transporta- 
tion competition has by no means bene- 
fited the small shipper. In fact, it has 
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penalized him. Under a monopolistic 
transportation system, the burden of cost 
was placed on the type of traffic which 
would best afford it. Under the present 
so-called competitive system the value of 
service theory upon which rates were 
historically established is no _ longer 
applied. During this same _ period 
changes in national transportation policy 
and changes in our regulatory practices 
and rate structure have simply not kept 
pace with the changed conditions. The 
result is a regulatory policy of govern- 
ment based on a monopoly which does 
not fit the new and highly competitive 
transportation system. 

“With the draining away of the high 
rates, high revenue producing traffic, 
there has been a great cry by the spokes- 
men of American railroads for closer 
regulation of the rates and services of 
truck lines. This, in turn, has been 
echoed by the common carrier truckers 
demanding regulation of private car- 
riers. In both instances the remedy 
proposed is the wrong one. Instead of 
calling for regulation of their competi- 
tion, they should plead for the libera- 
tien of all... .” 

Mr. Prall praised the advisory boards 
for their Perfect Shipping campaign. 
The prevention of damage and claims 
was a matter of vital importance to the 
entire nation and required the coopera- 
tion of all who ship, handle, and receive 
freight, he said. ° 

He urged the carriers to continue their 
commendable efforts to add new and 
more efficient equipment and terminals, 
and suggested that labor unions elimi- 
nate “featherbedding”; that Congress 
enact legislation to require each of the 
Post Office services to be self-support- 
ing; and that taxes on transportation 
be modified or eliminated. 

Shippers should join the campaign 
and cooperate with the carriers in reduc- 
ing costs, by reducing waiting time at 
the shipping dock, assembling individual 
shipments so as to avoid delay in check- 
ing out to the carrier, maintaining a 
regular pick-up schedule for carriers, 
having all shipping papers ready, pre- 
paring legible bills of loading, providing 
legible marking of labels on cartons, and 
properly packing and sealing cartons, 
said Mr. Prall. 

“In the final analysis, the consumers 
pay all transportation costs, plus several 
profits thereon, in the price of the things 
they buy,” said the speaker. “Perhaps 
if they knew the facts, they, too, would 
join the crusade and become a powerful 
force in reducing these costs. I recom- 
mend to you gentlemen that you study 
this angle and prepare a sound plan to 
enlist the support of the consuming 
public in your behalf.” 


Monthly Report on Transport 


Situation Issued by Gass 


“Practically all Shippers Advisory 
Boards had at recent meetings again 
emphasized the desirability of loading 
freight cars to, toward or via owners rails 
to the greatest practicable degree—in 
other words, car service rule observance,” 
said Arthur H. Gass, chairman of the 
car service division of the Association 
of American Railroads, in his monthly 
review of the national transportation 
situation dated April 20. 


“Reasonably prompt and frequent re- 
turn of freight cars to owner’s rails, once 
they have strayed from owner’s line, 
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means much to shippers and receivers, 
as well as to the railroads. 


“Cars will be better maintained; more 
frequently upgraded on owner’s rails 
than on foreign rails. Reduction by 
proper directional loading, of car days 
lost in returning cars to owners empty 
will improve car supply. 


“The car service division urges that 
each industrial traffic manager survey 
his own loadings frequently in an en- 
deavor to develop best possible selection 
as between the available empty cars to 
accomplish relocation to or toward the 
rails of the owning roads. 


“Car selection charts, a ready guide 
to the geographical location of the prin- 
cipal freight car owning roads, are freely 
available from the car service division’s 
home office or any of its district offices.” 


Reviewing the car supply situation, Mr. 
Gass said that there had been an in- 
crease in demands for box cars in the 
last month. Requirements for auto cars 
were being fully protected although the 
demand for fifty foot end door cars con- 
tinued heavy, said he. 

There was a surplus of both single and 
double deck stock cars reported in all 
districts, said he. Supply of hoppers had 
been ample due to continued low coal 
production but the movement of ex-lake 
ore to inland furnaces now increasing 
daily was expected to cut down surplus 
considerably, he said. 


Supply of mill type gondolas was just 
about equal to demand and some small 
shortages were being reported. High 
side gondolas usually used for coal load- 
ing were in good supply and several roads 
reported a substantial surplus of this 
type, said he. 

Requirements for plain flat cars were 
generally heavy. Supply was fair ex- 
cept in the central west where demand 
was somewhat better than the available 
supply despite numerous empty flats be- 
ing moved into this area from other sec- 
tions on car service division directives. 


Chairman Gass said that there had 
been no let-down in demand for special 
types of flats, in fact, there was a grad- 
Require- 
ments for covered hoppers were near 
summer time normal and some shortages 
were being reported, particularly in the 
cement region of eastern Pennsylvania, 
said he. 


Although refrigerator car loadings 
were decreasing somewhat in the winter 
potato belt,-the total perishable move- 
ment and refrigerator car supply re- 
mained about the same as reported last 
month, said Chairman Gass. 


The volume of export freight, exclud- 
ing coal and coke, handled through the 
ports in the month of March decreased 
25 per cent as compared with March, 
1952, said Chairman Gass. Total car 
loads reported for March were 86,505 as 
against 115,652 for March 1952. 

In March the average detention of 
freight cars over the free time of 48 
hours was 15.47 per cent as shown by 
railroad agent’s reports in 1735 cities to 
the shipper freight car efficiency com- 
mittees. This compared with detention 
o: 14.04 per cent in March a year ago, 
and 15.54 per cent in February of this 
year. 





Highway Group to Hear Carey 


Walter F. Carey, president of American 
Trucking Associations, and president, 


Automobile Carriers, Inc., Flint, Mich., 
will address the Western Highway Insti- 
tute April 30 in Santa Barbara, Calif., it 
has been announced. 





Western Cotton Shippers Meet 


C. N. Churchill, Jr., of Phoenix, Ariz., 
was elected president of the Western 
Cotton Shippers Association at its an- 
nual meeting in San Francisco, Calif., 
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April 9 and 10. Other officers elected 
were: J. L. Hurschler, of Pasadena, 
Calif., vice-president, and T. J. Harvey, 
of Los Angeles, Calif., executive vice- 
president and secretary. 


Approximately 550 cotton shippers at- 
tended the meeting, it was reported. 





Nation's Loss and Damage Problem 
Discussed at Packaging Conference 


Union Pacific Container Engineer Cites Seriousness of Problem; Says 
Too Much ‘Blame’ Is Being Attributed to Rough Handling on Part of 
Railroads; Offers Packaging, Loading Suggestions to Shippers. 


Unlike an expenditure for goods 
or services which represented the 
creation of national wealth the 
amount paid out annually for loss 
and damage claims, estimated at 
$107,000,000 in 1952, represented a 
total “economic loss,” Warren R. 
White, container engineer, Union 
Pacific Railroad, Omaha, Neb., de- 
clared April 21, at the American 
Management Association’s national 
packaging conference at the Navy 
Pier, Chicago. 


Approximately 25,000 persons were esti- 
mated to have visited the conference held 
from April 20 through April 22. Displayed 
at the exposition by 350 exhibitors was 
the latest in packaging materials, equip- 
ment, methods and services. 

Although the 1952 loss and damage 
figure was lower than the postwar 
annual high of $135,000,000, Mr. White 
said, it was “sufficiently large to point 
out the seriousness of the loss and dam- 
age problem.” 

Partly responsible for the heavy dam- 
age toll, he said, were changes in customs 
and practices—the facts that railroad 
cars were loaded more heavily today and 
were of greater capacity, that freight 
trains traveled longer distances at higher 
speeds, and that yard operations were 
faster. 

In addition, Mr. White said, merchan- 
dise and containers were less sturdy than 
previously. 

“No one expects,” he said, “that in- 
dustry is going to give up fibreboard 
shipping cases and go back to the solid 
lumber boxes. ... Our national resources 
would not be adequate, for one thing. 
Yet, it would be foolish to say that they 
offer as much protection from a goug- 
ing pipe or other freight in a mixed load 
of less-than-carload shipment” as the 
wooden box. 


Damage by Rough Handling 


Mr. White said that the condition of 
a “jumbled-up load” at destination was 
“too often blamed” on rough handling. 
Although he would not deny that rough 
handling existed and that it was re- 
sponsible for a certain amount of dam- 
age, he said, “it is blamed for more than 
its share.” 


A ‘recent survey of shipping damage 
made by the railroads and the Fibre Box 


Association, he said, attributed 27 per 
cent of the causes of claims to condi- 
tions under the railroads’ control, 34.4 
per cent to conditions under the ship- 
per’s control, and 38.6 per cent to all 
other causes. Of the damage under the 
control of the shipper, he said, 18.6 per 
cent was attributed to poor arrangement 
of load and 15.8 per cent to loose loading. 

Since World War II, American indus- 
try had awakened to the importance of 
proper packaging, and had made con- 
structive efforts to see that containers 
provided more efficient protection, Mr. 
White said. That such efforts had been 
successful was indicated by the reduction 
in claim payments in the postwar period, 
he said. 


U.P.’s Prevention Efforts 


Mr. White reported that the Union 
Pacific had established a loss and dam- 
age prevention group which had been 
working with shippers of canned goods 
for several years in an effort to improve 
their loading methods. One of the 
changes made, he said, was the substitu- 
tion of “bonded block” or “brick wall” 
loading of cases for the old straight 
stacking method. 

As a result of the new method, he said, 
the “average claim per claim car” de- 
clined from $13.13 in 1950 to $9.78 in 1951, 
and a “further reduction was in pros- 
pect for 1952.” 

“What applies to canned goods is 
equally applicable to most case goods of 
uniform size,” Mr. White said. 

Shippers could do much to keep their 
goods from being damaged in transit, 
said he. He suggested use of containers 
that were designed to withstand the 
weight of the mass behind them in case 
of impact, proper storage of paper and 
paperboard containers to avoid brittle- 
ness resulting from drying, and report- 
ing to the carrier the need for special 
cleaning of cars when they had been 
used for carrying bulk salt, chemicals, oil, 
grease, asphalt, batteries, and other 
commodities making for contamination 
of the car floor. 


Cars stopped for partial unloading in 
transit contributed more than their share 
to damage, Mr. White said. He praised 
those shippers who bulkheaded each stop 
portion separately, thus eliminating er- 
ror in the identity of the several ship- 
ments, and making it unnecessary to 
rearrange the load for subsequent desti- 
nations. 

Among efforts being made by the rail- 
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roads to reduce damage were the instal- 
lation of permanent anchor plates in box 
cars and use of impact registers to check 
the handling of cars and the resistance 
of containers, Mr. White said. 

Three container experts gave their 
views and experiences on various phases 
of packaging and materials handling at 
the conference morning session April 22. 
These were R. Frank Weber, general 
supervisor of materials handling re- 
search, manufacturing research depart- 
ment, International Harvester Co., Chi- 
cago, who talked on “Packing of Fragile 
Items”; David C. Prosser, senior methods 
and standards engineer, Minnesota Min- 
ing & Manufacturing Co. St. Paul, 
Minn., who spoke on “Measuring Ma- 
terial Handling Truck Performance,” and 
Carroll W. Evans, superintendent—parts 
and accessories division, Studebaker Cor- 
poration, South Bend, Ind., who talked 
on “Packaging of Odd-Shaped Parts.” 

Mr. Prosser, after stating that selec- 
tion and application of material handling 
trucks was “very slipshod” in industry, 
said that if the maximum potential of 
such equipment was ever to be realized, 
the tools of scientific management that 
apply to them must be discovered and 
provided. 

For example, he said, his firm was able 
to reduce crews in its receiving ware- 
houses from 145 men to 47 men with 
installation of material handling trucks 
and palletization methods, but found, on 
further investigation, that it could save 
an additional $100,000 a year with better 
use of the new equipment. 


Truck Efficiency ‘Tool’ 


His firm had devised a fork truck 
measurement tool designed to give the 
manager of material handling operations 
a sound basis for controlling his costs, 
Mr. Prosser said. Use of the tool in a new 
warehouse indicated industrial trucks in 
the area were being utilized only 45 per 
cent of the time, and resulted in the in- 
creasing of their utilization from 45 per 
cent to 90 per cent, achieving a saving 
of $30,000 a year, he reported. 

It was his belief, Mr. Prosser said, 
that “if we can provide the data from 
a measurement of this type for all the 
various types and models of trucks in 
a catalogue form, we will have truly pro- 
vided a basic tool of scientific manage- 
ment for the field of material handling 
trucks and in turn will realize some tre- 
mendous cost reductions in applying and 
using powerful material handling trucks.” 


Packaging Odd-Shaped Parts 


In his presentation on packaging odd- 
shaped parts, Mr. Evans said such pack- 
aging called for “an unusual amount of 
common sense, some imagination, actual 
packaging experience, understanding of 
materials handling procedures and equip- 
ment, and good contacts with suppliers 
of packaging material” on the part of the 
package designer. 


The experienced packaging engineer 
would always come up with a design 
that was simple and as low in cost as 
possible, no matter how odd the shape of 
the product he said. His firm, he said, 
sought to make the product fit the pack- 
age, the package fit the pallet, and the 
pallet fit the method of transport. 

Mr. Evans suggested several general 
rules for making packages easy to han- 
dle. He said: 


“Try to hold weight within the limits 


of 30 to 50 pounds, because even if an 
item is palletized, it usually has to be 
stacked on the pallet and unloaded from 
the pallet by hand. Packages that are too 
large or too small are hard to palletize 
effectively. Sma'l packages may be hand- 
led in wirebound pallet boxes. For maxi- 
mum stability in stacking, the height of 
the package should be less than the 
width or the length. Perfect cubes are 
difficult to palletize. To utilize the maxi- 
mum stretch of the container, design the 
package so that the corrugation runs 
vertically when the package is stacked.” 

Mr. Weber, in his ta’k, said that pack- 
aging was only part of a cycle that was 
tied into production, inspection, plant 
movement, storage, loading and shipping, 
and the packaging engineer’s duties 
should be broad enough to encompass 
all these operations from the standpoint 
of product protection. 

After describing packaging programs 
at International Harvester, Mr. Weber 
discussed the special problem of packing 
export shipments of fragile and pre- 
cision mechanisms. 
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Among different kinds of handling 
problems involved in export shipments 
were clearing through customs, fre- 
quency of transportation by river boat, 
plane or truck, assembly at ports and 
transportation inland under own power 
“under trying circumstances,” storing 
in damp, inadequate warehouses for long 
periods, pilferage, and difficulty in re- 
placing vital parts damaged in ship- 
ment to other countries. 

Trends in his firm’s export packing 
included, he said, improvements in stor- 
age and warehousing methods to give 
added protection and conserve large 
areas formerly wasted throvgh anti- 
quated practices; export packing by con- 
tractors at ports, often including use of 
cargo containers to help prevent dam- 
age to fragile goods and to stop pilfer- 
age of small articles; improved knowl- 
edge of handling and storage conditions 
in foreign countries; special training for 
packaging engineers; and coordination of 
the efforts of shippers, railroads, ocean 
carriers, marine underwriters, and others 
interested in adequate export packing. 





Knorst Discusses Proposals by Railroads 
And Others to Solve Transport Problems 


Promotion, Establishment and Preservation of Sound Economic 


\Conditions in All Forms of Transport Is Essential, Speaker 
Says in Address at Wichita Traffic Club’s Annual Student Dinner. 
i 


The vital need of transportation 
today was the establishment of co- 
operation and coordination of trans- 
portation agencies to the end that 
the public would receive the bene- 
fits of a transportation system with 
all of its parts fairly and efficiently 
related, William J. Knorst, Dean, 
College of Advanced Traffic, Chicago, 
said April 20 in Wichita, Kan. 


Mr. Knorst adressed the annual stu- 
dent dinner of the Traffic Club of 
Wichita in the Broadview Hotel. The 
Traffic Club of Wichita sponsors a 
course in traffic and transportation pre- 
scribed by the C.A.T. and directed by the 
department of adult education of the 
Wichita Board of Education. Approxi- 
mately 300 transportation students have 
attended classes in the course since its 
establishment in September, 1946. 


Essential to the promotion, establish- 
ment and continuance of adequate, eco- 
nomical, and efficient transportation 
service, Dean Knorst said, was the pro- 
motion, establishment and preservation 
of sound economic conditions in all 
transportation agencies—the railroads, 
the motor carriers, the water carriers, 
the pipe lines, the air carriers and the 
freight forwarders. 

“The problem of how to achieve this 
objective is far from simple and it has 
not yet been solved despite the efforts 
of many men in government, in the 
transportation industry and in the ship- 
pers’ groups,” Dean Knorst said. 

After discussing some of the proposals 
which had been offered by the rail- 
roads and others as a solution to pres- 
ent day transportation problems, the 
speaker said that “in most of the legis- 
lative proposals, one form or another of 


transportation is singled out for separate 
and preferred treatment. Nowhere do 
we find a proposal that will solve the 
real transportation problem—the rela- 
tionship between the various forms of 
transportation.” 

Public interest and national welfare 
were fundamental in legislation affect- 
ing transportation and in administra- 
tion of regulatory laws, the speaker said. 

“From whatever standpoint the pow- 
ers of Congress to enact transportation 
laws and the powers of the Interstate 
Commerce Commission in administra- 
tion of those laws may be viewed, they 
touch many interests and they may have 
great consequences,” he said. 


“They are expected to be exercised in 
the coldest neutrality. Their outlook and 
powers must be greater than the in- 
terest of the railroads, the motor car- 
riers, the water carriers or the air car- 
riers. They must be as comprehensive 
as the interest of the whole country.” 


Use of Federal Facilities 


Commenting on one railroad pro- 
posal—that calling for payments by users 
of transportation facilities provided by 
the federal government, Dean Knorst 
said that the railroads’ statement that 
such “proposed legislation will impose 
no undue hardship on anyone and will 
relieve the taxpayer of the burden of 
financing private enterprise out of the 
public purse” was highly argumentative. 


Another railroad statement with re- 
gard to the proposal, stating that “no 
business enterprise can improve, or even 
retain, its earning power if the govern- 
ment gives facilities to its competitors” 
was not borne out by statistics showing 
the amount of ton-miles hauled and 
operating ratios of various carriers in 
1951, the speaker said. 

Such statistics, complied by the Com- 
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mission, showed that in that year the 
railroads hauled 58.57 per cent of total 
intercity ton-miles and had an operat- 
ing ratio of 77.39 per cent; motor car- 
riers hauled 11.90 per cent of total in- 
cercity ton-miles and had an operating 
ratio of 95.4 per cent, and the inland 
waterways hauled 15.91 per cent of total 
intercity ton-miles and had an operating 
ratio of 97.3 per cent, Dean Knorst 
said. 

“It is obvious that a substantial change 
in congressional policy, particularly as 
it relates to inter-carrier competition in 
its bearing on the public interest, is pre- 
sented by this type of proposal,” he said. 
“Now do not misunderstand or mis- 
interpret my observation What I am 
trying to say is that a more searching 
analysis of the possible advantages and 
disadvantages, and of of the implications 
of such a change, must be made than 
any which thus far has been advanced 


-by the railroads, motor carriers or water 


carriers.” 

One concrete approach to the prob- 
lem, he said, was the research sponsored 
by the American Association of State 
Highway Officials in Illinois. This ap- 
proach involved construction of three 
miles of pavement, divided into sectors 
built of various materials and with vari- 
ous specifications, and was designed to 
establish, among other things, what por- 
tion of road construction and mainte- 
nance costs were related to the weights 
that the pavements must bear, he said. 


Repeal of Fourth Section 


Dean Knorst then commented on a 
railroad proposal for repealing the long- 
and-short haul clause of the act. He said: 

“I am sure no one would question the 
right of the railroads to meet the rates 
of competitors or to permit a circuitous 
route to meet the competition of a more 
direct line, if it is done without unfair 
or destructive competitive practices. 

“Whether it would be in the public 
interest and the best interests of the 
carriers if the fourth section were re- 
pealed, resulting in the possibility of the 
elimination of the intermediate rule, the 
sole purpose of which is to provide rates 
at points where violations of the fourth 
section would occur if higher rates were 
charged thereto than to a more distant 
point to which they are directly inter- 
mediate, also adding to the burdens of 
the shipper by forcing him to appeal 
to the Commission for suspension and 
investigation of proposed changes in 
rates to determine their lawfulness or 
unlawfulness under sections 1 and 3, 
or whether it would be in the public 
interest and the best interests of the 
carriers to retain the fourth section in 
the act and try to simplify the present 
Commission procedure in connection with 
fourth section applications and to speed 
up the handling of such applications, 
which, to a degree, has already been ac- 
complished—that is the question!” 


Following Dean Knorst’s talk, certifi- 
cates of award were presented to 40 stu- 
dents who had completed one or more 
Semesters in the transportation course 
sponsored by the Traffic Club of Wichita. 
In addition, special diplomas were 
awarded to various students who had 
completed the full four semesters of the 
course. 





Traffic League Meetings 


The Southwestern Industrial Traffic 
League has scheduled a meeting for May 
25 in the Skirvin hotel, Oklahoma City, 


Okla., Frank A. Leffingwell, secretary- 
treasurer, has announced. The next 
annual meeting of the Texas Industrial 
Traffic League, according to Mr. Leffing- 
well, will be held on June 2 in the 
Baker hotel, Dallas, Tex. 





Transport Board’s Action 
On Grain Rates Assailed; 


Hearing Set for May 19 


The Board of Transport Commis- 
sioners of Canada has issued a notice 
that it will hold sittings on May 19, 
in the court room of the Union Sta- 
tion, Ottawa, to consider a “sub- 
mission” of the Saskatchewan Co- 
Operative Producers Limited con- 
cerning a grain rate adjustment: 


Attached to the board’s notice was a 
copy of the application of the Sas- 
katchewan Co-Operative Producers, 
showing that that organization, “a grain 
handling company operating approxi- 
mately 1,160 elevators in the province of 
Saskatchewan,” was questioning the au- 
thority of the board to remove the “hold- 
down” at intermediate points on “the 
Crow’s Nest Pass rates” on grain and 
grain products within western Canada. 
The rates in issue, it was shown, had 
been held down “to the maxima of the 
Crow’s Nest Pass grain rates at inter- 
mediate points on the direct line of 
transit between prairie points and Fort 
William.” 


In its application the Saskatchewan 
grain company asserted that the trans- 
port board erred in holding that the 
governing statute—‘“section 314, sub- 
section 5 of Cap. 170, 8.S.C. 1927”’—was 
not binding on the Board of Transport 
Commissioners when dealing with freight 
rates on grain and flour shipped in west- 
ern Canada, or that section 325, sub- 
section 5, of the cited act gave the Board 
authority to overrule “the imperative 
provisions of the said sub-section 5 of 
section 314 aforesaid.” That sub-section, 
the applicant averred, was intended to 
give the farmers of western Canada pro- 
tection on through freight rates on grain 
and flour that they had always under- 
stood was assured to them for all time 
when the Crow’s Nest Pass agreement 
was ratified by Parliament in 1897. A 
further averment of the applicant was 
that Parliament first enacted the long- 
and-short-haul provision after the 
Crow’s Nest Pass Agreement had been 
in effect five years, and that, “had Par- 
liament intended to exclude the Crow’s 
Nest Pass rates from the provisions of 
section 314, sub-section 5, it would have 
done so in express terms either at that 
time, or at some time thereafter, when 
the said section was reenacted.” 


The board also made public a submis- 
sion by the government of the province 
of Saskatchewan, concerning removal of 
the hold-down on the Crow’s Nest Pass 
rates, in which allegations similar to 
those made by the Saskatchewan Co- 
Operative Producers were made. The 
board indicated that the provincial gov- 
ernment’s submission would be consid- 
ered, also, in the sittings of the board on 
May 19 at Ottawa. 


Surcharge at Izmir 
The North Atlantic Mediterranean 


‘Freight Conference, New York City, has 
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postponed from May 1 to June 1, 1953, 
the effectiveness of a surcharge of 20 
per cent on freight rates and charges on 
shipments to the Port of Izmir, Turkey, 
Chairman C. R. Andrews has an- 
nounced. 





Rail Official Calls for 
‘Plain Speaking’ Between 


Agriculture and Industry 


More plain talk and less “gobble- 
dygook” would create better under- 
standing between agriculture and 
industry, David I. Mackie, chair- 
man of the Eastern Railroad Presi- 
dents Conference, asserted April 21. 


About 400 leaders of the farming and 
business worlds, attending the third an- 
nual meeting of the National Institute 
of Animal Agriculture at Purdue Uni- 
versity, heard the railroad official urge 
representatives of business, industry and 
agriculture to “state clearly what they 
believe in and what their respective in- 
dustries are trying to bring out.” 

The eastern railroads, Mr. Mackie said, 
were seeking to solve the problem 
through better information procedures 
and “will be available for discussion of 
mutual problems with leaders of all seg- 
ments of agriculture in our territory.” 


As an indication that the Eastern 
Railroad Presidents Conference is well 
on the road to better understanding of 
farming problems, Mr. Mackie cited his 
organization’s recent “sizable” grant to 
Farm Roads Foundation. The organiza- 
tion currently is distributing a motion 
picture showing the great need for a 
larger share of highway appropriations 
to be devoted to better farm roads. 


“There are about 117,000 miles of rural 
roads in 14 states of the eastern railroad 
territory,” said Mr. Mackie. “Yet the 
present vigorously publicized campaign 
for highway improvement seems to con- 
tain no provision for the improvement of 
these roads.” 


“The farmer is among the railroads’ 
best customers. We want to help him 
get his products to the nearest railhead. 
We believe this movie will so help him 
and we are proud to have had a part 
in making its production possible. 


“We are especially proud to have had 
a part in it because it is a tangible pro- 
jection of the eastern railroads’ credo I 
mentioned earlier. It is, if you please, 
tangible evidence that information is 
the way to understanding. We hope 
every farmer will see it.” 


The need for understanding between 
railroads and agriculture was particu- 
larly important, Mr. Mackie said, be- 
cause “farm products have been and still 
are one of the most dependable sources 
of railroad freight revenue. Shipment of 
agricultural and animal products and 
livestock accounted for approximately 17 
per cent of total freight income of $9,- 
185,630,000 in 1952, with livestock and 
animal products accounting for about 
one-fifth of this 17 per cent.” 


Keeping prepared to do this job for 
the farmer and others required by the 
nation’s expanding economy cost the rail- 
roads since the end of World War II 
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a total of $7,800,000,000 for improvements 
alone, he stated. 

“This,” Mr. Mackie said, “is consider- 
ably more than the United States gov- 
ernment will have spent by the end of 
1953 on the entire atomic energy pro- 
gram.” 


Murray Says Request for 
Ship Funds Deferred to 


Study Private Financing 


Marine suppliers were told that the 
government was looking to the pos- 
sibility of interesting private capital 
to finance the operators’ portion of 
new ship construction, while defer- 
ring a request for funds from Con- 
gress for new shipbuilding subsidies. 


Robert B. Murray, Jr., Under Secre- 
tary of Commerce for Transportation, 
made the statement at a luncheon meet- 
ing of the National Association of Marine 
Suppliers, in New York City, on April 17. 

After reviewing the present status of 
the American merchant marine, which 
he said was, perhaps, the most active 
in history, Mr. Murray said that more 
was needed. He said that “we need to 
reaffirm our basic philosophy with vigor 
and clarity—that government must not 
find itself in business—that the strength 
of the maritime industry, as in other 
fields, lies primarily in the dynamics 
of private enterprise.” Mr. Murray added 
that “we believe that the government’s 
authorities under the law can promote 
and encourage the continued private 
operation of the merchant marine on a 
sound and stable basis.” 

As to current activities of the Depart- 
ment of Commerce to translate those 
views into actualities, Mr. Murray said: 

“For one thing, in deferring a request 
to Congress for appropriations for new 
shipbuilding we are taking a new look 
at the possibility under the construction 
subsidy provisions of the merchant ma- 
rine act of encouraging the financing 
of the applicant’s portion of new ship 
construction by private institutions. In 
this, we have fine cooperation from the 
ship operators themselves. It will be a 
happy day for the merchant marine 
when they can interest private capital 
in the industry.” 


He said the advice of those familiar 
with shipping was being sought through 
the Transportation Council of the de- 
partment. He said it was realized that the 
wise support and understanding of the 
federal government was needed, but that 
“we have great confidence in the ability 
of American businessmen engaged in 
maritime activities, as in all fields, to 
stand on their own feet when given the 
opportunity to do so. We must maintain 
a privately-operated American merchant 
marine.” 





Air Operating Rules 


The Civil Aeronautics Board has 
caused to be printed in the Federal 
Register for April 21, “Part 40, Scheduled 
Interstate Air Carriers’ Certification and 
Operation Rules.” 


The rules begin on page 2267 of the 
Federal Register and are concluded on 


page 2291. They were filed with the 
“Register” on April 20. 

Described as being the general operat- 
ing rules which the air carriers are re- 
quired to observe, the rules were pub- 
lished to become effective October 1. 





Payments of Federal Excise 
Taxes on New Trucks Head 
For Record, A.M.A. Says 


Federal excise tax payments on 
new motor trucks are heading for an 
all-time high in 1953, says the Auto- 
mobile Manufacturers Association. 


Reports for the first quarter of 1953, 
the A.M.A. said, showed that truck ex- 
cise taxes were being collected at an 
annual rate of approximately $200 mil- 
lion, or more than $12 million above 
the record reached in 1952. Total fed- 
eral, state and local truck levies in 1952 
reached $1.4 billion, or about 35 per 
cent of all special highway user taxes, 
the association observed. 

“The excise taxes paid by U.S. truck 
owners,” it continued, “have grown 
some 3,000 per cent since 1935, when col- 
lections totaled slightly more than $6% 
million. Part of this increase can be 
attributed to a higher tax rate, which 
now stands at 8 per cent. But a major 
factor has been the tremendous post- 
war growth in the production of motor 
trucks. 

“Truck output of the past seven and 
one-half years exceeds the total number 
built in the 36 years from 1900 to 1937. 

“More than 9.1 million motor trucks 
came off U.S. assembly lines from mid- 
1945 through the first two months of 
1953, compared with a total of 8.8 mil- 
lion turned out by the end of 1936. Post- 
war production equals about two-thirds 
of the total number of trucks built in 
the entire pre-war era, starting with 
the first crude motor wagon. 

“The record-breaking pace of motor 
vehicle manufacture following the war’s 
end has practically doubled the size of 
America’s truck fleet. Truck registra- 
tions climbed from about 4.8 million at 
the end of 1945 to a present total of 
some 9.2 million. This fleet, outnum- 
bering the trucks in all the rest of the 
world combined, has grown in response 
to expanding transportation needs. 


“As an indication, annual tonnage 
handled by for-hire interstate motor 
carriers rose more than 125 per cent 
from 1945 to 1951. Total annual mileage 
traveled by all trucks in the country 
has climbed from 45 billion to 95 billion, 
and the volume of freight hauled has 
reached approximately 10 billion tons, or 
about 75 per cent of the nation’s total 
freight tonnage. Trucks on farms in- 
creased from nearly 1.5 million units to 
about 2.4 million. 


“The number of truck drivers in the 
country has grown from 2% million to 
5 million. This is only a segment, how- 
ever, of the total employment resulting 
directly or indirectly from truck trans- 
portation. 

“The United States not only has the 
greatest total number of trucks in the 
world, but also the highest ratio of 
trucks per capita. There now is one 
truck for about every 16 persons in the 
country. For comparison, the ratio in 


Great Britain is 1 to 54: in Russia, ap- 
proximately 1 to 120. The nation’s big 
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truck fleet piles up a total of about 2.5 
billion vehicle work days a year, which 
is equivalent to 16 days of truck service 
for every person in the country, or 56 
truck work days per family.” 


Ryle Is Elected Executive 
Vice-President of F.R.P. 


Joseph D. Ryle, director of public rela- 
tions for American Airlines, Inc., has 
been elected executive vice-president of 
the Federation for 
Railway Progress, 
Rcbert R. Young, 
founder of the or- 
ganization, has an- 
nounced. Mr. Ryle 
will assume his 
new position on 
May 1, at the Fed- 
eration’s headquar- 
ters in Washington, 
D.C. He replaces 
Robert M. Drys- 
dale, Jr., who re- 
signed recently to 
become vice-presi- 
dent-general sales manager of the Vir- 
ginia Metal Products Corporation, of 
Orange, Va. 

Mr. Ryle, 41, has been director of 
public relations for American Airlines 
for the last two years, having previously 
served as European director of public 
relations for American Overseas Airlines 
with headquarters in London for four 
years. 

Before joining the airline, he served 
with the U.S. Air Force on the staff of 
General H. H. Arnold and was dis- 
charged in December, 1945, with the 
rank of lieutenant colonel. He received 
the Legion of Merit for his services. 

For eight years prior to the war, Mr. 
Ryle headed his own public relations 
firm in New York. He has been chair- 
man of the public relations committee of 
the Air Transport Association. 


Joseph D. Ryle 





California Intrastate 
Freight at All-Time High 


Gross operating revenue for California 
intrastate freight transportation by all 
types of public carriers reached a new 
all-time high of $501,601,920 in 1952, the 
California Public Utilities Commission 
reported. This was a gain of more than 
8 per cent over the $463,807,540 gross 
total in 1951. A decade ago, in 1942, the 
total was $188,248,228. 

“The increased volume of business 
reflects California’s huge growth in 
population, its industrial and agricultural 
expansion, and increases in freight rates 
of some of the carriers,” and R. E. Mit- 
telstaedt, commission president. “Al- 
though highway carriers again hauled 
more than three-fourths of all intra- 
state freight transported, both the rail- 
roads and truckers showed substantial 
gains in gross revenue. 

“The gross of 36 California steam rail 
lines went from $89,239,569 in 1951 to 
$92,289,678 last year, an increase of $3,- 
050,109. Total revenue for common and 
permitted highway carriers was $351,- 
327,716 in 1951, and $384,561,875 in 1952, 
an increase of $33,234,159. 

“Gross revenue of the truckers for 
the year was 76.7 per cent of the total 
for all carriers while the railroads’ gross 
dropped from 19.3 to 18.4 per cent of the 
total... .” 
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Adequate Funds to Carry on Work of I.C.C. 
Urged by Leaders in Transport Industry 


TRAFFIC WORLD asked leaders in the transportation world to comment on 


the reduction proposed in the appropriation for the Interstate Commerce 


Commission for the fiscal year beginning July 1. 


Their responses appear 


below.—Editorial Director. 





ANDREW H. BROWN, President, The 
National Industrial Traffic League 


Federal regulation of domestic trans- 
portation now entrusted, with the ex- 
ception of air transportation, to the 
Interstate Com- 
merce Commission, 
is maintained for 
the protection and 
benefit, first, of the 
nation as a whole 
and then of the 
carriers and their 
patrons. If we ad- 
mit, as I think we 
must, the necessity 
of such regulation, 
two things have 
impressed the Na- 
tional Industrial 
Traffic League. 


Under the able and energetic leader- 
ship of Mr. George Shafer, general traf- 
fic manager, Weyerhaeuser Sales Co., 
and his predecessors, the League’s special 
committee on the budget of the Inter- 
state Commerce Commission has for 
years insisted that the regulatory func- 
tion should be performed by an inde- 
pendent agency reporting directly to the 
Congress and that that agency should 
be sufficiently financed to enable it to 
do the job well. 


The League does not now and never 
has supported government’ extrava- 
gance in any degree. Its committees, 
and particularly the Special Committee 
on the Budget of the Interstate Com- 
merce Commission, recognize that the 
Commission’s operations are by no means 
perfect and that some of its failures can 
be corrected by increased efficiency, the 
abandonment of some unnecessary pro- 
cedures and a general tightening all 
along the line. However, the League also 
feels that much, if not most, of the 
failures of the Commission are trace- 
able to inadequate, not to say niggardly, 
— in the annual appropriation 
ills, 

The League feels that one of the most 
certain ways of destroying the efficiency 
of Federal regulation would be the de- 
Struction of the independent status of 
the Commission. That destruction can 
come about just as surely by starvation 
as by some direct ideological assault. 

The economic life and prosperity of 
the country depends largely upon the 
condition of our transportation system. 
In turn Federal regulation has an im- 
mediate effect, for good or ill, upon the 





A. H. Brown 


regulated carriers. The failure to main- 
tain efficient, non-political regulation 
will certainly injure the carriers, ad- 
versely affect all of their customers, and 
weaken our entire economy. 


* * * 


WILLIAM T. FARICY, President, Asso- 


ciation of American Railroads 


The Interstate Commerce Commission 
is charged by Congress with duties of 
great variety, complexity and importance. 
As these duties and 
responsibilities have 
increased of late 
years, the staff of 
the Commission has 
been reduced in 
numbers. To the 
carriers which are 
subject to the 
Commission’s regu- 
lation, and to the 
public which de- 
pends on these car- 
riers for essential 
transportation, it is 
of high importance 
that the Commision have a staff suffi- 
cient to give prompt and adequate study 
and consideration to the problems which 
come before it. The situation clearly 
calls for appropriation of funds sufficient 
to enable the Commission to meet the 
responsibilities imposed upon it by law. 





W. T. Faricy 


* * * 


JOHN V. LAWRENCE, Managing Di- 
rector, American Trucking Associations, 
Inc. 


The motor carrier industry realizes 
that the burden of regulation is un- 
avoidable, necessary in the public in- 
terest, and needed 
if we are to have 
sound  transporta- 
tion agencies. How- 
ever, when its 
quality drops below 
a certain point the 
public as well as 
carriers suffer and 
regulation becomes 
a stultifying factor 
in our economy. 

We, together with 
others, last year 
pleaded with the 
Budget Bureau to 
increase I.C.C. appropriations. We be- 
lieve this to be essential if our industry 
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is to remain in a sound, healthy and 
dynamic position. The signs are clear 
that the situation of the Commission 
continues to deteriorate; its reports show 
that the number of pending motor car- 
rier rate, finance and application pro- 
ceedings has been constantly increasing. 
Nearly two thousand await hearing and 
those now being assigned were filed be- 
fore July 1, 1952—most were filed in 
1951. More than 1000 that have been 
heard are not yet decided. The effect 
is obvious. Necessary and vital changes 
and adjustments in operating authority, 
ownership, and rates usually cannot be 
made until years after they have been 
determined to be needed; and healthy 
competitive relationships are endangered 
by the virtual perpetuation of inequitable 
imbalances between different modes of 
transportation, which periodically occur 
and need speedy correction. The result 
is financial distress; lack or impairment 
of required service; injury to shippers as 
well as to motor carriers through delay 
in readjustments of rates and classifica- 
tions; destructive competition and inef- 
fectiveness of the motor carrier safety 
program. In addition the Commission 
has been unable to process tariffs filed 
and statistical data furnished by motor 
carriers which are needed by the Com- 
mission in the regulation of carrier ac- 
counts and which form a basis for rate 
decisions. 


We believe that the I.C.C. appropri- 
ation is already seriously inadequate; a 
further reduction could be disastrous. 


* * x 


GILES MORROW, President, 
Forwarders Institute 


There is no precise or simple answer 
to the question: What is the effect of 
an inadequately staffed I.C.C. on opera- 
tion of the freight 
forwarders? The 
comprehensive pro- 
visions of the 
freight forwarder 
act brought under 
the jurisdiction of 
the I.C.C. begin- 
ning in 1942 almost 
a hundred trans- 
portation com- 
panies doing a 
gross business now 
in excess of three 
hundred and fifty 
million dollars an- 
nually but instead of an increased staff 
to deal with our varied and specialized 
problems the Commission’s staff has 
steadily deteriorated. 

Administration of Part IV had to be 
absorbed by an already overloaded staff 
beset by other pressing problems. The 
one small bureau assigned the special 
job of dealing with forwarder regula- 
tion does not now have even an assist- 
ant director whose sole job is to study 
and particularize on forwarder problems. 
Delays in all proceedings, formal and 
informal, are inevitable. The Commis- 
sion has pointed out to the Congress in 
its annual reports that there are large 
areas of activity not now regulated 
which it has no staff to investigate and 
which may be having an adverse effect 
on the regulated industry and the gen- 
eral public. These things defy measure 
but they are very serious. 


Freight 





Giles Morrow 
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Some Western Railroads 
Permitted to Increase 


Fares by 10 Per Cent 


The Commission has permitted 
certain western railroads to increase 
passenger fares on five days’ notice, 
by a report and order in No. 31050, 
Southern Pacific-Missouri Pacific— 
Increased Passenger Fares. 


It also found that the increased fares 
and charges proposed for interstate ap- 
plication should apply on intrastate pas- 
senger traffic in Arkansas, Nebraska, and 
Texas. 

The Commission granted the necessary 
fourth-section relief by supplemental 
fourth section order No. 14500. It also 
made such modification of the orders 
in Passengers Fares and Surcharges, 214 
I.C.C. 174; Arkansas Rates and Fares, 
59 I.C.C. 471; Nebraska Rates, Fares and 
Charges, 60 I.C.C. 305, and Increases in 
Texas Rates, Fares and Charges, 253 
I.C.C. 753, as subsequently modified, as 
might be necessary to permit establish- 
ment of the proposed fares and charges 
on five davs’ notice within those states. 

Commissioners Splawn and Knudson 
noted dissents. 

The increases were asked by the trus- 
tee of the Missouri Pacific and 10 of its 
affiliated lines; the Texas & Pacific and 
four of its affiliated lines; the Southern 
Pacific Co.; the Texas & New Orleans, 
the St. Louis Southwestern, and the St. 
Louis Southwestern Railway Co. of Tex- 
as; the Northwestern Pacific; the Pa- 
cific Electric, and the San Diego & 
Arizona Eastern Railway Co. 


They sought an increase in their basic 
one-way passenger fares of 10 per cent, 
and an increase in minimum one-way 
fares from 15 to 20 cents, bringing the 
coach fare of 2.5 cents to 2.75 cents a 
mile, and the sleeping and parlor car 
fare from 3.5 to 3.85 cents a mile. Round- 
trip fares were proposed at 180 per cent 
of the proposed 2.75 cents a mile in 
coaches, and 166% per cent of the pro- 
posed one-way fare in sleeping and par- 
lor cars. Excess baggage charges were 
to be increased by applying the present 
excess baggage scale to the proposed 
one-way fares in sleeping and parlor 
cars. 


Increases Estimated 


The Commission observed that this 
was the first change in fares proposed 
by the carriers in five years. In dealing 
with opposition of the Department of 
Defense to the increase, the Commission 
said: 


“It has long been recognized that pas- 
senger service is essential and that al- 
though passenger business may not be 


able to bear its full share of the trans- 
portation burden, the carriers are obli- 
gated to exert every legitimate effort to 
place their passenger operations on a 
more compensatory basis so that such 
operations can contribute the greatest 
possible earnings consonant with ade- 
quate service and reasonable charges.” 

The Commission said that the rail- 
roads had been faced with added wage 
and material costs and increased cost of 
new equipment. It estimated that the 
proposed fares and charges would pro- 
duce annual revenue increases of about 
one million dollars for the Southern Pa- 
cific (lines west of El Paso, Tex.), $400,- 
000 for the Texas & New Orleans, $1.25 
million for the Missouri Pacific, $225,000 
for the Texas & Pacific, and $40,000 for 
the St. Louis Southwestern. It said 
that the railroads had advanced in- 
creased revenues of the southern lines, 
the Pennsylvania Railroad, and the 
Missouri Pacific, following fare boosts, 
in support of their view that the pro- 
posed increases would produced added 
revenue. 

The Commission said that the pro- 
posed increased fares would be on about 
the same level as those maintained by 
southern railroads, and below. those 
maintained by the eastern railroads. 


Track Construction Approved 


The Commission, division 4, by a re- 
port and order in Finance No. 17480, 
Oregon Short Line Railroad Co., et al., 
Construction and Operation, has author- 
ized the construction by the Oregon 
Short Line and the operation by the 
Union Pacific Railroad of a line of rail- 
road in Salt Lake County, Utah. 


The Commission said the line, an in- 
dustrial lead track, would extend along 
Third West Street, from a connection 
with an existing line of the applicants at 
a point immediately north of the inter- 
section of Third West and Ninth South 
Streets, Salt Lake City, in a southerly 
direction to Twenty-First and Third 
West Streets, a total of approximately 
9,080 feet, all in Salt Lake County, Utah. 


It said that the Denver & Rio Grande 
Western Railroad intervened in opposi- 
tion to the application. 


Public convenience and _ necessity 
would be served by the proposed con- 
struction and operation, which should 
furnish desirable facilities, stimulate de- 
velopment, and increase traffic for both 
carriers, the Commission said. 


It said that an appropriate certificate 
would be issued which would provide 
that the construction authorized should 
be started on or before 30 days after 
the effective date and be completed on 
or before 60 days after that effective 
date. The certificate was to take effect 
from and after 40 days from April 10. 


Adanac Denied Permit for 
Forwarder Operations It 
Performed for 14 Years 


The Commission, in a 6 to 5 deci- 
sion on reconsideration in FF-185, 
Sub. 1, Adanac Freight Forwarders 
Ltd., Extension of Operations, has 
reversed the findings of its division 
4 by a report and order in this pro- 
ceeding. It said the extended op- 
erating rights sought by the Cana- 
dian corporation were to enable the 
applicant to continue in full a serv- 
ice for which performance was 
claimed for approximately 14 years. 


The Commission said a conclusion was 
warranted that there was no evidence 
that the proposed operation described 
at a further hearing was or would be 
consistent with the public interest and 
the national transportation policy. 


The order vacated an amended per- 
mit and order issued with the prior 
report, and denied the application. 
Commissioner Mahaffie dissented, and 
was joined by four other members. 

The Commission said that in the prior 
report (288 I.C.C. 155) decided June 4, 
1952, division 4 approved an extension 
of forwarder operations to include com- 
modities generally from all points in 
Minnesota, Iowa, Missouri, Wisconsin, 
Illinois, Michigan, Indiana, Ohio, Penn- 
sylvania, New York, New Jersey, Con- 
necticut, Rhode Island, Massachusetts, 
Maine, Virginia, North Carolina, and 
South Carolina, and from Omaha, Neb., 
Tulsa, Okla., Louisville, Ky., Memphis, 
Tenn., and Atlanta, Ga., to Vancouver, 
British Columbia, Canada, except to the 
extent such service was authorized in 
its present permit, insofar as the opera- 
tions pertained. to transportation taking 
place within the United States. 


The Commission said the record con- 
tained no information as to the com- 
modities transported under Adanac’s 
understanding of its operating authority; 
present or prospective volume of move- 
ment; the transportation requirements 
of receivers at Vancouver; the types of 
commodities received by them from 
points in the United States; and, except 


‘for the naming of some points from 


which prior service was claimed, the 
points at which future shipments were 
likely to originate. 

“In the report on further hearing in 
Handelsman Freight Forwarder Applica- 
tion, 265 I.C.C. 199, “continued the Com- 
mission,” applicant had relied on the 
testimony given by prospective customers 
at a prior hearing two years earlier,’ to 
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support a revised plan of operation dis- 


closed at the further hearing. 


“Division 4 there concluded that there 


yas no evidence that the proposed op- 
eration described at the further hearing 
was or would be consistent with the 
public interest and the national trans- 
portation policy. 

“On this record, a similar conclusion 
is warranted here.” 

In view of that conclusion, the Com- 
mission said, it was unnecessary to com- 


ment on the remaining issues raised by’ 


the protestants. 

Reconsideration had been requested, 
the Commission said, in petitions filed by 
Acme Fast Freight, Inc., National Car- 
loading Corporation, and Universal Car- 
loading & Distributing Co., Inc. 


Petitioners Challenge Proposal 


The Commission said that the peti- 
tioners asserted, among other things, 
that the applicant’s past refusal to com- 
ply with the Commission’s regulations, 
and its past operations beyond the scope 
of authority conferred by its present per- 
mit rendered it unfit to receive the addi- 
tional authority requested, and that by 
reason of tariff limitations imposed by 
underlying rail carriers, the applicant 
could not and would not exercise author- 
ity to forward commodities generally. 

In the prior report, the Commission 
said, it was found that the applicant had 
been engaged in freight forwarder op- 
erations since 1937, and that it served 
shipper consignees in the Vancouver 
area which received shipments from 
various points in the United States. 

The Commission said that the appli- 
cant’s president testified that in addition 
to the points specified in its present per- 
mit, it had handled shipments moving 
from Portland, Me., Charleston and 
Huntington, W.Va., Norfolk, Richmond, 
and Roanoke, Va., Manchester, N.H., 
Wilmington, Del., Asheville, Charlotte, 
and Salem, N.C., and Camden and 
Charleston, S.C. 


The Commission said it was explained 
by the witness that on issuance of a per- 
mit in FF-185, Adanac Freight For- 
warders Ltd. Freight Forwarder Applica- 
tion (a proceeding embraced with the 
extension case to give effect to determi- 
nations in the prior report), the under- 
standing of the applicant’s officers was 
that authority had been granted to serve 
the “entire part” of the eastern United 
States as sought in the original appli- 
cation, and to forward all commodities 
shown in tariff items named in item 1004 
of Trans-Continental Freight Bureau’s 
westbound tariff 1-A. It said that, based 
on this understanding, Adanac had con- 
tinued to serve such territory uninter- 
ruptedly, including points in the states 
covered by the instant application, 
whenever requested to do so by its Van- 
couver patrons. 

The absence of appropriate authority 
was directed to the applicant’s attention 
when it filed with the Commission a 
tariff covering its rates and charges, 
Said the Commission. 

rhe Commission said it was apparently 
Acanac’s understanding “that the quan- 
tuin of service it might offer to the 
public was governed by the tariff pub- 
lication rather than by the terms of its 
pe: mit,” 

said that in FF-185, the applicant 
Wes authorized to operate as a freight 
fo warder of machinery and machinery 
© ts, electrical goods, iron and steel 
ar-icles, automobile parts and acces- 
Scr.es, from the aforementioned points 


except in Maine, Virginia, North Caro- 
lina, and South Carolina, to Vancouver, 
insofar as such transportation took place 
in the United States. 

Commissioner Mahaffie, dissenting, 
said he was authorized to state that 
Chairman Alldredge and Commissioners 
Lee, Splawn, and Johnson joined in his 
opinion. 

Commissioner Mahaffie said that the 
Canadian corporation was endeavoring 
for the second time to obtain from the 
Commission a permit authorizing the full 
service in which it had been engaged 
since 1937. 

“Here it is merely making further 
effort to obtain a revised permit which 
will authorize operations from all the 
origin points served or held out to be 
served,” he said. “The report of the 
majority however, treats this proceeding 
as one for a permit to institute a new 
service such as was involved in Handels- 
man Freight Forwarder Application, 265 
I.C.C. 199, the findings of which are cited 
in denying the application herein. 

“I believe the scope of applicant’s past 
operations forms an adequate basis for 
finding that service from the additional 
states would be consistent with the pub- 
lic interest.” 

He cited for comparison, Anderson 
Freight Forwarder Application, 260 I.C.C. 
112, 113, and Republic .Carloading & 
Distributing Co., Inc., Ext.—Midwest, 265 
I.C.C. 664, 668. 


Track Motor-Car Protection 


On I.C. Line Recommended 


By a report in No. 3507, Illinois Central 
Railroad Co., in Re Accident Near 
Charles City, Ia., on March 14, 1953, the 
Commission, by Commissioner Patter- 
son, has recommended that the Illinois 
Central provide adequate protection for 
the movement of track motor-cars on its 
line. 

The commissioner said the accident 
was found to have been caused by fail- 
ure to provide adequate protection for 
the movement of such cars. 

In his report, the commissioner said 
that the accident resulted in the death 
of one maintenance-of-way employe. 


Before making his recommendation, 
the commissioner said that “since Janu- 
ary 1, 1944, the Commission has investi- 
gated 42 collisions, including the pres- 
ent case, which were caused by failure 
to provide adequate protection for the 
movement of track motor-cars. 


“These accidents resulted in the death 
of 78 persons and the injury of 131 per- 
sons,” he said. “In the reports covering 
the investigations of these accidents, the 
Commission repeatedly has recommend- 
ed that the carrier involved take meas- 
ures to provide adequate protection for 
the movement of track motor-cars on 
its line.” 





Sohio Western Pipeline Value 


The Commission, division 2, has issued 
tentative valuations of the property of 
Sohio Western Pipelines, Inc., in valua- 
tion docket No. 1346, as of the end of 
1948, 1949, and 1950. 

As of the end of 1948 it found the 
value of the total property owned for 
common carrier purposes to be $747,400, 
and the total owned and used, $748,550. 
At the end of 1949 the figures were, re- 
spectively, $576,700 and $577,850, while 
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for the end of 1950 the total property 
owned was valued at $517,000 and the 
total property used was valued at $518,- 
150. 





1.C.C. Approves Purchase 
Of Eastern Water Rights 


By Dauntless Towing Line 


The purchase of the water carrier 
rights of the bankrupt Eastern 
Transportation Co., by Dauntless 
Towing Line has been approved by 
the Commission, division 4, by a re- 
port and order in Finance No. 17734, 
Dauntless Towing Line Purchase, Etc. 


For the purpose of giving effect to the 
determination of the instant proceeding, 
the Commission said that W-600, East- 
ern Transportation Co., Contract Carrier 
Application, and W-237, Dauntless Tow- 
ing Line, Common Carrier Application 
were embraced in the case. 

It said that Eastern was authorized in 
W-600 to continue operations as a com- 
mon carrier by non-self-propelled ves- 
sels, with the use of separate towing 
vessels, in the transportation of com- 
modities generally between ports and 
points along the Atlantic Coast and in- 
land tributary waterways (not including 
the New York State Barge Canal Sys- 
tem) from Maine to Pamlico Sound, 
inclusive, and that an amended cer- 
tificate was issued on March 6, 1943, 
permitting the use of separate towing 
vessels in the performance of towage. 


“The trustee in bankruptcy for Eastern 
did not join in the application as re- 
quired by section 306.1 of our order of 
August 4, 1943,” the Commission said. 
“The application, however, contains a 
verified copy of the order of the United 
States District Court for the District of 
Maryland ratifying and confirming the 
sale to Dauntless of the operating rights 
under discussion, subject to our ap- 
proval.” 


Dauntless, in its operating rights, was 
authorized by the Commission to operate 
as a common carrier, by towing vessels, 
in the performance of general towage, 
in interstate or foreign commerce, be- 
tween ports and points along the Atlantic 
Coast and inland tributary waterways, 
including the New York State Canal 
System, and between ports and points on 
such waterways on one hand, and ports 
= points on the Great Lakes, on the 
other. 


The Commission said that all of East- 
ern’s assets had been disposed of at the 
time of the hearing, except the certifi- 
cate, which Dauntless had offered to pur- 
chase for $2,000. 

Evidence was adduced by Dauntless 
concerning Eastern’s management poli- 
cies prior to bankruptcy showing that 
its financial condition, “which even- 
tually resulted in receivership and bank- 
ruptcy, became progressively worse be- 
cause of abnormal operating expenses 
and not because of a decrease in rev- 
enues due to a shortage of traffic,” the 
Commission said. 


It said that C. G. Willis, Inc., argued 
in its exceptions to the examiner’s pro- 
posed report, that resumption of East- 
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ern’s operations by a new and more 
responsible carrier with excellent re- 
sources would be tantamount to pen- 
alizing Willis for maintaining service 
during the time when Eastern chose not 
to do so. 

“We have denied the application of a 
prospective purchaser of water-carrier 
operating rights where the effect of the 
institution of operations, under such 
rights, which had not been exercised 
over a long period, would have been the 
same as authorizing a new service in 
competition with existing carriers which 
had provided all the service that was re- 
quired. Gulf-Canal Lines, Inc., Pur- 
chase, 265 I.C.C. 669,” the Commission 
said. 

In the instant proceeding, the Com- 
mission said that the record justified the 
conclusion that the present and future 
traffic requirements in the stated area 
warranted the resumption of the service 
formerly carried on by Eastern. 

Traffic in bulk and non-bulk com- 
modities was presently available, and so 
far as could be foreseen, the Commission 
said, would be available in the future. 

It said that an official of Dauntless 
testified that the partnership intended 
to contract for the construction of two 
more deep-sea barges that would cost 
about $275,000 each, in order to carry on 
the proposed operation. 

The Commission said it found that the 
purchase by Chris Nielson, Charles M. 
Miller, Harry W. Miller, Carl Nelson, 
Hjordis Johnson, and Julie Taraldson, 
dba under the trade name of Dauntless 
Towing Line, of the operating rights of 
Eastern would be consistent with the 
public interest. 

“Accordingly,” it said, “the issuance of 
an amended certificate will be withheld 
pending a showing by Dauntless that it 
has built or purchased sufficient vessels 
whereby it will be ready, one year from 
the effective date of our order herein, 
to begin the service formerly conducted 
by Eastern.” 

The Commission said that its order 
would become effective 40 days from its 
date, April 10. 


Ten Years Ruled Ample Time 


To Make Purchase Decision 


A third five-year lease of certain op- 
erating rights of National Trailer Con- 
voy, Inc., has been denied Square Deal 
Cartage Co., Detroit, Mich., by the Com- 
mission, division 4, after the division 
found that Square Deal had had ample 
opportunity to determine whether the 
operations should be bought or returned 
to their owner. 


By a second supplemental report of 
the Commission in MC-F-2486, T. M. 
Rinehart and H. G. Rice—Control; 
Square Deal Cartage Co.—Lease—B. W. 
Preussel, the division said Square Deal 
desired to renew the lease to test the 
assurances of five shippers that they 
would use the carrier’s service, and de- 
termine whether or not to purchase the 
rights. 

In the first report, October 13, 1944, 
and in the supplemental report, March 
10, 1948, the division said it authorized 
Square Deal to lease the operating rights 
of B. W. Preussel, dba Trailer Convoy, 
Mount Clemens, Mich., for five years, 


and authorized T. M. Rinehart and H. 
G. Rice, also of Detroit, to acquire con- 
trol of the operating rights through the 
lease. 

It said that National Trailer Convoy, 
Inc., purchased all of the operating 
rights and properties of Preussel on Sep- 
tember 27, 1950, as authorized by the 
Commission, subject to the leasehold in- 
terest and a purchase option held by 
Square Deal. ; 

By joint petition filed March 26, 
Square Deal and National sought re- 
opening of the proceeding and further 
authority under section 5 to renew the 
outstanding lease for a period not ex- 
ceeding five years. 

The Commission said that in its opin- 
ion, Square Deal, having operated as 
lessee for 10 years, had had ample op- 
portunity to determine whether the op- 
erations should be returned to their own- 
er. It said further that under the ad- 
ministrative act, section 9(b), Square 
Deal might continue the operations as 
lessee until the Commission’s order be- 
came effective, 90 days from the date of 
service, April 14, which would allow time 
for the parties to arrange their affairs 
and return the operations to National. 





1.C.C. Approves Bulwinkle 
Pact in Which Carriers 


Opposed Notice Requirement 


The Commission, division 2, has 
approved an agreement filed under 
section 5a of the interstate com- 
merce act in which the applicant, 
the New England Motor Rate Bu- 
reau, Inc., asked for approval with- 
out a requirement that public notice 
of subjects docketed and actions 
taken be given in a national publica- 
tion. The Commission said the 
agreement was concerned solely 
with rates within the bureau’s “terri- 
torial coverage.” 

The Commission action was by a sup- 
plemental report and order in Section 


5a Application No. 25, The New England 
Motor Rate Bureau, Inc.—Agreement. 


.Section 5a, the so-called Reed-Bulwinkle 


section of the act, relieves carriers from 
provisions of the antitrust laws with re- 
spect to agreements regarding rates and 
related matters when such agreements 
have been approved by the Commission. 


With respect to the New England 
agreement, the Commission said that in 
a prior report, 287 I.C.C. 9 it found that 
approval of an agreement between and 
among some 518 motor common carriers, 
members of the New England Motor 
Rate Bureau, Inc., of Boston, Mass., and 
three non-member freight forwarders, 
who utilized its classification, was pro- 
hibited by paragraph (4) of section 5a 
by reason of participation of freight for- 
warders. 

“We also expressed the view that 
other changes in the agreement should 
be made,” continued the Commission. 
“These were (1) that article II, para- 
graph 5, authorizing the bureau to en- 
gage in litigation as a party complainant 
against its members and others, by seek- 
ing suspension of proposed rates or by 
assailing rates established and in effect 
be stricken from the agreement; and (2) 
that public notice of subjects docketed 
before its rate and classification com- 
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mittees, and of disposition advices issued 
with respect thereto, be given in a na- 
tional traffic publication.” 

The Commission said the applicants 
sought further consideration in the light 
of changes in membership and of cer- 
tain amendments to the agreement sub- 
mitted, and requested that the amended 
agreement be approved without a re- 
quirement that public notice of subjects 
docketed and actions taken be given in 
a national publication. It said no replies 
by opposing parties were made to the 
applicants’ petition. 

The Commission said the three for- 
warders who were among the original 
applicants had withdrawn as parties to 
the agreement and that, thus, approval 
of the agreement as amended was not 
now prohibited by paragraph (4) of sec- 
tion 5a. Also, it said, the applicants had 
complied with the Commission’s view 
that article II, paragraph 5, authorizing 
the bureau to engage in litigation, should 
be eliminated from the agreement. 


Publication of Notices 


With respect to the applicants’ objec- 
tion to publication of notices of sub- 
jects docketed and of disposition advices 
in a national traffic publication, the 
Commission quoted article III, section 1, 
of the bureau’s rules of rate making 
procedure which provided that the bu- 
reau’s monthly docket would be mailed 
to member carriers, tariff publication 
subscribers, commercial organizations 
and others requesting to be placed on 
the mailing list. It said similar publicity 
was provided for disposition advices by 
article V of the same section. 


On objection of the Eastern Traffic 
League, which described these provisions 
as inadequate, said the Commission, “we 
expressed the view that, ‘Inasmuch as 
the by-laws, in article VI, paragraph 7, 
reveal that the bureau may interest it- 
self in rates outside the territorial limits 
in which its members operate,’ notice of 
subjects docketed and of disposition ad- 
vices should be given in a national traffic 
publication.” 


The Commission said the applicants 
urged that the giving of direct notice to 
all interested parties as provided by the 
agreement was preferable to publication 
of a notice in a national publication. It 
said they pointed to the saving of time 
resulting from use of the former method 
over the latter, which gives interested 
parties additional time to present their 
views before the committees; and to 
Eastern Motor Freight Conference, Inc. 
—Agreement, 286 I.C.C. 791, in which the 
Commission “did not disturb provisions 
of that agreement substantially the same 
as those provided in the instant agree- 
ment.” ‘The Commission said that no 
objections were offered to the notice pro- 
visions of that agreement and that the 
applicants requested that the Commis- 
sion likewise approve their agreement, as 
amended, without requiring a change in 
the provisions of articles III and V, re- 
lating to notice. 


“Should applicants enter into agree- 
ments with carriers in other areas or 
territories,’ continued the Commission, 
“the parties to such agreements would 
not be relieved from operation of the 
antitrust laws unless the agreements 
were approved by this Commission. The 
provisions of article VI, paragraph 7, of 
the agreement are not unlike the so- 
called: ‘open end’ provisions of certain 
railroad agreements submitted under 
section 5a and should be treated in the 
same manner. See discussions in East- 
ern Railroads—Agreement, 277 I.C.C. 
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279, 289-290. Accordingly, if and when 
an agreement is submitted for our ap- 
proval by applicants and carriers in 
other territories, we. may then consider 
the question of proper notice in respect 
of proposals involving interterritorial 
rates. As to the instant agreement, 
which is concerned solely with rates 
within its territorial coverage, we now 
conclude that the present provisions re- 
specting the notice are adequate. In the 
circumstances, we will approve the 
agreement without requiring any change 
in those provisions.” 

By its order, the Commission approved 
the agreement, effective May 25. 





1.C.C. Acts on Alabama 


Express Rates Increases 


The Commission, by a report in No. 
31034, Alabama Intrastate Express Rates 
and Charges, has allowed the Alabama 
Public Service Commission 30 days from 
April 20 in which to permit increased 
rates and charges on express within the 
state to the same extent as authorized by 
the Commission on interstate traffic No- 
vember 15, 1951, and February 28, 1952. 
Commissioner Splawn noted dissent. 

The Commission said that on consid- 
eration of a petition by the Railway Ex- 
press Agency, Inc., named respondent in 
the proceeding, it entered into an inves- 
tigation of the Alabama intrastate ex- 
press rates and charges. 

It found that the transportation con- 
ditions on interstate and intrastate ex- 
press shipments carried in Alabama were 
substantially similar and warranted gen- 
erally the same level of rates. It also 
found that express rates, charges and 
classifications within Alabama were ab- 
normally low, insufficient to cover the 
full cost of the service, not contributing 
their fair share of the revenue required 
by the agency to provide adequate and 
efficient express service, and therefore 
imposed an undue burden on interstate 
commerce. 


As to express operations within the 
state of Alabama, the Commission said: 


“In the calendar year 1951, the express 
agency carried in Alabama 289,714 intra- 
state shipments on which the revenue, 
aggregating $561,667, failed by $153,752 
to cover operating expenses and express 
taxes, attributable to the transportation 
of those shipments, amounting to $715,- 
419. The revenues averaged $1.94 and 
the operating expenses and taxes $2.47 a 
shipment, a deficit per shipment of 53 
cents. It appears that approximately 71 
per cent of the total cost was pay-roll 
expense, that about 4.5 per cent was for 
railroad retirement and railroad unem- 
ployment taxes, 1.5 per cent for taxes 
paid to the state of Alabama, and charge- 
able to intrastate operations, and 23 per 
cent for expenditures account of loss 
and damage, casualties, commissions, 
rents, maintenance and depreciation of 
equipment, supplies, drayage, and gen- 
eral expense. Not only did the express 
agency sustain an operating deficjt from 
its intrastate activities in Alabama, but 
the railroads which performed the in- 
trastate line-haul carriage of the ship- 
ments received no compensation for that 
Service. If the express agency had 
collected for intrastate express service 
in Alabama in 1951, rates and charges 
on the levels herein proposed for the 
future, the revenue, amounting to $731,- 

70, would have averaged $2.52 a ship- 
ment, and 5 cents a shipment in excess 


of the amounts expended for operating 
expenses and state taxes attributable 
to its intrastate traffic.” 

The Commission said that an order 
requiring the changes would be entered 
unless it was notified by the state com- 
mission within 30 days from the date 
of service, April 20, that the changes 
would be permitted. 





Motor Finance Action 


Under its expedited procedure in mo- 
tor carrier finance cases, the Commis- 
sion, division 4, has authorized, with 
conditions, the purchase by Keystone 
Express and Storage Co., Inc., of the 
operating rights and _ property of 
George F. Hostetter, Joseph C. Holz- 
warth, (Joseph C. Holzwarth, Jr., and 
Jane H. Powl, administrator and admin- 
istratrix, respectively), and A. J. Kohler, 
partners, dba Keystone Express and 
Storage Co., and of George F. Hostetter, 
dba Keystone Moving Co., and acquisi- 
tion by George F. Hostetter of control of 
Keystone Express and Storage Co., Inc., 
all of Lancaster, Pa., through stock 
ownership, and of the operating rights 
and properties through the purchase. 

A report was issued in MC-F-5372, 
George F. Hostetter—Control; Keystone 
Express and Storage Co., Inc.—Purchase 
—Keystone Express and Storage Co., and 
George F. Hostetter, and an order effec- 
tive May 21. Any objections to the re- 
port and order should be submitted to 
the Commission by May 6, a notice to 
the parties said. 


Under its expedited procedure in mo- 
tor carrier finance eases, the Commis- 
sion, division 4, by a report and order 
in MC-F-5415, Mulloy D. Mills—Pur- 
chase (Portion)—The Minneapolis & 
St. Louis Railway Co., has approved the 
purchase by Mulloy D. Mills., dba Mills 
Truck Line, Aberdeen, S.D., of certain 
operating rights and property of the 
Minneapolis & St. Louis Railway Co., 
Minneapolis, Minn., with conditions. 

The Commission said that any objec- 
tions to the report and order should be 
submitted to the Commission by May 11. 


By a report and order in MC-F-5405, 
J. L. Keeshin—Control; C. A. Conklin 
Truck Line, Inc. — Purchase — Wilhelm 
Transport Co., the Commission has ap- 
proved purchase by C. A. Conklin Truck 
Line, Inc., Adrian, Mich., of the operat- 
ing rights and certain property of Wil- 
helm Transport Co., of Milwaukee, Wis., 
and control of the rights by J. L. Kee- 
shin. Objections must be made in writ- 
ing to the Commission by May 12. The 
order was made effective May 27. 





Phillips Pipe Line Value 


The Commission has issued tentative 
valuation reports on the property of 
Phillips Petroleum Co., Products Pipe 
Line Department, as of December 31, 
1948, 1949, and 1950. Copies have been 
sent to the Attorney General of the 
United States and to the governors of 
Colorado, Illinois, Indiana, Kansas, Mis- 
souri, Oklahoma, and Texas. 

Any protest to be made to the valua- 
tion or any part of it must be filed 
with the Commission within 30 days 
from April 24. 

The tentative value of property owned 
at the end of 1948 was found to be $23,- 
788,400, and of total used, $23,771,248. 
At the end of 1949, total property owned 
was valued at $23,363,500, and total used 
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at $23,347,248, while at the end of 1950 
total property owned was valued at $24,- 
862,000, and total used at $24,846,248. 


Water Rights Extended 


Additional water rights for the Palan- 
tic Steamship Co., Poughkeepsie, N.Y., 
have been approved by the Commission, 
division 4, by a report and order in W- 
405, Sub. 2, Palantic Steamship Co., Inc., 
Extension—Humboldt Bay. The Com- 
mission said that W-405, Same, Contract 
Carrier Application, was embraced for 
the purpose of giving effect to the deter- 
mination of the instant proceeding. 


It said that an amended permit and 
order, effective July 1, would be issued 
authorizing the company, in the trans- 
portation of lumber and lumber products 
to the east coast, to serve ports and 
points on Humboldt Bay, Calif., and Coos 
Bay, Ore., in connection with and as an 
extension of its presently authorized op- 
erations. It said that that permit and 
order would supersede and cancel the 
corrected permit and order of July 16, 
1942. The Commission said that the pro- 
posed service would fulfill a need for 
the additional transportation required 
by a shipper to the shipper’s Atlantic 
Coast terminals. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Demurrage—Tank Cars 


No. 30979, General Products Co., Inc. 
v. New Haven Railroad. Complaint dis- 
missed by division 3 on finding not 
shown to have been unreasonable, de- 
murrage charges sought to be collected 
by the defendant railroad for detention 
of three tank cars at Esmond, R.I., in 
the period January to May, 1951. The 
Commission said the tank cars contained 
coconut oil fatty acid and red oil used 
by the complainant in the production of 
napalm, a highly inflammable article. 
On January 29, 1951, it continued, a fire 
in the complainant’s plant seriously 
damaged equipment used in the manu- 
facture of napalm and this disrupted 
continued operation of the plant facili- 
ties. The Commission said the com- 
plainant contended that the fire was 
the proximate cause of the detention 
of the cars and the accrual of these 
demurrage charges. It said the com- 
plainant had in use three storage tanks, 
each of which had a capacity of 12,000 
gallons. These tanks, it said, were 
practically filled as were three additional 
1,000-gallon mixed acid tanks, at the 
time the detention occurred. Thus, said 
the Commission, it seemed clear that at 
least some, if not most, of the detention 
would have resulted if neither the fire 
nor a change in napalm specifications 
had occurred. It said the Army Chemi- 
cal Corps changed the specifications on 
February 15, 1951, while the plant equip- 
ment was being repaired. In the cir- 
cumstances, said the Commission, there 
was no basis for a finding that the com- 
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plainant exercised due diligence in 
avoiding detention of the cars. 


lron Ore 


No. 30583, Wheeling Steel Corporation 
v. Baltimore & Ohio Railroad Co., et al. 
Complaint dismissed by division 3 on 
finding not shown to have been un- 
reasonable, rates on numerous carloads 
of ex-lake iron ore from Ashtabula 
Harbor, Cleveland, Huron, and Lorain, 
O., on the south shore of Lake Erie, to 
the complainant’s plants at Steubenville 
and Mingo Junction, O., and East Steu- 
benville and Benwood, W.Va., on and be- 
tween May 6 and August 20, 1948, em- 
bracing the interim period between the 
effective dates of rates authorized in the 
interim, and final reports in Ex Parte 
166, Increased Freight Rates, 1947. In 
that period, said the Commission, charges 
were collected at the applicable rates 
from Ashtabula Harbor, Cleveland, Hu- 
ron, and Lorain of $1.45 to Steubenville, 
Mingo Junction, and East Steubenville, 
and $1.61 to Benwood. It said the effect 
of the final decision in Ex Parte 166 was 
a reduction in the rates to Steubenville, 
Mingo Junction, and East Steubenville 
to $1.40, and to Benwood $1.60. Repara- 
tion was sought on the reductions of 5 
cents and 1 cent, respectively, it said. In 
complaints seeking reparation on past 
shipments, it said, consideration must be 
given to the total charges resulting from 
the basic rates plus the increases. It 
added that the mere fact that the final 
decision in Ex Parte 166 resulted in 
lower rates than the rates which result- 
ed from the interim decision, did not 
constitute proof that the latter rates 
exceeded the maximum of reasonable- 
ness. 


Pig Iron 


Fourth section application No. 26627, 
Pig Iron from Buffalo, and Harriet, 
N.Y. By division 2. Authority granted 
by fourth section order No. 17452 to es- 
tablish and maintain an all-rail rate of 
$7.70 a long ton on pig iron, minimum 
100,000 pounds, from Buffalo stations, 
and Harriet, N.Y., to Claymont, Del., 
and Chester-Marcus Hook, Pa., without 
observing the long-and-short-haul pro- 
visions of section 4 of the act. A prayer 
for relief over such additional routes 
as might be established in the future, 
was held by the Commission to be too 
general in character and not related 
to a special case within the meaning 
of section 4. It said that that prayer 
would not be considered. The Commis- 
sion said that the purpose of the relief 
sought, was to enable the all-rail routes 
to compete with the water routes by way 
of the New York State Barge Canal to 
Jersey City, N.J., and rail beyond, with- 
out reducing the present rates at inter; 
mediate points not affected by similar 
competitive conditions. It said that the 
present all-rail rate of $9.25, minimum 
56,000 pounds, would be continued in 
effect to alternate with the proposed 
rate on the higher minimum. 


Old Bags or Bagging 


No. 30739, Coastal Bag & Bagging Cor- 
poration v. Boston & Maine Railroad et 
al., embracing Same, Sub. 1, Same v. 
Newtex Steamship Corporation et al., 
and Same, Sub. 2, Same v. Newtex 


Steamship Corporation. Complaints dis- 
missed by division 2 on finding ap- 
plicable and not shown to have been or 
to be unreasonable, rates on old, worn 
out, cut or torn bags or bagging, in car- 
loads, from points in Massachusetts, 
New Jersey, New York, Pennsylvania, 
and Rhode Island, and from Montreal, 
Canada, via rail and water, or via steam- 
ship, to Houston, Tex., for conversion 
into cotton bale covering. The Commis- 
sion said that none of the complainant’s 
shipments were overcharged and that 
there was little in the record to sustain 
the allegation of unreasonableness and 
the prayer for reparation. It said it was 
true that the Commission had found 
in certain territories that the all-rail 
rates on these articles which were on 
the basis of 22.5 per cent of first class 
were not unreasonable, and in 1930 divi- 
sion 3 awarded reparation to the basis 
of 22.5 per cent of first class from a 
point in Florida to a point in Alabama. 
There had been no such finding as to 
the rates on these commodities from 
Bastern Seaboard Territory to the south- 
west over routes of the coastwise steam- 
ship lines, said the Commission. It 
added that decisions cited in the report 
were an insufficient basis for a find- 
ing of unreasonableness. Commissioner 
Splawn, dissenting, said he would find 
that the assailed rates had been and 
were unreasonable to the extent that 
they exceeded rates made 22.5 per cent 
of the exceptions first class rates from 
and to the same points. 


Scrap Aluminum 


No. 30987, American Smelting & Re- 
fining Co., v. Grand Trunk Western Rail- 
way, et al. By division 3. Dismissed, 
on finding applicable and not shown to 
have been unreasonable class 37 rates 
charged or sought to be collected on 
scrap aluminum ingots, carloads, from 
New York, N.Y., Jersey City and Wee- 
hawken, N.J., and Baltimore, Md., to 
Detroit, Mich. Also found applicable 
and not unreasonable a class 27.5 rate 
charged on one carload of aluminum 
scrap not in ingot form. 


Worn Out Steel Rolls 


No. 30998, Great Lakes Steel Corpora- 
tion v. Baltimore & Ohio Railroad Co., 
et al. Complaint dismissed by division 
3 on finding applicable and not shown 
to have been or to be unreasonable, rates 
charged on worn out steel rolling mill 
rolls, in carloads, from Ecorse, Mich., to 
Homestead, Pa., and other points in Offi- 
cial Classification Territory. It said 
the complainant maintained that be- 
cause of the similarity in the basic rates 
of worn-out rolls and unfinished rolls, 
with their similarity in transportation 
characteristics, the rates on worn out 
rolls should not be subject to higher 
increases than the rates on unfinished 
rolls. It was further contended, said 
the Commission, that the charges col- 
lected, if applicable, were and would be 
unreasonable to the extent of their 
excess over the rates on unfinished rolls. 
Basic rates on worn out rolls, not lower 
than those in effect on iron and steel 
articles, including unfinished rolls, had 
been in effect since 1941, said the Com- 
mission, adding that their reasonable- 
ness was well established. It said that 
in determining the reasonableness of 
the assailed rates, consideration must be 
given to the total charges resulting from 
the basic rates plus the authorized in- 
creases. The total rates charged on 
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worn out rolls from and to representa- 
tive points of record, it said, were 1 
cent or 2 cents higher than on iron and 
steel articles, including unfinished rolls, 
but to and from the same points they 
were 11 or 13 cents lower than fifth 
class rates applicable on finished rolls. 
It said the evidence was not convincing 
that the assailed rates were or are in 
excess of maximum reasonable rates. 


Grain 


No. 30876, Buckerfield’s Limited et al, 
v. Canadian Pacific Railway Co., et al., 
by division 3. Reparation awarded. 
Found unreasonable rates on grain, grain 
products, oat screenings, and refuse 
screenings, carloads, from Vancouver 
and New Westminster, B.C., Canada, to 
destinations in Washington, Oregon, and 
Idaho, to the extent that they exceeded 
rates based on the Pacific coast scale 
set out in appendix “D” to the report in 
Grain and Grain Products, 164, I.C.C. 
169, at page 822, applied to distances 
shown in appendix to the first report in 
No. 29924, plus (a) 20 per cent increase 
to Spokane and Caldwell and 15 per cent 
increase to the other destinations and 
(b) the applicable general increases 
subsequently authorized. The shipments 
=— from February, 1946, to October, 
1948. 


Pumice 


No. 30914, Red River Cement Products 
Co. v. Santa Fe Railway et al., embrac- 
ing Same, Sub. 1, Public Service Com- 
mission, State of North Dakota v. Chi- 
cago & North Western Railway Co., 
et al. By division 2. Found not shown 
to have been unreasonable, rates on 
crushed pumice aggregate, bulk, in car- 
loads, from Iona and Ammon, Ida., to 
East Grand Forks, Minn., and on same 
commodity, crude or crushed, in car- 
loads, from Superior, Wyo., and Iona to 
destinations throughout North Dakota. 
The Commission found, however, that 
for the future the assailed rates would 
be unreasonable to the extent that they 
might exceed the basic Cochiti-scale rates 
increased by 15 per cent of the scale 
rates for the haul in Mountain Pacific 
Territory, plus subsequently authorized 
general increases on pumice applied to 
the aggregate of the basic scale rates 
and the differential, based on the short- 
est distances over which traffic could 
move without transfer of lading, and 
subject to a commodity description and 
minimum weight prescribed in Cochiti 
Pumice Co. v. Abilene & S. Ry. Co., 279 
I.C.C. 45, 283 I.C.C. 413. Order for future 
effective July 16, on 30 days’ notice. 
Chairman Alldredge, concurring, said 
that in deference to Commission prece- 
dents he was accepting the addition of 
15 per cent to the basic Cochiti scale of 
rates for hauls in Mountain Pacific Ter- 
ritory, “along with my approval of the 
report in this proceeding, but I do not 
regard the inflation of the general level 
of rates by the employment of an arbi- 
trary for this territory as an irrevocable 
practice in the future.” 


Fresh Meats, Etc. 


MC-C-1300, Meats, Hides, Casings— 
Between Denver and Chicago. By di- 
vision 2. Found unreasonable, minimum 
rates of $1.02 a 100 pounds, minimum 
24,000 pounds, and 99 cents, minimum 
18,000 pounds, on fresh meats, between 
Denver, Colo., and Chicago, Ill. Found 
necessary and desirable in the public in- 
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terest that respondent Nathan Gold- 
stein, doing business as Nate’s Truck 
Line, and Fremont Smith, doing business 
as Fremont Smith Truck Line, establish 
in lieu of aforementioned rates a mini- 
mum rate of not less than $1.14, mini- 
mum 20,000 pounds. Further found 
unreasonable, minimum rate of 60 cents, 
minimum 18,000 pounds, between Denver 
and Chicago, and minimum rate of 60 
cents, minimum 20,000 pounds, from 
Denver to Chicago, on casings and green 
or green salted pelts, hides, skins, tails, 
or switches. Also found necessary and 
desirable in the public interest that re- 
spondents Nathan Goldstein, doing 
business as Nate’s Truck Line, and Zur- 
cher Truck Line, Inc., establish in lieu 
of aforementioned rates a minimum rate 
of not less than 92 cents, minimum 20,- 
000 pounds. Further found unreason- 
able, rate of 60 cents, minimum 60,000 
pounds, on sausage or meat casings and 
green or green salted hides, pelts, skins, 
switches, and tails, from Denver to Chi- 
cago. For the future, respondents Den- 
ver-Chicago Trucking Co., Inc., Fleet- 
ways, Inc., Great American Dispatch, 
Inec., MIlinois-California Express, Inc., 
Independent Truckers, Inc., Merchants 
Motor Freight, Inc., Pacific Inter- 
mountain Express Co., Ringsby Truck 
Lines, Inc., and Watson Bros. Transpor- 
tation Co., Inc., were required to estab- 
lish in lieu of aforementioned rate a rate 
not less than 92 cents, minimum 20,000 
pounds. Order for future effective June 
15, on 30 days notice. 


Mill Scale 


No. 30972, Northwestern Steel & Wire 
Co. v. Chicago & North Western Rail- 
way Co., et al. By division 3. Appli- 
cable rate on shipments of mill scales, 
carloads, from Sterling, Ill., to Narlo, O., 
on and subsequent to November 1, 1949, 
found to have been $3.41 a long ton, 
plus the increases provided, as published 
for application from Sterling to Maple 
Grove. Applicable rate found to have 
been and to be unreasonable to the ex- 
tent it had exceeded and exceeded 60 
per cent of the December 2, 1931, sixth- 
class rate, plus the increases subsequent- 
ly provided. Also found that a rate on 
mill scale from Sterling to Narlo (Maple 
Grove) in excess of the rate on like 
shipments from Peoria, Ill., to Narlo 
(Maple Grove) was, and for the future 
would be, unduly prejudicial to com- 
plainant and unduly preferential of its 
competitor at Peoria. Defendants or- 
dered, on or before July 23, on not less 
than 30 days’ notice, to establish a rate 
not to exceed $5.67 a long ton, plus au- 
thorized Ex Parte 175 increases, on mill 
scale, carloads, from Sterling to Narlo 
(Maple Grove). Defendants further or- 
dered by the same date, on the same 
notice, to publish and maintain on mill 
scale, carloads, from Sterling to Narlo 
(Maple Grove) a rate not to exceed the 
rate then or thereafter concurrently 
maintained on like traffic from Peoria 
to the same destination. 


I RAILROAD ABANDONMENTS | 


L.&N. 


3y an application in Finance No. 
1£!10, the Louisville & Nashville Railroad 
C:., asks authority to abandon its line 
Known as the Red Gap branch, extend- 
ins from a connection with applicant’s 
Gste City branch, at Red Gap Junetion, 


to its end at Hedona, in Jefferson county, 
Ala., about 5.67 miles. The applicant 
said that traffic on the line was insuffi- 
cient to warrant continued operation 
and that there was no likelihood of any 
improvement in the future. 


New Haven 


The Commission, division 4, by a 
memorandum to the press, his announced 
the approval of the application in finance 
18047, New York, New Haven & Hartford 
Railroad Co., Abandonment. The line 
had asked for authority to abandon about 
6.12 miles of its railroad at Milford, Wor- 
cester county, Mass. It said that neither 
the present nor the prospective traffic 
handled on the line was sufficent to war- 
rant its continued operation. 


Erie 

The Commission has announced, in a 
memorandum to the press, approval by 
a report and certificate in Finance No. 
18045, Erie Railroad Co. Abandonment, 
of abandonment and discontinuance of 
operation of a 2.86-mile portion of the 
applicant’s railroad extending between 
a point near Nevins Street, Blossburg, 
Pa., and the end of the line at Morris 
Run, in Tioga county, Pa. The applicant 
had said that there was no present or 
prospective freight business for the line 
and that no passenger service was pro- 
vided. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-1074, Sub. 4, Allegheny Freight 
Lines, Inc., Winchester, Va., Extension 
—Points Within 30 Miles of Charleston, 
W.Va. Embracing MC-16344, Sub. 2, 
Keystone Motor Express, Inc., Hunting- 
ton, W.Va., Same; MC-32562, Sub. 5, 
Point Pleasant Transportation Co., Inc., 
Point Pleasant, W.Va.. Same; MC-52743, 
Sub. 7, Miami Transportation Co., Inc., 
of Ind., Cincinnati, O., Same; MC-55826, 
Sub. 2, Grubb Motor Freight, Inc., Hunt- 
ington, Same. Certificates denied. Gen- 
eral commodities, with exceptions, serv- 
ing points in W.Va., within 30 miles of 
Charleston, as intermediate and off- 
route points in connection with their 
regular-route operations to and from 
Charleston. In MC-66900, Sub. 12, Houff 
Transfer, Inc., Weyers Cave, Va., Same, 
also embraced, certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Charleston, W.Va., and points in 
W.Va., within 30 miles of Charleston, 
over irregular routes. 

* MC-113005, Sub. 1, Capitol Motor 
Freight, Inc., Columbus, O., Extension— 
Ohio Points. Certificate denied. Over 
irregular routes, malt beverages from St. 
Louis, Mo., to described points in O., 
and empty malt beverage containers on 
return. 

*MC-111231, Sub. 8, Jones Truck 
Lines, Inc., Springdale, Ark., Extension 
—Alternate Route. Certificate granted. 
General commodities, with exceptions, 
(1) between junction of US. Highway 


71, and Mo., highway 35, and Spring- ’ 


field, Mo., over Mo., highways 35 and 
13, and (2) between Springfield and 
Conway, Ark., over U.S. Highway 65, as 
alternate routes in connection with ap- 
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plicant’s regular-route operations, serv- 
_ no intermediate points, with restric- 
tions. 

* MC-95991, Sub. 4, Thomas De Frehn, 
Clayton, N.J., Extension—Concrete Pipe. 
Permit denied. Over irregular routes, 
concrete pipe, and materials used in the 
manufacture of concrete pipe, between 
Jessups, Md., on one hand, and, on other, 
points in Del., Md., Pa., Va., and D.C. 

* MC-109867, Sub. 4, The Chesapeake 
& Ohio Railway Co., Richmond, Va., 
Extension—West Virginia. Certificate 
granted. General commodities, between 
certain points in W.Va., over four de- 
scribed regular routes, with restrictions, 
including that the motor service be 
limited to service which is auxiliary to, 
or supplemental of, its rail service. 

* MC-48508, Sub. 11, Jackson Trucking 
Co., Inc., Indianapolis, Ind., Extension 
—Columbus, Ind. Permit granted. Over 
irregular routes, commodities classified 
as meats, meat products, and meat by- 
products, from Columbus, Ind., to New . 
York, N.Y., Washington, D.C., Stamford 
and Hartford, Conn., Philadelphia, and 
Wilkes-Barre, Pa., Huntington, W.Va., 
and Baltimore, Md. 

* MC-113167, Sub. 1, G. E. Oaks and 
G. E. Oaks, Jr., dba Oaks Sand, Gravel, 
and Cement Products, Redding, Calif., 
Common Carrier. Certificate granted. 
Chrome concentrates, in bulk, from the 
site of the Castle Crags Chrome Co., mill, 
near Castella, Calif., to the site of the 
General Services Administration depot, 
near Grant’s Pass, Oreg., over irregular 
routes. 

* MC-113114, Central Forwarding, Inc., 
Waco, Tex., Contract Carrier. Proposed 
operations found to be those of common 
carrier. Certificate granted. Over irreg- 
ular routes, (1) replacement engines for 
disabled aircraft, and parts necessary for 
the installation thereof, from Dallas, 
Tex., to points in N.M., Ark., Okla., Kan., 
and La., and (2) defective aircraft en- 
gines, from points in N.M., Ark., Okla., 
Kans., and La., to Dallas, Tex. 

*MC-31600, Sub. 349. P. B. Mutrie 
Transportation, Inc., Waltham, Mass., 
Extension — Aviation Fuel. Certificate 
granted. Aviation fuel, in bulk, in tank 
vehicles, from New Haven, Conn., to the 
Burlington Municipal Airport, Burling- 
ton, Vt., over irregular routes, with con- 
ditions. 

* MC-38170, Sub. 7, White Star Truck- 
ing, Inc., Dearborn, Mich., Extension— 
Metal Scrap. Certificate denied. Scrap 
metals, in bulk, over presently author- 
ized regular and irregular routes, serving 
all presently authorized points, with re- 
striction. 


* MC-75527, Sub. 8, Milton L. Lahn, 
dba Lahn Motor Transportation, Bridge- 
ton, N.J., Extension—Paper Stock. Cer- 
tificate denied. Paper, and paper stock, 
from points in N.Y., Mass., R.I., and Pa., 
to points in Cumberland county, NWJ., 
over irregular routes. 

* MC-110190, Sub. 11, Penn-Dixie Lines, 
Inc., Violet Hili, Pa., Extension—Petro- 
leum Products. Certificate granted. Pe- 
troleum products, in containers, from 
Bradford, Rouseville, Reno, Emlenton, 
Oil City, and Farmers Valley, Pa., to 
points in Fla., and damaged or defective 
shipments and used empty petroleum 
products containers on return, over ir- 
regular routes. 

*MC-111914, Sub. 3, Elmer Kigsen, 
Templeton, Ia., Extension—St. Louis. 
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Certificate denied. Over irregular routes, 
malt beverages, from St. Louis, Mo., to 
Carroll, Ia., and empty malt beverage 
containers on return. Commissioner Lee 
noted dissent. 

* MC-112936 EX, Eckert Motor Co., 
Inc., Lenzburg, Ill., Exemption Applica- 
tion, embracing MC-112936, Sub. 1, Same, 
Extension— Marion, Ill. Exemption de- 
nied. Permit granted. Over irregular 
routes, explosives and plasting supplies, 
(1) between Marion, Ill., and magazines 
of Atlas Powder Co., four miles from 
Marion, (2) from Lenzburg, IIl., to the 
magazines of Atlas Powder Co., about 
four miles from Lenzburg, and (3) from 
said site near Lenzburg, to Belleville, Ill. 

* MC-11910, Sub. 5, St. Louis-Nashville 
Freight Lines, Inc., Nashville, Tenn., Ex- 
tension—Alternate Routes. Certificate 
denied. General commodities, with ex- 
ceptions, between Hopkinsville, Ky., and 
Nashville, Tenn., over U.S. Highway 41A 
as an alternate route, serving no inter- 
mediate points; also, authority to delete 
from its certificate certain restriction to 
traffic moving to or from points south 
of Evansville, Ind., over routes between 
McLeansboro, Ill., and Evansville, and 
between Morganfield, Ky., and Hender- 
son, Ky., denied. Commissioner Lee dis- 
sented in part. 

* MC-112870, Airfield Service Co., Inc., 
Hartford, Conn., Common Carrier. Cer- 
tificate denied. General commodities, 
with exceptions, between Brainard Field, 
Hartford, Conn., and Bradley Field, 
Windsor Locks, Conn., on one hand, 
and, on other, points in Conn., within 
50 miles of Brainard Field and Bradley 
Field, limited to traffic having either an 
immediately prior or subsequent move- 
ment by aircraft. Commissioner Lee dis- 
sented. 

*MC-112008, L. G. Markley, dba 
Chemical Tank Lines, Casper, Wyo., 
Common Carrier. Certificate denied. 
Bulk chemicals, in tank vehicles, over 
irregular routes, (1) between points in 
10 states, and (2) from points in Okla., 
and Tex., to points in 10 states. Com- 
missioner Lee noted a dissent. 

*MC - 19622, Sub. 2, Adolph J. 
Fournier, dba A. Fornier’s Express, 
Windsor Locks, Conn., Extension — Air 
Freight, On reconsideration, findings in 
prior report, 53 M.C.C. 844 modified. 
Transportation of shipments received 
from, or delivered to, an air carrier 
under a through air bill of lading, from 
the point of pick-up to the point of de- 
livery, between Bradley Field, Windsor 
Locks, Conn., and Brainard Field, Hart- 
ford, Conn., on one hand, and on other, 
points within 50 miles thereof, found 
partially exempt under section 203(b) 
(7a). Certificate denied, general com- 
modities, with exceptions, between the 
named airports, on one hand, and, 6n 
other, points within 50 miles thereof in 
Conn., over irregular routes. Commis- 
sioner Lee concurred in part. 

* MC-92983, Sub. 45, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Alcohol. Cer- 
tificate denied, on reconsideration. Al- 
cohol, alcohol products, and grain dis- 
tilled spirits, in bulk, in tank vehicles, 
over irregular routes, from Atchison, 
Kan., Omaha, Neb., Muscatine, Ia., and 
Kansas City, Mo., to points in specified 
states. 


4 


Report and order in Finance Docket No. 
18096, Lake Terminal Railroad Co. Note, 
granting authority to issue an unsecured 
promissory note in the principal amount of 
$2,167,20C, to be delivered to the United 
States Steel Corporation to replace and re- 
fund three outstanding notes aggregating 
a like principal amount. Approved. 

* * cs 


Report and order in F.D. No. 18067, McLean 
Trucking Co. Note, granting authority to 
issue a secured installment promissory note 
in the principal amount of $250,000 to evi- 
dence a loan for a like amount, the pro- 
ceeds to be used solely to reimburse the ap- 
plicant’s treasury, in vart. for expenditures 
made and to ve made in connection with 
providing freight terminai facilities in New 


York, Y., and Winston-Salem, N.C. Ap- 
proved. 

* oo * 
Supplemental report and supplemental 


order in-F.D. No. 17926, Central Freight Lines, 
Inc., Stock. Approved. Central, by a peti- 
tion, asked for modification of order of 
December 8, 1952, authorizing issuance of 
not exceeding 50,000 shares of common stock, 
par value $10, to be sold to its employes. 
It asked authority to be permitted to declare 
a 20 per cent stock dividend to the existing 
holders of 100,000 shares of outstanding 
stock, and that the remaining shares be 
Offered pro rata to existing stockholders, 
with any remaining shares to be offered to 
employes. 


MOTOR FINANCE CASES 


MC-F-5252, U.S. Truck Lines, Inc., of 
Delaware—Control; Motor Express, Inc., of 
Indiana—Purchase (Portion)—The Cleveland, 
Columbus & Cincinnati Highway, Inc. Pur- 
chase by Motor Express, Inc., of Indiana, 
Indianapolis, Ind., of certain operating 
rights of the Cleveland, Columbus & Cin- 
cinnati Highway, Inc., Cleveland, O., and 
acquisition of control of the operating rights 
by U.S. Truck Lines, Inc., of Delaware, 
Cleveland, O., through the purchase, ap- 
proved, with conditions, effective May 20. 


* + = 


MC-F-5437, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase—Ruth 
M. Shirk. Application for authority under 
section 210a(b) of Modern Transfer Co., 
Inc., of Allentown, Pa., for temporary op- 
eration of the motor-carrier rights and prop- 
erties of Ruth M. Shirk, doing business as 
Roeder’s Transfer, of Wyomissing, Pa., de- 
nied. 

‘ + * 

MC-F-5384, Charles Seetin Et Al ote: 
Capitol Truck Lines, Inc.—Purchase—E. W. 
Stimble, Jr. Application for authority under 
section 210a( b) of Capitoi Truck Lines, Inc., 
of Topeka, Kan., for temporary operation 
of the motor-carrier rights and properties 
of E. W. Stimble, Jr., doing business as The 
Service Line, of St. Josenh, Mo., denied. 

* a a 

MC-F-5452, Eldon Miller et al.—Control; 
Eldon Miller, Inc.— Purchase — Heavy Oil 
Transit, Inc. Application tcr authority under 
section 210a(b) of Eldon Miller, Inc., of 
Iowa City, Iowa, for temporary operation of 
the motor-carrier rights and properties of 
Heavy Oil Transit, Inc., of Macon, Mo., 


granted, with conditions. 


ORDERS 





Old Fare Case Orders Dropped 


The Commission, by an order, has set 
aside, effective May 15, orders issued in 
the years 1920 and 1927 in two passenger 
fare cases. 


The instant order was issued in No. 
11763, Wisconsin Passenger Fares, in- 
volving intrastate passenger fares on the 
Chicago & North Western Railway and 
other carriers between points in Wis- 
consin, and in No. 19920, Intrastate 
Fares of Chicago, North Shore & Mil- 
waukee Railroad Co. Within States of 
Illinois and Wisconsin. 


The orders vacated were an order of 
November 27, 1920, in No. 11763, and an 
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order of December 12, 1927, in No. 19920. 
The Commission said it had considered 
the records in the cases, a petition of 
the Public Service Commission of Wis- 
consin for vacation and cancellation of 
thirteenth section orders therein, and a 
reply of the respondent rail carriers that 
they had no objection to the Wisconsin 
commission’s request. The Commission 
said it appeared that there was no longer 
any necessity for maintenance of the 
orders of 1920.and 1927. 





Parties to Older Cases 
To Show Cause Why Orders’ 
Should Not Be Vacated 


The Commission has issued an 
order requiring parties to a large 
number of proceedings, in which 
orders were entered at various dates 
in the past, to show cause by May 
15 why those orders should not be 
vacated insofar as they require the 
continued maintenance of rates, rat- 
ings, rules, regulations, or practices 
prescribed in the orders. 


Replies to the returns may be filed 
with the Commission not later than 
June 8. 

The Commission said that since the 
date of the reports and orders numerous 
changes had occurred in the facts of 
record in the proceedings, in the general 
and economic conditions of the country, 
and in the transportation conditions af- 
fecting the traffic handled under the 
rates, etc. 


It said, among other things, it was 
deemed probable, on inspection of the 
records, that the orders had been com- 
plied with and were being observed ex- 
cept where subsequent orders had “ef- 
fectually although not _ specifically” 
modified the earlier orders. It also said 
it appeared that continuance in force 
of the orders served no necessary or use- 
ful purpose and that observance of the 
orders tended to burden, complicate and 
needlessly prolong the compiling of af- 
fected tariff schedules. 


The Commission listed the involved 
cases as follows: 


No. 14750, North Platte Light & Power 
Co. v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al., (Reports 172 I.C.C. 375 
and 196 I.C.C. 615); No. 15030 (Sub-No. 
1), Oscar Mayer & Co. v..New York Cen- 
tral Railroad Co. et al., (Report 172 I.C.C. 
221); No. 15885, Barret Co. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Reports 142 I.C.C. 422 and 172 I.C.C. 
319); No. 17447, Chicago Wool Trade As- 
sociation v. Baltimore & Ohio Railroad 
Co. et al., (Reports 172 I.C.C. 458, 185 
I.C.C. 365 and 203 I.C.C. 85); No. 18194, 
Boston Wool ‘Trade _ Association  v. 
Ahnapee & Western Railway Co. et al., 
(Reports 172 I.C.C. 458, 185 I.C.C. 365 and 
203 I.C.C. 85); No. 19670, Taylor Produce 
Co. et al. v. Louisville & Nashville Rail- 
road Company et al., (Report 172 I.C.C. 
116); No. 20144, Barrett Co. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Report 172 I.C.C. 319); No. 20144 (Sub- 
No. 1), Barrett Co. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., (Report 
172 I.C.C. 319); No. 20571, Midwest Wool 
Trade Association v. Alton & Eastern 
Railroad Co. et al., (Reports 172 I.C.C. 


458, 185 I.C.C. 365 and 203 I.C.C. 85). 
No. 20702, Midwest Wool Trade As- 
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sociation v. Ahnapee & Western Rail- 
way Co. et al., (Reports 172 I.C.C. 458, 
185 I.C.C. 365 and 203 I.C.C. 85); No. 
20703 Boston Wool Trade Association 
et al. v. Aberdeen & Rockfish Railroad 
Co. et al., (Reports 172 I.C.C. 435 and 
205 I.C.C. 763); No. 20743, Midwest 
Wool Trade Association v. Aberdeen & 
Rockfish Railroad Co. et al., (Reports 
172 I.C.C. 458, 185 I.C.C. 365 and 203 
I.C.C. 85); No. 20743 (Sub-No. 1), Mid- 
west Wool Trade Association v. Aber- 
deen & Rockfish Railroad Co. et al., 
(Reports 172 I.C.C. 458, 185 I.C.C. 365 
and 203 I.C.C. 85); No. 20777, Sonken- 
Galamba Corporation v. Chicago, Bur- 
lington & Quincy Railroad Co., (Re- 
port 172 I.C.C. 233); No. 20856, Blan- 
chard Lumber Co., et al. v. Boston & 
Maine Railroad, (Reports 156 I.C.C, 
185, 167 I.C.C. 661 and 172 I.C.C. 522); 
No. 20946, Brown County Oil Co. et al. 
v. Abilene & Southern Railway Co. et 
al., (Reports 172 I.C.C. 375, 195 I.C.C. 
529 and 208 I.C.C. 112);. No. 20958, 
White Eagle Oil & Refining Co. v. 
Atchison, Topeka, & Santa Fe Railway 
Co. et al. (Report 172 I.C.C. 375); No. 
21059, Erwin Ingram et al. v. Atchison 
Topeka & Santa Fe Railway Co. et al., 
(Reports 172 I.C.C. 375 and 196 I.C.C. 
615); No. 21323, Dann-Gerow Company 
Inc. et al. v. Atlantic Coast Line Rail- 
road Co. et al., (Reports 172 I.C.C. 482 
and 210 I.C.C. 107). 

No. 21507, Bahm Oil Co. et al v. Atchi- 
son, Topeka & Santa Fe Railway Co. et 
al., (Report 172 I.C.C. 375); No. 21593, 
National Mortar and Supply Co. v. Penn- 
sylvania Railroad Co. et al., (Report 172 
I.C.C. 532); No. 21605, Frank N. Law and 
Frank R. Galbraith, copartners trading 
as Ainsworth Filling Station et al. v. At- 
chison, Topeka & Santa Fe Railway Co. 
et al., (Reports 172 I.C.C. 375 and 192 
I.C.C. 232); No. 21605 (Sub-No.1), Best 
Oil Co. et al. v. Atchison Topeka & Santa 
Fe Railway Co. et al., (Reports 172 I.C.C. 
375 and 192 I.C.C. 232); No. 21651, Utah 
Shippers Traffic Association v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Report 172 I.C.C. 306); No. 21753, C. J. 
Erxleven and E. R. Bahde, copartners 
trading as Bahde Oil Company et al. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al., (Reports 172 I.C.C. 375 and 
192 I.C.C. 232); No. 21838, West Ken- 
tucky Coal Bureau v. Illinois Central 
Railroad Co., (Report 172 I.C.C. 279); No. 
21850, August Sinner et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Reports 172 I.C.C. 375 and 196 I.C.C. 
615); No. 21850 (Sub-No. 1) Claude Har- 
gan et al. v. Atchison, Topeka & Santa 
Fe Railway Co. et al., (Reports 172 I.C.C. 
375 and 196 I.C.C. 615); No. 21850 (Sub- 
No. 2), Bartley Co-Operative Oil Co. et 
al. v. Atchison, Topeka & Santa Fe Rail- 
way Co. et al., (Reports 172 I.C.C. 375 
and 196 I.C.C. 615). 

No. 21850 (Sub-No. 3), H. V. Grantham 
and N. B. Grantham, a partnership, et 
al. v. Same, (Reports 172 I.C.C. 375 and 
196 I.C.C. 615); No. 21850 (Sub-No. 4), 
Rystrom Company et al. v. Same, (Re- 
ports 172 I.C.C. 375 and 196 I.C.C. 615); 
No. 21850 (Sub-No. 5), A. J. Howard, Co- 
Operative. Oil Co. et al. v. Same, (Reports 
172 I.C.C. 375 and 196 I.C.C. 615); No. 
21941, Gregory Independent Oils et al. v. 
Same, (Reports 172 I.0.C. 375 and 196 


r.C.C. 615); No 21992, Yuma Farmers 
Filling Station v. Same, (Report 172 
1.C.C. 407); No. 22145, Consolidated 


Paper Co. v. Same, (Report 172 I.C.C. 
647); No. 22261, The Interstate Amiesite 
So. et al. v. Aberdeen & Rockfish Rail- 

vad Co. et al., (Report 172 I.C.C. 100); 


No. 22319, R. J. Porter and William 
Porter, Co-Partners, trading under the 
firm name of Porter Oil Co. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Reports 172 I.C.C. 407 and 192 I.C.C. 
219); No. 22342, Ballou Brick Company 
et al. v. Chicago & North Western Rail- 
way Co. et al., (Report 172 I.C.C. 797); 
No. 22374, Continental Oil Co. v. Ar- 
kansas Valley Interurban Railway Co. et 
al., (Report 172 I.C.C. 375). 


No. 22374 (Sub-No. 1), J. A. Forsythe, 
an individual doing business under 
firm name Forsythe Oil Co. v. Atchison, 
Topeka and Santa Fe Railway Co. et al., 
(Report 172 I.C.C. 407); No. 22389 Tri- 
States Traffic Co. v. Pennsylvania Rail- 
road Co. et al., (Reports 172 I.C.C. 596 
and 196 I.C.C. 705); No. 22399, Cascade 
Timber Co. v. Great Northern Railway 
Co. et al., (Report 172 I.C.C. 694); No. 
22399 (Sub-No. 1), Cascade Timber Co. 
v. Southern Pacific Co. et al., (Report 
172 I.C.C. 694); No. 22399 (Sub-No. 2), 
Cascade Timber Co. v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
et al., (Report 172 I.C.C. 694); No. 22401 
(Sub-No. 2), Tri-State Traffic Co. v. At- 
lantic & West Point Rail Road Co. et al., 
(Reports 172 I.C.C. 596, 177 I.C.C. 735 
and 196 I.C.C. 705); No. 22419, Dan M. 
Post v Nashville, Chattanooga & St. 
Louis Railway et al., (Report 172 I.C.C. 
230); No. 22425, Traffic Bureau, Chamber 
of Commerce of Mitchell v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Reports 172 I1.C.C. 295 and 176 I.C.C. 
397); No. 22446, Northwestern Lumber- 
mens Association v. Chicago & North 
Western Railway Company et al., (Re- 
port 172 I.C.C. 188). 


No. 22514, Board of Railroad Commis- 
sioners of State of South Dakota v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al., (Reports 172 I.C.C. 295 and 
176 I.C.C. 397); No. 22552, United States 
Fisheries Association et al. v. Atlantic 
Coast Line Railroad Co. et al., (Report 
172 I.C.C. 366); No. 22711, National Pole 
& Treating Co. v. Great Northern Rail- 
way Co. et al., (Report 172 I.C.C. 694); 
No. 22729, Public Service Commission of 
State of Wyoming et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Report 172 I.C.C. 753); No. 22747, Skelly 
Oil Company et al. v. Same, (Report 172 
I.C.C. 161); No. 22771, Falling Spring 
Lime Co., Inc. v. Chesapeake & Ohio 
Railway Co. et al., (Report 172 I.C.C. 
783); No. 22771 (Sub-No. 1), Falling 
Spring Lime Co., Inc. v. Pennsylvania 
Railroad Co. et al., (Report 172 I.C.C. 
783); No. 22790, Chamber of Commerce 
of Casper, Wyoming et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
(Report 172 I.C.C. 759); No. 22840, United 
States Potters’ Association et al. v. 
Akron, Canton & Youngstown Railroad 
Co. et al., (Report 172 I.C.C. 618); No. 
22840 (Sub-No. 1), Gill Glass and Fix- 
ture Co. v. Pennsylvania Railroad Com- 
pany et al., (Report 172 I.C.C. 618). 


No. 22854, Grovier-Starr Produce Co. v. 
Arkansas Valley Interurban Railway Co. 
et al., (Reports 172 I.C.C. 123, 176 I.C.C. 
287, 190 I.C.C. 501 and 197 I.C.C. 264); 
No. 22890, Henning Grain Co. v. Chicago 
& Eastern Illinois Railroad Co., (Report. 
172 I.C.C. 655); No. 22926, Keuka Lake 
Ice Co. v. Lehigh Valley Railroad Co. et 
al., (Report 172.1.C.C. 493); No. 23140, 
O. H. McGrew v. Chicago, Burlington & 
Quincy Railroad Co. et al., (Report 172 
I.C.C. 407); No. 23175, F. Findeisen, an 
individual doing business under the 
name Quality Oil Co. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., (Report 
172 I.C.C. 407); No. 23204, Peters Cart- 
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ridge Co. et al. v. Baltimore & Ohio 
Railroad Co. et al., (Report 172 I.C.C. 
667); No. 23363, Meridian Traffic Bureau 
v. Sumter & Choctaw Railway Co. et 
al., (Report 172 I.C.C. 255); No. 23417, 
Phillips & Co., Inc. v. Norfolk Southern 
Railway Co. et al., (Report 172 I.C.C. 
508); No. 23421, The Fulton Sylphon Co. 
v. Cincinnati, New Orleans & Texas Pa- 
cific Railway Co. et al., (Report 172 
I.C.C. 674); No. 23439, Traffic Service 
Corporation et al. v. Central California 
Traction Company et al., (Report 172 
I.C.C. 694). 

No. 23528, The Ross Gear & Tool Co. 
v. Akron, Canton & Youngstown Rail- 
road Co., (Report 172 I.C.C. 158); No. 
23540, Marion Machine. Foundry and 
Supply Co. v. Cleveland, Cincinnati, Chi- 
cago and St. Louis Railway Co. (New 
York Central Railroad Company, Lessee) 
et al., (Report 172 I.C.C. 212); No. 23574, 
Nestos Pole Co. v. Southern Pacific Co. 
et al., (Report 172 I.C.C. 694); No. 23574 
(Sub-No. 1), Nestos Pole Co. v. Same, 
(Report 172 1.C.C. 694); No. 23574 (Sub- 
No. 2), Nestos Pole Co. v Same, (Report 
172 I.C.C. 694); No. 23574 (Sub-No. 3), 
Nestos Pole Co. v. Same (Report 172 
I.C.C. 694); No. 23797, City of Richmond 
et al. v. Bay Cities Transportation Co. 
et al. (Report 172 I.C.C. 593). 


‘Show Cause’ Order Issued 
In Chicago Switching Case 


The Commission, by an order in No. 
19610, Switching Rates in Chicago 
Switching District, has directed that the 
parties to the proceeding and any other 
interested persons, show cause by for- 
mal return on or before May 18, why 
the Commission’s orders of July 31, 1931, 
and July 3, 1933, as subsequently modi- 
fied, should not be vacated and set aside 
insofar only as they require continued 
maintenance and observance of the rates, 
charges, and minimum weights pre- 
scribed. 

On consideration of the record in the 
proceeding, said the Commission, it was 
deemed probable that the rates, charges, 
minimum weights and other require- 
ments of the orders had now become 
recognized parts of the existing rate 
structures and thus were unlikely to be 
altered by the respondent carriers, un- 
less lawful justification could be shown. 

“It therefore appears,” continued the 
Commission, “that the continuance in 
force and effect of said orders tends to 
burden, complicate and needlessly pro- 
long the processes of making changes 
from time to time in the affected tariff 
schedules.” 

By the original report in the case (177. 
I.C.C. 669), dated July 31, 1931, and sub- 
sequently amended, said the Commission, 
it prescribed and entered an order re- 
quiring the respondent railroads to es- 
tablish and thereafter maintain, a 
certain basis of rates, charges, and min- 
imum weights for transportation of all 
commodities, in carloads, in switching 
service, except railway equipment on its 
own wheels, between all points within 
the Chicago switching district. 

It said that in connection .with a re- 
port on further hearing, 195 I.C.C. 89, 
dated July 3, 1933, the Commission, un- 
der section 13 of the interstate commerce 
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act, entered an order directing the re- 
spondents to establish and maintain in- 
trastate rates and charges for switching 
services between points in the Chicago 
switching district within Illinois and In- 
diana which would not exceed the inter- 
State rates and charges contempo- 
raneously maintained for switching 
services between the same points. 

Numerous modifications of the two or- 
ders had been made from time to time, 
said the Commission, on appropriate 
petitions, to permit the respondents to 
establish lower rates for transportation 
of specified commodities over particular 
interstate and intrastate routes within 
the Chicago switching district. 

The Commission’s order specified that 
replies to any return made in response 
to its order might be filed with the Com- 
mission not later than June 8. 


‘Coke Breeze’ Rate Order 


By another order in the same pro- 
ceeding, the Commission further modi- 
fied the 1931 and 1933 orders so as to 
permit the petitioning railroad respond- 
ents to establish and maintain over their 
three-line interstate and intrastate 
routes a switching rate of 7 cents a 100 
pounds, minimum 60,000 pounds, sub- 
ject to the increase authorized in Ex 
Parte 175, Increased Freight Rates, 1951, 
for transportation of coke breeze from 
the plant of the United States Steel 
Corporation at South Chicago, IIl., to 
the plant of the Peoples Gas, Light and 
Coke Co., at Crawford, Ill. 

The petitioners, it said, were the re- 
spondents Chicago & Illinois Western 
Railroad, the Indiana Harbor Belt Rail- 
road Co., The Belt Railway Co. of Chi- 
cago, the Baltimore & Ohio Chicago 
Terminal Railroad Co., and the Elgin, 
Joliet & Eastern Railway Co. 





Larger Bulge on Lettuce 
Crate Approved to Dec. 31 


In response to a joint petition of West- 
ern Growers Association and respond- 
ent railroads in No. 29645, Transconti- 
nental Rates and Estimated Weights on 
Vegetables, the Commission, has further 
modified its order in that proceeding 
to permit a larger bulge in lettuce con- 
tainers until December 31. (T.W., April 
18, p. 51). 

The order authorized the respondents 
to publish forthwith tariffs that, “to and 
including December 31, 1953, on ship- 
ments of lettuce packed in container No. 
935, known as ‘W.G.A.’ crate, the arched 
top or bulge, shall not exceed 2-3/16 
inches and the girth measurement shall 
not exceed 72-1/8 inches, when side or 
bottom slat is nailed flush with the 
corner of the box.” The tariff changes 
were authorized on one day’s notice. . 

The Commission further ordered that 
on lettuce shipments after December 31, 
next, the arched top, or bulge, of the 
container should not exceed 1-5/8 inches 
and the girth measurement should not 
exceed 71 inches, when side or bottom 
slat was nailed flush with the corner 
of the box. 





Accounting Changes Proposed 


The Commission has issued three no- 
tices, one to all railroad companies, an- 


other to all carriers by railroad inde- 
pendently operated as electric lines, and 
one to all persons furnishing cars or 
protective service against heat or cold, 
cancelling certain accounts and instruc- 
tions. 

The Commission said it had had under 
consideration provisions in the account- 
ing regulations permitting railroad com- 
panies to charge operating expenses with 
the cost of certain repairs to roadway, 
structures, and equipment before such 
costs had been incurred, and that its 
‘division 1 had approved cancellation of 
the accounts listed in each notice. 

Any interested person may file writ- 
ten views or arguments by July 1, and 
the Commission said that, unless other- 
wise decided, an order would be entered 
making the account cancellations effec- 
tive August 1. 





Temporary Water Right Denied 


By an order in W-1038, Intercoastal 
Lines, Inc., Temporary Authority Appli- 
cation, the Commission, division 4, has 
denied an application of Intercoastal 
Lines, Inc., Miami, Fla., for temporary 
authority to operate as a carrier by 
water in transporting commodities gen- 
erally between Miami and Key West, 
Fla. It said the applicant had not shown 
an immediate and urgent need for the 
proposed service. 





N.J. Commuter Fares Raised 


The Commission having been advised 
in No. 31107, Jersey Central Intrastate 
Commutation Fares, that the Board of 
Public Utility Commissioners of New 
Jersey, and the respondents, had been 
unable to adjust intrastate commutation 
fares, has issued an order in that pro- 
ceeding requiring that the fares found 
just and reasonable in its report of 
March 2, be established on May 28, on 
10 days’ notice. 

In its report, the Commission gave the 
railroads and New Jersey authorities 30 
days in which to adjust the commuter 
fares upward by about 15 per cent. The 
respondent railroads were the Central of 
New Jersey, and its affiliate, the New 
York & Long Branch Railroad Co. (T.W., 
March 14, p. 37.) 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Hugh R. Couch, Martinsville, Ind.; 
Bernard J. Gallagher, Washington, D.C.; 
Michael Joseph Galvin, Washington, 
D.C.; Edward Joseph Girard, Jr., Upper 
Darby, Pa.; Lewis Gorman, New York, 
N.Y.; Harold Harvey, Akron, O.; Paul 
Malcolm Hawkins, Washington, D.C.; 
Morris Hershson, New York, N.Y.; 
Thomas L. Howe, New York, N.Y.; 
Franklin R. Johnson, Boston, Mass.; 
George M. Kevlin, Philadelphia, Pa.; 
Dwight Lewis Koerber, Mechanicsburg, 
Pa. 

Paul Davis Larimer, Edensburg, Pa.; 
James David Lemming, Atlanta, Ga.; 
William G. Mahoney, Washington, D.C.; 
Arthur Carl Mertz, Chicago, Ill.; Fran- 
cis Arthur Mulhern, New York, N.Y.; 
Leslie Morris Mullins, Norton, Va.; John 
F. Naulty, Philadelphia, Pa.; Milton C. 
Portmann, Cleveland, O.; Charles Duke 
Taylor, Washington, D.C.; Frederic K. 
Upton, Concord, N.H.; Barrie A. Vree- 
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land, New York, N.Y.; Frank J. Wide- 
man, Jr., Washington, D.C.; Alan Fred 
Wohlstetter, Washington, D.C. 





Motor Rights Revoked 


By an order in MC-C-1422, R. J. 
Hutchinson—Revocation of Certificate, 
the Commission, division 5, has revoked, 
as of April 8, the certificate issued to 
the respondent, doing business as Hut- 
chinson’s Express, Keller, Va., in MC- 
76641. 

The Commission said that the respond- 
ent had failed or refused to inform the 
Commission, following issuance of a 
show-cause order, why his certificate 
should not be revoked because he had 
failed to render reasonably continuous 
= adequate service under the certifi- 
cate. 

The Commission has issued an order 
in MC-C-1293, Helen L. Myers and 
Walter Najanick, dba Pittsburgh and 
Boston Refrigerated Express, Washing- 
ton, Pa.,—Revocation of Permit, revok- 
ing a permit, as of April 9, issued in 
MC-95108 for failure to inform the Com- 
mission of compliance with the permit 
and engaging in transportation by motor 
vehicle. 





Reparation Orders Issued 


The Commission has issued orders re- 
quiring the payment by railroads of 
reparation in a number of cases by 
May 22. 

In No. 30265, Cook Livestock Co. Inc., 
et al. v. Atchison, Topeka & Santa Fe 
Railway Co., et al., $1,145 was to be paid. 

In No. 30249, International Paper Co. 
v. Atlantic Coast Line Railroad Co., et 
al., payment of about $7,500 was required. 

In No. 29668, Commerce and Industry 
Association of New York, Inc., et al. v. 
Baltimore & Ohio Railroad Co., and No. 
29668, Sub. 1, Same v. Same, a supple- 
mental order required Erie Railroad to 
pay to National Carloading Corporation 
$1,255.75, with interest. 

An order in No. 29510, Sub. 5, Dubuque 
Packing Co. v. Ahnapee & Western Rail- 
way Co., et al., required payment by 
respondents of nearly $45,000. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. 
are published in The Traffic Bulletin. 


Details of such orders 





I. and S. No. 6094, Split Deliveries on 
Cars Stopped-in-Transit, the Commis- 
sion, Board of Suspension, on its own 
motion, suspended from April 17, to and 
including November 16, schedules as pub- 
lished in supplements 5 and 6 to Agent 
C. A. Spaninger’s tariff I.C.C. No. 1206. 
The suspended schedules propose to es- 
tablish split deliveries on shipments 
stopped in transit to unload when the 
car is completely unloaded at an inter- 
mediate point. 

I. and S. No. 6095, Petroleum, Balti- 
more to Fla. and Ga., the Commission, 
Board of Suspension, suspended from 
April 17, to and including November 16, 
schedules as published in supplements 
159 and 160 to Agent C. A. Spaninger’s 
tariff I.C.C. No. 754. The suspended 
schedules propose to reduce the rate on 
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petroleum and petroleum products, in 
carloads, from Baltimore, Md., to Jack- 
sonville, Fla., and points intermediate in 
Florida and Georgia. 

I. and S. No. 6096, Grain & Products 
Routing Midwest to Texas, the Commis- 
sion, Board of Suspension, upon its own 
motion, suspended from April 22 to and 
including November 21, schedules as pub- 
lished in supplement No. 52 to Agent F. 
C. Kratzmeir’s tariff I.C.C. No. 3941. The 
suspended schedules propose to estab- 
lish an additional route from Omaha, 
South Omaha, Neb., Council Bluffs and 
Sioux City, Ia., to points on Southern 
Pacific Lines in Texas without observing 
the provisions of section 4 of the inter- 
state commerce act. 

I. and S. M-4871, Petroleum Products 
—Superior, Wis., te Minnesota, the Com- 
mission, Board of Suspension, suspended 
from April 19 to and including Novem- 
ber 18, schedules published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 8, 
of Transport, Inc., Moorhead, Minn. 
The suspended schedules propose to es- 
tablish motor common carrier commodity 
rates on petroleum products, in bulk, 
minimum 5,000 gallons, from Superior, 
Wis., to points in Minnesota. 

I. and S. M-4872, Reduced Commodity 
Rates—Middle Atlantic, the Commission, 
Board of Suspension, suspended from 
April 18 to and including November 17, 
1953, the operation of certain schedules 
as published in supplements Nos. 88 and 
92 to tariff MF-I.C.C. No. A-406 of Mid- 
dle Atlantic Conference, agent, Wash- 
ington, D.C. The suspended schedules 
propose reductions in commodity rates 
on numerous commodities, from Dela- 
ware, New Jersey, New York and Penn- 
sylvania to various points in Middle At- 
lantic Territory. 

I. and S. M-4873, Waste Paper, New 
York, to Pennsylvania, the Commission, 
Board of Suspension, suspended from 
April 20 to and including November 19, 
schedules as published in supplement No. 
2 to schedule MF-I.C.C. No. 10 of Harry 
A. Blades, Inc., New York, N.Y. The 
suspended schedules propose to establish 
new motor contract carrier any-quantity 
minimum rates or charges on waste 
paper and other articles from New York, 
N.Y., to Downingtown and Manayunk 
(Philadelphia), Pa. 


I. and S. M-4874, Commodities—Bos 
Freight Lines, Inc., the Commission, 
Board of Suspension, suspended from 
April 20 to and including November 19, 
schedules as published in supplement 
No. 4 to tariff MF-I.C.C. No. 20 (issued 
December 15, 1952) of Bos Freight Lines, 
Inc., Marshalltown, Ia. The suspended 
schedules propose to establish various 
new and reduced motor common carrier 
commodity rates on agricultural imple- 
ments, minimum 20,000 pounds, from 
Minneapolis-St. Paul, Minn., to Des 
Moines, Ia.; on brass, bronze or copper 
castings, minimum 16,000 pounds, from 
Albert Lea, Minn., to Kansas City, Mo.; 
animal feed, minimum 12,000 pounds 
from Waterloo, Ia., to Atchison, Kan., 
and Kansas City and St. Joseph, Mo.; 
and on non-ferrous scrap metals, mini- 
mum 20,000 pounds, from Marshalltown, 
Ta., to Kansas City, Mo. 

I. and S. M-4875, Petroleum Products 
~—Memphis to Ky. Points, the Commis- 
sion, Board of Suspension, suspended 
from April 20 to and including Novem- 
ber 19, schedules as published in tariff 
MF-I.C.C. No. 13 of Wade E. Davis, doing 
business as Davis Transport, Paducah, 
Ky. The suspended schedules propose 
reduced motor common carrier rates 
on petroleum and petroleum products, 


in bulk, in tank vehicles, minimum 4,000 
gallons, from Memphis, Tenn., and ad- 
jacent origins, to 20 named points in 
Kentucky. 

I. and S. M-4876, Shoes, Chemicals— 
From or to Baltimore, the Commission, 
Board of Suspension, suspended from 
April 20 to and including November 19, 
schedules as published in supplement 
No. 24 to tariff MF-I.C.C. No. 24 of 
Agent G. F. Morgan, Sr. The suspended 
schedules propose to reduce the truck- 
load rate on boots and shoes from 
Beacon Falls and Naugatuck, Conn., to 
Baltimore, Md., and to establish reduced 
commodity rates on chemicals, viz.: 
sodium bichromate, sodium chromate, 
potassium bichromate, chromic acid and 
tanning extracts, dry, volume minima 
23,000 and 35,000 pounds, from Baltimore, 
Md., to New York, N.Y. 

I. and S. M-4877, Dairy Products— 
Volga, S.D., to Chicago, the Commission, 
Board of Suspension, suspended from 
April 22 to and including November 21, 
schedules as published in supplement 
No. 65 to tariff MF-I.C.C. No. 119 of 
the Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on butter, eggs and dressed poultry, 
minimum 20,000 pounds, from Volga, 
S.D., to Chicago, Ill., and points taking 
the same rates, 


I. and S. M-4878, Alcoholic Liquors— 
From Midway, Ky., to New York, N.Y., 
the Commission, Board of Suspension, 
suspended from April 21 to and includ- 
ing November 20, schedules as published 
in supplement No. 56 to joint tariff 
MF-I.C.C. No. 574, issued by Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to reduce from 155 to 143 cents 
a 100 pounds, a 22,000-pound commodity 
rate on alcoholic liquors, N.O.1., from 
Midway, Ky., to New York, N.Y. 


I. and S. M-4879, Rate Alternation— 
Arbet Truck Lines, the Commission, 
Board of Suspension, suspended from 
April 21 to and including November 20, 
schedules as published in supplement No. 
4 to tariff MF-I.C.C. No. 2 of Arbet 
Truck Lines, Inc., Harvey, Ill. The 
suspended schedules provide for the 
alternation of commodity rates with 
lower class rates on building, paving and 
roofing materials from points in Illi- 
nois, Indiana and Ohio to points in 
Indiana, Kentucky and Michigan; on 
disodium phosphate or trisodium phos- 
phate from Joliett, Ill. to Cincinnati, 
O., and Indianapolis, Ind.; and on cer- 
tain foodstuffs from points in Michigan 
to Chicago, Ill. 

I. and S. M-4880, Iron or Steel—Balti- 
more, Md., to Middle Atlantic, the Com- 
mission, Board of Suspension, suspended 
from April 21 to and including Novem- 
ber 20, schedules as published in sup- 
plement No. 4 to tariff MF-I.C.C. No. 
A-476 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 


schedules propose to establish new and 


reduced motor common carrier com- 
modity rates on various iron and steel 
articles, minima 23,000 and 28,000 pounds, 
from Baltimore, Md., and points grouped 
therewith, to numerous points in Middle 
Atlantic Territory. 

I. and S. M-4881, Iron & Steel—St. 
Louis to Springdale, Ark., the Commis- 
sion, Board of Suspension, suspended 
from April 21 to and including November 
20, schedules as published in supplement 
No. 9 to MF-I.C.C. No. 182 of Southwest 
Freight Lines, Inc., Kansas City, Kan. 


47 


| ICC NEWS 


The suspended schedules propose to re- 
duce the motor common carrier com- 
modity rate on iron or steel articles, in 
truckloads, minimum weight 30,000 
pounds, from St. Louis, Mo., to Spring- 
dale, Ark., over single-line routes of 
Southwest Freight Lines, Inc. 


I. and S. M-4882, Drugs & Chemicals 
—Bristol, Va.-Tenn. to Kansas City, the 
Commission, Board of Suspension, sus- 
pended from April 21 to and including 
November 20, schedules as published in 
supplement No. 18 to tariff MF-I.C.C. 
No. 593 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedule proposed a reduced 
motor common carrier commodity rate 
on drugs, medicines, chemicals or toilet 
preparations, or other articles, minimum 
22,000 pounds, from Bristol, Va.-Tenn., to 
Kansas City, Mo.-Kan. 


I. and S. M-4883, Paper—Covington 
& West Point, Va. to N.Y. Area, the 
Commission, Board of Suspension, sus- 
pended from April 21 to and including 
November 20, schedules as published in 
supplement No. 28 to tariff MF-I.C.C. 
No. 350 of Agent R. S. Cooper, Greens- 
boro, N.C. The suspended schedules 
propose to establish new motor com- 
mon carrier commodity rates on certain 
papers, paper articles, pulpboard, and 
other articles, minimum 28,000 pounds, 
from Covington, Va., to certain points 
in New Jersey and New York, N.Y., and 
minimum 23,000 and 30,000 pounds, from 
West Point, Va., to named points in 
New Jersey and New York, N.Y., in lieu 
of higher class rates. 


I. and S. M-4884, Fertilizing Com- 
pounds—Kenneth Harvey, the Commis- 
sion, Board of Suspension, suspended 
from April 22 to and including Novem- 
ber 21, schedules as published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 4 of 
Kenneth Harvey, Clarence, Mo. The 
suspended schedules propose to estab- 
lish an any-quantity commodity rate of 
28 cents on fertilizing compounds (man- 
ufactured fertilizers) from East St. Louis, 
Ill., and Kansas City, Kan., to Clarence, 
Mo., and points and places within 15 
miles of Clarence, Mo., in lieu of higher 
class rates. 


COMMISSION ORDERS 


I. & S. 6010, Petroleum, Los Angeles and 
El Paso to Ariz. and N.Mex. ~ Protestants’ 
petition and supplemental petition for re- 
consideration denied. oe 

MC-2900, Sub. 66, Great Southern Trucking 
Co. Extension— Winter Haven Alternate 
Route. Effective date of recommended 
order postponed to April 20. 


MC-54668, H. G. Moses & Son. Certificate 
of registration of Feb. 26, 1940 canceled. 
Application dismissed because regulatory 
body of State of Wyoming has approved 
transfer of state certificate. 


MC-57539, Van Transport Lines. Applica- 
tion dismissed because regulatory body of 
State of New York has approved transfer of 
state certificate. ca 

"MC-95314, Sub. 3, Borough Haulage Co., 
Inc. Order of July 7, 1952 vacated. Applica- 
tion dismissed on applicant’s failure to 
answer order of Dec. 3 1952. 


MC-95956, Red and White Furniture & 
Trucking Co. Certificate revoked at ap- 
plicant’s request. ia eal oe 

MC-F-4872, Fay V. Watson et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion) —Eugene Brown. Ap- 





What words make a big city dis- 
appear? “T.P.&W.”, of course. 
No sleight of hand is needed — 
It’s merely a matter of using 
T.P.&W.’s MAGIC CARPET. By 
cutting straight across the Illi- 
nois farm lands, T.P.&W. avoids 
the big city terminals... is able 
to move freight faster and pro- 
vide shippers a valuable “time 
cushion” on their shipments. And 


freight always has a clear track 
on T.P.&W.— that means better 
service and attention to all ship- 


ments. Perishables can be re-iced, 


passing reports wired to the ship- 


per, cars held for diversion to any 
point in the country. Getting bet- 
ter, faster shipments is no trick. 
Just write the right words on 
your bill of lading — “T.P.& W.” 
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plicant’s petition for reconsideration and 
approval of purchase enied. 


MC-FC-55736, Red Truck Line, Inc., trans- 
feree and Red Truck Line, transferor. Re- 
quests of Dakota Transfer & Storage Co., 
et * for formal hearing denied, and trans- 
fer of certain operating rights approved. 


No. 30297, Seine & Rio Grande Western 
R.R. Co. v. U.P., et al. Order of Jan. 12 
further modified to become effective Aug. 
8, on 30 days’ notice, instead of June 8. 


No. 31215, Universal Petroleum Co. v. M.- 
.R.R. Co. Hearing scheduled May 19, at 
Tulsa, Ojika., canceled, and modified pro- 
cedure ordered. ae 

I. & S. 6061, Transshipment Coal—Hamp- 
ton Roads Harbor Limits. Petitions of re- 
spondents, Property Owners’ Committee, and 
Bethlehem Steel Co. for reconsideration of 
order of Jan. 9 by entire Commission, and 
an order discontinuing investigation, vacat- 
a. een, and dismissing proceeding 


MC-32528, Sub. 28, Union City Transfer. 
Hearing scheduled May 1, at Houston, Tex., 
canceled, and application dismissed at ap- 
plicant’s request. Leta ge. 


MC-93003, Sub. 15, Carroll Trucking Co.— 
Interpretation of Certificate; MC-93003, Sub. 
21, Same Extension—Steel Channels. Peti- 
tion of Mid-States Transportation Co. for 
reargument, reconsideration, and rehearing 
in MC-93003, Sub. 15 denied. Proceedings 
reopened for reconsideration on present 
records on sp A A 


MC-C-1091, E. I. Du Pont De Nemours and 
Co. v. Super asics Motor Freight Co., Inc., 
et al. Defendant's petition for" reconsidera- 
tion denied. oe Se 

I. & S. M-4601, Paper—Hartsville, S.C., to 
Ohio. Petition of Bison Fast Freight, Inc. 
for vacation of order of suspension denied. 


I. & S. M-4739, Increased Rates on House- 
hold Goods. Effectiveness of order post- 
poned from Apr. 17 to May y 


FF-229, Ringsby Nieeiaetin Inc., Freight 
Forwarder Application. Applicant’s petition 
for clarification of notice 2nd issues in con- 
nection with hearing L nef assigned at Denver, 
Colo., on April 29 geni a 

No. 30535, Helix “Milling Co., Inc. v. G. N. 

et al. Defendant’s petition for reconsidera- 
tion and reargument denied. 


No. 30743, Steen 4 Meee v. Cc. & O 
et al., and embraced proceeding. Petition of 
complainant in No. 30743 for reopening, re- 
consideration and argument denied. 


No. 30790, Yellowstone Livestock Commis- 
sion v. N.P. Ry. Co.; No. 39790, Sub. 1, Same 
v. G.N. Ry. Co. Defendants’ petition for re- 
consideration denied on 

No. 30871, Van Brode Milling Co., Inc. v, 
B. & M., et al. Complainant’s petition for 
reconsideration by, Commission denied. 


No. 30890, Coastal Butane Gas Co. v. C. 
of Ga., et al.; No —_— C. H. Dexter & Sons, 
Inc, v. N.Y. N.H. . R.R. Co. Complaints 
dismissed at complainant's requests. 


No. 30899, Premier Granite Quarries v. 
Southern, et al.; No. 31192, Dave Williams & 
Sons v. I.C., et al. Orders of Jan. 27 and 
Mar. 18 vacated, and proceedings consoli- 
dated for handling under modified procedure, 
and stipulation by parties in No. 30899 re- 
ceived in evidence. . 

I. & S. 6001, iced Corpus Christi, Tex., to 
Tampa, Fia., and embraced proceeding. Peti- 
tion of Pan-Atlantic Steamship Corp., et al. 
for reconsideration a denied. 


Ex Parte 104, Part II, Practices of Car- 
riers Affecting Operating Revenues or Ex- 
penses, Terminal Services, Whitney-Apollo 
Corp. (Whitney Division) Order of Nov. 
21, 1952 further modified s») as to postpone 
effective date until further order of Com- 
mission. ba 

Carriers having failed to comply with 
terms of orders, the Commission has issued 
orders revoking the certificates in the fol- 
lowing: 

MC-4226, East Oakland Drayage Co. 

MC-19369, Mack Transfer. 

MC-63658, George Weil Cartage Co. (S. 
Harvey Klein, Receiver). 


MC-88768, John M. a 

MC-89206, Donald M. Walrad. 

MC-101221, Double S Truck Lines. 
MC-104032; Sub. 15, Bud Marks Truck 


Service 
MC-107479, Frank M. Bradley. 
MC-108310 and Sub. Ra Santos Transfer Co. 


MC-23925, Allen “Motor Freight, Inc. Cer- 
tificate revoked at carrier's request. 
= 


MC-67819, John Johnson. Certificate of 
registration ot Mar. 2, 1940 canceled, and 
application dismissed at applicant’s request. 

+. * * 


MC-95212, Sub. 21, H. R. Henderson, Hear- 
ing cauceied, and application dismissed at 
applicant’s request. a. 

MC-C-1410, Southern Knitwear Mills, Inc. 
v. Associated Transport, lic. Effective date 
of recommended order, postponed to Apr. 24. 


MC-C-1447, Plastics a Latex—Louisville, 
Ky. to East. Petition of Kustern Central Mo- 
tor Carrier Association, inc. to broaden in- 
vestigation therein to include certain addi- 
tionai schedules maintained by respondent 
denied. ee 


I. & S. M-3509, Inside Pick-Up and Deliv- 
ery; MC-C-1189, Inside Pick-Up, Delivery— 
Southwest, Middle Atlantic. Request of Geo. 
A. Hormel & Co., et al. tor argument denied. 


I. & S. M-3539, Billets, Pig Iron, Scrap Iron 
—Ohio Transport, Inc. Respondent's petition 
for reopening to reconsider decision of Divi- 
sion 3 denied. a. 


I. & S. M-4362, Liquors—Lawrenceburg, Ind. 
to South. Request of rail carrier protestants 
for argument denied. 

a = e 


I. & S. M-4450, Liquor—From, To and Be- 
tween Official Territory; I. & S. M-4350, Liq- 
uors, Alcoholic, N.O.I—To Terre Haute, Ind. 
Request of Official Territory Railroads for 
argument denied. 

s * ~ 


MC-FC-35028, Lawler Trucking Co., Lessee, 
and G. T. McGovern ‘lrucking Co., Inc., 
Lessor. Proceeding reopened. 

+ * * 


MC-FC-35103, American Transfer & Stor- 
age Co., Lessee, and American Transfer & 
Storage Co., Lessor. Lease extended for a 
period expiring not later tnan June 17. 

os * 


MC-FC-55115, New York-Oneonta Express, 
Inc., Transferee, and Every’s Express, Trans- 
feror. Order of Jan. 22 vacated, and transfer 
of certain operating rights authorized sub- 
ject to conditions. 

® ¢ ¢ 

No. 30373, George A. Hormel & Co. v. U.P., 
et al.; No. 30603, John Morell & Co., et al. 
v. A. T. & S. F., et al.; No. 30913, Armour and 
Co. v. A. T. & S. F., et al.; No. 30913, Sub 
1, Swift & Cov. A. & L. M., et al.; No. 30913, 
Sub. 2, Wilson & Co., Inc. v. C. B. & Q., et 
al.; No. 30938, Rath Packing Co., et al. v. 
A. T. & S. F., et al. Complainants’ requests 
for argument denied. 

oe *~ > 


No. 31214, Mayo Shell Corp., et al. v. C. 
R. I. & P., et al. Motion ot Texas & New 
Orleans RR. Co. for dismissal of complaint 
overruled, hearing canceled and modified 
procedure ordered. ‘ 

MC-2900, Sub. 66, Great Southern Trucking 
Co. Extension—Winter Haven Alternate 
Route; MC-109638, Sub. 3, Woodrow Everett 
Exte tension—Lumber; MC- 109638, Sub. 4. 
Same Extension—Sugar. Taking effect of 
recommended orders stayed pending further 
order of Commission. 

oe a. * 

MC-32963, Niagara Frontier Transit Sys- 
tem, Inc. Common Carrier Application. Re- 
opened for reconsideration on present record. 

* a + 


MC-61231, Alkire Truck Lines. Order of 
Dec. 23 vacated, and certiticate reinstated. 
* - . 


MC-66562, Sub. 1144, Railway Express 
Agency, Inc., Extension—Middlesboro, 
Effective date of recommended order post- 


poned to Apr. 27. A 


MC-89723, Sub. 4, Missouri Pacific Frei Be 
Transport Co. Extension—Tex.; + MC-89 
Sub. 5, Same Extension—Additional Te. 
Routes. Reopened for further hearing. 

* 3: 


MC-C-1483, Wiffen Food Co. v. Middle 
Atlantic Conference, Inc., et al? Complaint 
dismissed as to defendant Middle Atlantic 


Conference, Inc. 
+ = 


MC-75840, Sub. 88, Malone Freight Lines, 
Inc., Extension—Textiles. Joint petition of 


Fayettesville Transfer Co., Inc. and 22 other 
motor carriers for reconsideration, reopen- 
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ing and further hearing, argument, and 
withholding certificate, ona joint petition 
of 30 eastern and southern rail carriers for 
modification and argument denied. 


MC-110517, Sub. 2, Warren H. Desper— 
Operations in Territorial Commerce. Effec- 
—, og Al recommended order postponed 

pr. A 


APPLICATIONS 


AND PETITIONS 





Delay in Effective Date 
Of Class Rate Fourth 
Section Order Requested 


The railroads of the country have 
filed a petition with the Commission 
for indefinite postponement of the 
effective date of fourth-section order 
No. 17212 issued in connection with 


the class rate investigation decision.’ 


They asked delay so that the degree of 
circuity required in the application of 
the class rates might be further studied, 
and the field of circuity reviewed by the 
Commission, and because they said cir- 
cuity limitations were a “road-block” 
against simplification of routing. 


The petition was signed by E. V. Hill, 
chairman, Traffic Executives Association 
—Eastern Railroads; H. C. Barron, chair- 
man, Executive Committee — Western 
Traffic Association; and J. G. Kerr, 
chairman, Southern Freight Association. 


It was filed in behalf of carriers par- 
ties to Class Rate Investigation, 1939, 
262 I.C.C. 647, and other carriers to the 
extent they participated in traffic mov- 
ing on class rates or rates related thereto, 
published pursuant to the Commission’s 
decision in the class rate case. 


The carriers asked postponement until 
the further order of the Commission of 
the effective date (now June 1) of the 
terms prescribed in (a) the fifth order- 
ing paragraph of fourth section order 
No. 17212; (b) ordering paragraph 3-A 
in the first supplemental fourth section 
order No. 17212; (c) ordering paragraph 
3-B in the second supplemental fourth 
section order No. 17212, and (d) order- 
ing paragraph 4-D in the sixth supple- 
mental fourth section order No. 17272. 

The matter sought to be postponed, 
said the carriers, would limit the degree 
of circuity in the application of the class 
rates published pursuant to the findings 
in No. 28300. They said they objected to 
the terms of the order, as amended, and 
had concluded that more time would be 
necessary to permit further study and 
discussion with the Commission as to 
the circuity limitations prescribed in the 
provisions of the fourth section order, 
as amended. The carriers continued: 


“The several tariffs which publish the 
docket 28300 class rates have generally 
been made subject to the routing pro- 
visions which appertain to the older 
systems of class rates now applicable to 
exceptions rated traffic for the following 
reasons: 


“(a) These routes have developed over 
the years largely to meet commercial 
needs. 


“(b) The continuation of the previously 
developed routing provisions would avoid 
any commercial disturbance and disrup- 
tion in existing channels for the move- 
ment of traffic. 

“(c) The existing routing provisions 
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have proved satisfactory to both ship- 
pers and carriers. 


“(d) Identical routing provisions for 
both systems of rates are necessary in 
the movement of shipments consisting 
of a mixture of classification rated and 
exceptions rated traffic. 


“Of the older systems of class rates 
(which continue to exist alongside the 
docket 28300 system) only one, the 
docket 13494 system, was ever made sub- 
ject to circuity limitations of any kind. 
Pending the time that southern lines 
complete the preparation of general 
routing guides such as already exist in 
other territories, and because of the 
present absence of such guides in that 
territory, the tariffs publishing the dock- 
et 28300 class rates within Southern Ter- 
ritory and between Southern and Official 
territories have been made subject to the 
same circuity table as is published in 
the docket 13494 tariffs for like applica- 
tion. 

“Thus the application of the docket 
28300 class rates is not more liberal as 
respects circuity than the application 
which has obtained, without complaint 
for more than 20 years, in connection 
with the older systems of class rates. 

“The general question of circuity 
limitations in relation to freight tariff 
complexity has been receiving most in- 
tensive study by a joint committee com- 
posed of railroad traffic executives and 
representatives of the National Indus- 
trial Traffic League which was set up 
to advance a comprehensive program of 
tariff simplification. That shipper-car- 
rier committee has found that circuity 
limitations are a significant road-block 
against simplification in the routing 
aspects of freight tariffs and has con- 
cluded to formally seek a review by the 
Commission of the whole field of circuity 
requirements. 

“Since the basic subject will shortly 
be placed before the Commission; and 
since the routing provisions of the Docket 
28300 tariffs are substantially identical 
with those which have existed, with 
completely satisfactory results to both 
shippers and carriers for more than 
twenty years, petitioners submit that the 
complexities unavoidable in the transla- 
tion of the circuity terms of the order 
into tariff matter should not be intro- 
duced into a set of new tariffs which 
have been widely hailed as models for 
simplicity in tariff compilation.” 





Household Goods Rate Rise 
Held Up by Bureau to May 7 


The Household Goods Carriers’ Bureau 
has informed all participants in its 
tariff 47A that it will file a supplement 
postponing the effective date of the 
tariff until May 7. The tariff names in- 
creased joint, export and import rates 
on household goods between points with- 
in the United States, also from and to 
points in the United States to and from 
Points in Canada and Mexico. 


This postponement of the effective date 
of the tariff was announced after the 
Commission had postponed from April 
17 to May 7 the effective date of an 
order in which it vacated the suspen- 
Sion of the proposed increases, but 
which continued the investigation (T.W., 
April 11, p. 15). At the time the Com- 
Mission’s order vacating the suspension 
ani continuing the investigation was 
iss.ed, the bureau filed supplement No. 


3 to its tariff 47A, making the increases 
effective April 17. The postponement 
came when the Commission, as afore- 
mentioned, postponed the effective date 
of its vacating order at the request of 
the Secretary of the Army in connection 
with a petition in which he asked re- 
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consideration of the Commission’s or- 
der vacating the suspension of the rates 
(T.W., April 18, p. 50). 





All Parties Ask I.C.C. to Reconsider 
Its Decision in Ogden Gateway Case 


Defendants Ask Indefinite Postponement of the Order Until It Has 


Been Tested in Court. 


Intervening Shippers, State Commissioners, 


Complainant, and Defendants Voice Objections to 1.C.C. Findings. 


A number of petitions for recon- 
sideration and/or modification of 
the Commission’s report and order 
in the so-called Ogden gateway 
case, have been received by the Com- 
mission. The defendants have asked 
indefinite postponement of the ef- 
fective date of the Commission’s 
order. 


In its decision in that proceeding, No. 
30297, Denver & Rio Grande Western 
Railroad Co., et al., v. Union Pacific 
Railroad Co., the Commission required 
the establishment of through routes and 
joint rates via Ogden or Salt Lake City, 
Utah, in connection with the Rio Grande, 
the same as applied over the Union Pa- 
cific on specified commodities, mostly 
perishables moving eastward (T.W., Jan. 
31, p. 31). 

Similar petitions had been filed previ- 
ously by the authorities of Oregon, Mon- 
tana, Wyoming, Nebraska, and Wash- 
ington (T.W., Apr. 18, p. 50). 

The following interests objected to the 
territorial limitations they said that the 
Commission had placed on the applica- 
tion of through routes and rates which 
it required to be established: 

National Livestock Producers Associa- 
tion; Western Forest Industries Associa- 
tion; Holly Sugar Corporation; Arkansas 
Valley Stock Feeders Association, Colo- 
rado Wool Growers Association, and the 
Pueblo Chamber of Commerce, jointly; 
and American National Livestock Asso- 
ciation, Colorado Cattlemen’s Associa- 
tion, Idaho Wool Growers Association, 
and Utah Cattle and Horse Growers As- 
sociation, jointly. 

An example of the objection taken to 
the report by the aforementioned groups 
is contained in the petition of the Na- 
tional Live Stock Producers Association 
as follows: 

“For instance, the fact that relief was 
granted to Omaha and Kansas City and 
destinations east thereof, and denied to 
Denver and the intermediate territory 
between Denver and the Missouri river, 
creates a wholly untenable situation that 
should be corrected by according the 
same relief to all the destination terri- 
may... 

The Western Forest Industry Associa- 
tion also asked that if a new order was 
issued in the case, it include lumber 
and articles related thereto. 

Petitions for reconsideration of the 
report and order were filed by the em- 
ployes of the Rio Grande and the Union 
Pacific. The petition of the Rio Grande 
employes said that they sought “our 


original objective,” and felt that the 
commission’s order, while affording par- 
tial relief -to the Rio Grande and its 
workers, “still falls short of the neces- 
sary and complete relief called for by 
the demands of justice and reasonable- 
ness.” They asked that in lieu of the 
relief granted by the Commission, it af- 
ford the broader relief recommended in 
the proposed report of the Commission’s 
chief examiner. 

Employes of the U.P., and its con- 
necting carriers, said that they should 
not be deprived of the traffic described 
in the report and order. Alternatively, 
they said, if any traffic was diverted by 
action of the Commission in authorizing 
through routes and rates over the Rio 
Grande, the Commission should attach 
conditions which would protect the in- 
terests of employes of the U.P. and con- 
necting carriers for at least five years 
from the effective date of the order. 
They also asserted that the expense of 
such an emplcye protection should be 
borne exclusively by the Rio Grande, 
“because of the fact that the sole bene- 
ficiary of the Commission’s order will be 
the Rio Grande.” 


Defendants’ Petitions 


The defendant railroads asked that 
the proceeding be reopened for reargu- 
ment and reconsideration, and that the 
Commission’s findings and conclusion be 
reversed, and the complaint be dis- 
missed. They further requested that the 
effective date of the order be postponed 
pending such reargument and recon- 
sideration. 

Joined in the petition were Santa Fe, 
Milwaukee, Wabash, Great Northern, 
Northern Pacific, Northwestern, Chicago, 
St. Paul, Minneapolis & Omaha, and the 
Union Pacific. 

Those railroads set forth the rea- 
sons for the requested action in 14 sec- 
tions. 


The final section asked that the Com- 
mission reconsider and reverse its re- 
fusal to receive in evidence the defend- 
ants’ “offer of proof concerning the Rio 
Grande’s propaganda campaign to pro- 
cure shipper witnesses, the radio broad- 
casts, and the so-called editorial by 
Senator Edwin C. Johnson.” 


Reference to the radio broadcasts and 
the editorial was to a speech which the 
defendants said had been twice broad- 
cast by Senator Johnson, then chair- 
man of the Senate committee on inter- 
state and foreign commerce, over a Den- 
ver radio station, and a message occupy- 
ing a full page in the Wichita, Kan., 
“Beacon,” called an “editorial” in which 
the Senator discussed the issues and 
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suggested a decision favorable to the Rio 
Grande. 

The defendants asked that the afore- 
mentioned material be received in evi- 
dence and given “the weight to which 
our citations show it is entitled in con- 
nection with the decision that should be 
made in this case.” 


The defendant railroads have also 
filed a petition for indefinite postpone- 
ment of the effective date of the Com- 
mission’s order. They said that they 
should not be put to the expensive and 
burdensome task of filing tariffs required 
by the order until it was finally decided 
in court proceedings that the order was 
lawful and valid. The Union Pacific said 
it would file appropriate proceedings in 
court to enjoin the order if it was ad- 
hered to by the Commission in its action 
on the petitions for reconsideration. 


State Commission Pleas 


The State Corporation Commission of 
Kansas, and the Public Service Com- 
mission of Utah, also petitioned the 
Commission for reconsideration of its 
report. 

The Kansas Commission asked that 
the Commission, on reconsideration, re- 
quire the establishment of through 
routes and joint rates on wheat from the 
origin territory in the northwest to 
points in Kansas. It contended that the 
mills in southern Kansas suffered undue 
prejudice because of a lack of such 
through routes and joint rates, and that 
mills having the advantage of such 
routes and rates were unduly preferred. 
The Kansas body said that the routes 
would result in little, if any circuity, 
and added that the Commission was well 
aware of the great freedom of movement 
allowed in the general scheme of the 
grain rates. 


The Utah commission asserted that 
public interest was not “justly and fairly 
served” under the decision because com- 
modities, such as lumber, grain, build- 
ing materials, machinery, iron and steel, 
and others, were “arbitrarily excluded 
from the benefits which your Commis- 
sion found necessary for other categories 
of traffic and those shippers interested 
therein.” It continued: 


“In all honesty, we are truly puzzled 
by the narrow limitations that your Com- 
mission has imposed and we earnestly 
ask that the report and decision of Jan- 
uary 12th be reconsidered and that the 
relief envisioned by Commissioners 
Mahaffie, Splawn, Cross and Lee be 
adopted in lieu of the present order.” 


Complainant’s Petition 


The Rio Grande, in a petition for 
reconsideration, expansion and modifica- 
tion of the Commission’s findings, con- 
clusions and order, set out its allegations 
of error on the part of the Commission 
under eight points. As had some of 
the shipper groups, the Rio Grande ob- 
jected to the establishment by the Com- 
mission of “an intermediate territory” 
which it said was the practical equivalent 
to the Western Trunk Line Territory, 
and to which the joint rates on the 
selected commodities did not apply. In 
the light of the evidence, said the Rio 
Grande, “this was indeed an extraordi- 
nary things to do, since .. . it not only 


creates fourth section violations but is 
practically self-defeating insofar as the 
limited relief granted is concerned.” 


In a section of general comments, 
after citing the Supreme Court as saying 
in effect that the outlook of the Com- 
mission and its powers must be as com- 
prehensive as the interest of the whole 
country, the Rio Grande said that, on 
the contrary, the majority of the Com- 
mission had “adopted a narrow legal- 
istic conception of the powers of the 
Commission and of the significance of 
the issues and the facts involved in this 
case.” 

In a review of the issues, the Rio 
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Grande asserted that they were similar 
to those decided by the Commission in 
Quanah, Acme & Pacific v. A. T. & S. F. 
Ry. Co., 226 I.C.C. 201, and Cancellation 
of Rates and Routes via Short Lines, 
235 I.C.C. 183. It said that “the reach 
and principles of these decisions” were 
ignored by the majority, adding that 
“they should not have been, since the 
rates on practically all commodities that 
move by rail were involved in those 
cases and since the territorial scope in 
each case was practically nationwide.” 





One Shipper Supports, Others Oppose 
Making Ex Parte 175 Increase Permanent 


Railroad Plea That Increase Granted Until Next February Be Made 
Permanent Now Objected to by Shippers and Government Agencies. 
Shipper With $2.5 Million Yearly Freight Bill Would Grant Plea. 


Among statements of shippers in 
reply to a request that the Commis- 
sion make permanent the 15 per cent 
increase authorized in Ex Parte 
175, Increased Freight Rates and 
Charges, 1951, to expire February 
28, 1954, is one filed by a shipper 
specifically concurring in the state- 
ments the railroads made in their 
petition for removal of the expira- 
tion date, and adding a number of 
further points in justification of the 
request of the railroads. 


The railroads had asked that the in- 
crease be made permanent without fur- 
ther hearing, and a large number of 
statements in opposition to that course 
have been received by the Commission 
(T.W., April 4, p. 49, and April 18, p. 47). 

Lincoln Electric Co., of Cleveland, O., 
said its annual freight bill, “paid in the 
first instance to railroads in Official Ter- 
ritory, and redistributed by them to 
other railroads in all parts of the coun- 
try,” aggregated more than $2,500,000. 
This, it said, covered both inbound and 
outbound material, largely in carload 
lots. Therefore, said Lincoln, it had a 
substantial interest in the general level 
of railroad rates, “emphasized by the 
fact that 10 per cent of the sale price 
of its principal product is paid out in 
freight charges.” 

After advancing five further points in 
justification of the request of the rail- 
roads, the company said: 

“It is appropriate that those who pay 
freight charges, and believe in the jus- 
tice of the railroads’ case, should now 
come forward to state their affirmative 
opinion, in the hope that this program, 
which we believe to be sound, shall not 
be further delayed.” 

The company said it would appear at 
any hearing or other proceeding to re- 
affirm the statements made. 

Government Agency Replies 


The Administrator of General Serv- 
ices, representing the executive agencies 
of the United States, said that the rail- 
roads had failed wholly to justify their 
request, especially without further hear- 
ings. He said it was obvious that the 
Commission should not modify its order 
without a complete reopening of the 
proceedings, and further hearings to 


determine “not only whether the in- 
creases already authorized should be 
made permanent, but to examine very 
thoroughly the question of whether 
there has been sufficient improvement in 
the railroads’ financial picture during 
the past year to warrant a reduction or 
elimination of those increases.” 

The administrator specifically request- 
ed that the railroads’ petition be denied, 
or if the Commission should reopen the 
proceedings, that “the reopening be a 
complete reopening, and not limited 
solely to the purposes set forth in the 
petition.” 

The Secretary of Agriculture, in a 
reply to the railroad petition, asserted 
that the entire matter should be re- 
viewed in the light of existing conditions 
before any of the temporary increases 
were incorporated into the permanent 
rate structure. The conditions to which 
he referred were a reduction in pay to 
railroad workers because of a drop in 
the cost-of-living index; a widening of 
the spread between the prices the farmer 
was paying for the things he bought and 
the prices paid for farm products; the 
results of the dieselization program of 
the railroads; and a reduction in freight 
traffic which the Secretary said had oc- 
curred at a time when the Federal Re- 
serve Board index of industrial produc- 
tion increased from 221 in January, 1952, 
to 239 in February, 1953. 

He also urged that the railroads be 
required at a further hearing to indicate 
the steps they kad taken looking toward 
the elimination of the railroad passenger 
deficit. In that connection, he appended 
recommendations adopted by the Na- 
tional Association of Railroad and Utili- 
ties Commissioners at a meeting in No- 
vember, 1952 (T.W., Nov. 15, 1952, p. 31). 

The Secretary of Agriculture asked 
the Commission to deny the petition of 
the railroads and “in the light of present 
and prospective conditions, to schedule 
hearings with a view to determining 
what portion of the temporary rate in- 
creases granted in this case on April 11, 
1952, are now justified.” 


Grain, Coal and Coke 


The Board of Trade of the City of | 


Chicago said it was opnosed to the rail- 
roads’ petition because the matters in- 
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shippers, and particularly to shippers of 
grain and grain products, that the rate 
increase should not be made permanent 
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without the shippers having had an op- 
portunity to present their side of the 
case. The board asserted that the in- 
crease of 12 per cent permitted on grain, 
etc., was higher than it should be in 
relation to the general increase of 15 
per cent, and again said that grain traffic 
was now, and had been for some time, 
bearing more than its proper share of 
the cost of transportation and that any 
permanent increase should be lower then 
on “classes commodities generally.” 

The American Coke and Coal Chemi- 
cals Institute, and the Coal Traffic Bu- 
reau of Northern West Virginia, Ohio, 
and Western Pennsylvania, in replies to 
the petition of the railroads, asked its 
denial, each adopting representations 
made by the National Coal Association. 

The Southern Traffic League said that 
the petition of the railroads should be 
rejected “in toto” and that the Com- 
mission, “under the policy enunciated in 
its order” in the proceeding, reexamine 
its findings in the light of developments 
since the order was entered and future 
prospects, and modify the order by 
eliminating entirely the surcharge 
placed on the Southern Region. Citing 
what it said were favorable factors in 
the situation, such as the reduction in 
rail wages, a favorable tax outlook, 
possible decrease in cost of materials and 
supplies, reduction in operating cost be- 
cause of modernization, because “pros- 
pects of strikes of a catastrophic nature 
nil,” recapture of tonnage through a 
more equitable distribution of freight 
burden, and the development of addi- 
tional traffic because of expansions of 
industry and defense program, the 
league said that “never was the time 
more appropos than now for this Com- 
mission to correct the distorted picture 
of revenue needs which now prevails on 
a regional basis.” 


The Western Growers Association said 
that the best procedure to follow would 
be to dismiss the railroads’ petition, 
without prejudice, because it had been 
prematurely filed. If that was not done, 
a hearing or hearings should be sched- 
uled on the issues raised by the peti- 
tion and “all others inherent in this 
proceeding,” the association said, adding 
that such hearings should not begin 
prior to July 1. Among other things, the 
association said the financial results for 
1952 “have again reaffirmed that the 
problems of the railroads are largely 
those of individual carriers, rather than 
the carriers as a whole.” It then cited 
an increase in net railway operating in- 
come, 1952 over 1951, of New England 
carriers as 14 per cent, in the central 
eastern region, 24 per cent, in the South- 
ern District, 16 per cent, in the north- 
western region, 9 per cent, and in the 
southwestern region, 30 per cent. 


“Before a uniform country-wide in- 
crease, such as was granted in the order 
of April 11, 1952, is made permanent, 
there should be considerably more study 
given to the question of whether such 
an increase is the proper way to cure the 
deficiencies of the carriers that are 
plagued with conditions,” the Western 
Growers Association said. 


Bituminous Coal 


The Property Owners’ Committee, rep- 
resenting coal producers in eastern Ken- 
tucky, southwest Virginia and southern 
West Virginia, said that it “vigorously 

opposes the granting of the railroads’ 
request and invites the attention of the 
“ommission to the desperate straits in 
which the bituminous coal industry of 
this nation now finds itself, due largely 


to the fact that its product has been re- 
quired to assume an unbearable trans- 
portation burden.” It said the petition 
should be denied, or at least set for hear- 
ing. 

The committee said that the railroads’ 
estimate of income was_ pessimistic. 
Based on its views concerning taxes and 
expenses, the committee estimated net 
railway operating income of the rail- 
roads for 1953 at $1,019,400,000, and in 
1954 at $1,110,684,000. 

As to the situation of the bituminous 
coal industry, the committee said that 
the estimated national production for 
the year 1953 of “only 410,000,000 tons is 
about two-thirds of the 1948 produc- 
tion.” 





1.C.C. Gets Petitions on 


Colorado Intrastate Rates 


The Public Utilities Commission of 
Colorado has petitioned the Commission 
for reconsideration in No. 30959, Colorado 
Intrastate Freight Rates and Charges, 
and the railroad respondents in the pro- 
ceeding, have replied to that petition, and 
to others. 

In its report and order in the case, the 
Commission required that rates within 
Colorado on sugar beets, beet sugar final 
molasses, lime rock and lime stone, ce- 
ment, coal, dolomite, and ganister rock, 
should be brought to the level of the 
interstate rates prescribed in the 1946 
and 1947 general freight rate increases 
(T.W. Feb. 21, p. 36). 

The Colorado commission asserted, 
among other things, that the Commis- 
sion appeared to have based its findings 
of unjust and discrimination on a dis- 
parity between the interstate and intra- 
state rates Such a conclusion, said the 
Colorado commission, seemed to it to 
be “a flagrant disregard of the elemen- 
tary rule to the effect that a mere dis- 
parity in rates will not justify your Com- 
mission’s exercising its powers under 
section 13(4).” 

The Colorado body also asserted that 
the effect of the principle announced in 
the Commission’s report was “to abrogate 
completely and finally any state author- 
ity over increases in state rates, except 
that of administrative approval.” It 
said it was evidently the theory of the 
federal body that any intrastate in- 
creases authorized by the Colorado com- 
mission which were less than the maxi- 
mum level authorized by the federal 
Commission were discriminatory against 
interstate commerce. That theory over- 
looked the fact that there was a zone 
of reasonableness, said the Colorado 
commission, adding that “the mere fact 
that your Commission has differed with 
the Colorado commission, does not in- 
exorably make the Colorado rates ap- 
proved by the Colorado commission dis- 
criminatory against interstate com- 
merce.” The Colorado commission con- 
tinued: 

“Again, a mere disparity in rates is 
not the answer; both rates may be rea- 
sonable, unless the findings of your 
Commission show by clear, precise proof 
based on a high standard of certainty, 
that the rates on colorado intrastate 
traffic unjustly discriminate against 
interstate commerce, no _ interference 
with such rates would be permitted by 
the federal courts. The interstate com- 
merce act does not contemplate subjuga- 
tion of the sovereign states by your Com- 
mission under section 13 proceedings.” 
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The railroads included in their reply 
the petition of the Colorado commission, 
and petitions of American Crystal Sugar 
Co., Great Western Sugar Co., and Holly 
Sugar Corporation for reconsideration 
and modification of the commission’s re- 
port, and for postponement of the time 
within which to comply with the report. 

By waiting until the last moment to 
file the petitions, said the railroads, 
“petitioners have clearly shown that the 
obvious purpose for such petitions is to 
further delay the issuance of an order 
which would require these preferred 
shippers to bear their fair share of the 
increased transportation costs of re- 
spondents ...” The railroads asserted 
that the protestant sugar companies had 
received preferred treatment on intra- 
state rates on sugar beets from the Colo- 
rado commission “for years,” and that 
“the Colorado commission has, during 
many years, without exception, refused 
to apply the ex parte increases to sugar 
beets.” They asserted that the rates on 
sugar beets in Colorado “today” ‘were 
lower in many instances than they were 
in 1918. 


Forwarder Rights Transfer 


By an application in FF-232, Midwest 
Dairy Dispatch, Inc., Minneapolis, Minn., 
and Mutual Distributing, Inc., St. Paul, 
Minn., ask approval of the transfer of 
Midwest’s freight forwarding rights to 
Mutual. 

Mutual, according to the application, 
has authority to forward commodities 
generally between the States of Indiana, 
Illinois, Minnesota, and North Dakota. 
Midwest, it was said, was authorized to 
operate from points in Minnesota, North 
Dakota, and. South Dakota, to points in 
Connecticut, Delaware, Maryland, Mas- 
sachusetts, Pennsylvania, New Jersey, 
and Rhode Island. 

The applicants said that the proposed 
transfer of rights was part of a trans- 
action involving the liquidation of Mid- 
west, the sole owner of which, it was 
said, had died in January, and that his 
widow found it impossible to continue 
the business. 


FINANCE APPLICATIONS 


Finance No. 17925, Garrett Freightlines, 
Inc., asks modification of order of January 
16 to permit the purchase of equipment 
differing from that described in its original 
application, for which $300,000 of the pro- 
— ? debenture issue of $1,100,000 would 

e used 

oo of + 

Finance No. 18101, supplemental. Texas- 
New Mexico Railway Co., and Texas & Pa- 
cific Railway Co., records accepted bid of 
First National Bank in Dallas, and the Fort 
Worth National Bank on $960,000 of T.N.M. 
equipment trust certificates, series A, of 
98.63215 per cent of par with a dividend rate 
of 2.75 per cent. ee vind 

Finance No. 18114, Chicago, Burlington & 
Quincy Railroad Co., ask authority to issue 
$7,050,000 of equipment trust certificates, to 
be dated May 1, and to mature in 30 semi- 
annual installments, to meet part of the 
cost of 33 diesel electrical units, 30 me- 
chanical cars, and 100 refrigerator cars with 
beef rails. Competitive bids will be asked. 

* * a 


Finance No. 18116, St. Louis Southwestern 
Railway Co. asks authority to lease the rail- 
road properties of St. Louis Southwestern 
Railway Co. of Texas, a wholly-owned sub- 
sidiary, bring about a closer unification 
of system operations now performed by two 





54 


| ICC NEWS 


separate operating companies, making it 
possible to eliminate duplicate functiong 
and expense. The applicant also asked to 
be relieved of certain restraint in Texas 
statutes requiring that the general Offices 
of a railroad operating in the state be located 
there, as well as maintaining machine shops 
and roundhouses at a place where a 

has contracted to maintain them. 


Finance No. 18117, Commercial Motor 
Freight, Inc., Columbus, O., asks authority 
to issue 252,000 shares of five per cent cumu- 
lative preferred stock, par value, $5. The 
applicant said the preferred stock would be 
held by the principal stockholders who pro- 
posed to enter into a contract with the 
corporation whereby the corporation, in the 
event of the death of a stockholder, might 
purchase all or part of the preferred shares, 
thus creating a fund in the hands of the 
executor of the decendent with which to 
meet anticipated state and federal inherit- 
ance taxes. paige 


Finance No. 18118, Pennsylvania Railroad 
Co., asks authority to acquire control of 
United New Jersey Railroad and Canal Co., 
through ownership of its capital stock. The 
applicant said the purchases of stock would 
merely involve acquisition by it of control 
of a company whose property had been op- 
erated under a 99-year lease as part of its 
system since 1871. | _ 


? 

MC-F-5461, Tanner Motor Tours, Ltd., 
Los Angeles, Calif., asks authority to pur- 
chase certain operating rights of the Grey- 
hound Corporation, Omaha, Neb. 


MC-F-5462, Eastern Freight-Ways, Inc., 
Jersey City, N.J., asks authority to purchase 
the rights and property of Herman and 
Anthony Geidel, dba Geidel Bros. Express, 
Bronx, N.Y. san 


MC-F-5463, Wilson Truck Corporation, 
Waynesboro, Va., asks authority to purchase 
the operating rights and certain property of 
English Transfer, Inc., Warrenton, Va. 


PETITIONS FOR REHEARING, ETC. 


Finance 13235, Pennsylvania R.R. Co., et 
al. Acquisition. Pennsylvania Co. asks ap- 
proval of supplemental trust agreement. 


MC-9787, Sub. 14, Stanton Transportation 
Co. Applicant asks modification and vaca- 
tion of certain orders and filings, in MC- 
9787, Sub. 14, and amendment of certificate 


in MC-9787 of July 21, 1952. 


MC-54348, Sub. 1, Milo Kunau Extension; 
MC-113179, C. E. Rowell; MC-113180, D. E. 
Wood; MC-113181, Alvin L. Trader; MC- 
113183, G. W. Gaines and R. J. Gaines; 
MC-113184, Joe Trenkamp: MC-113185, Everett 
Bixler and Le Roy Kemmann; MC-113186, 
Ernest Scharff; MC-113187, Le Roy Wilke 
and Ernest Peters; MC-113188, Merle Hus- 
mann; MC-113189, Cecil Hamilton. Appli- 
cants ask reconsideration, and argument. 


MC-83539, Sub. 11, C & H Transportation 
Co., Inc. Applicant moves that application 
be dismissed. er 


MC-94007, Sub. 8, William Sheats and 
Gerald Kinnaman Extension. Applicants 
ask reconsideration by, entire Commission. 


MC-94201, Sub. 33, Bowman Transporta- 
tion, Inc. Applicant asks reconsideration, 
further hearing, and 2rsument. 

7” * 


MC-95540, Sub. 193, Watkins Motor Lines, 
Inc., Extension—Packinghouse Products. Ap- 
Plicant, and Kingan & Co., Inc. ask recon- 
sideration, or in alternative, further hear- 


ing. ° 


* * . 
MC-108991, Sub. 8, Southern Truck Lines 
Extension—Fresh Juices. Applicant asks re- 
consideration. ee a 


MC-112750, Sub. 6 Armored Carrier Corp. 
Applicant asks reopening for receipt of ad- 
ditional evidence. | " 

. 


I. & S. M-4739, Increased Rates on House- 
hold Goods. Shippers Oil Field Traffic Assn. 
asks postponement of effective date of order 
of Apr. 7, and reconsideration and vacation 
of order. 

« os 


7 
I. & S. M-4833, Aluminum—Quebec to Pa. 
Branch Motor Express Co., et al. ask vaca- 
tion, in part, of order of suspension. 





MC-FC-55157, Arrow Express Corp.—Pur- 
chase—(Portion)—Arrow Transfer and Stor- 
age Co. Hughes Transportation, Inc., et al. 
ask reconsideration and/or hearing. 

7 . = 

No. 30843, Samuel Greenfield Co., Inc. v. 
N.Y.C., et al. Complainant asks reconsidera- 
tion by entire Commission, or in alterna- 
tive, further hearing. 

* + * 

No. 30932, Industrial Sugars, Inc. v. I.C. 
R.R. Co.; No. 30932, Sub. 1, Same v. M.P. 
R.R. Co. (Guy A. Thompson, Trustee). Com- 
Pplainant asks reopening, rehearing and/or 
reconsideration by Commission. 

* 2 * 

No. 30959, Colorado Intrastate Freight 
Rates and Charges. American Crystal Sugar 
Co., et al. ask reconsideration and modifica- 
tion, and postponement of time within which 
to comply with report. 

~ a * 

MC-95540, Sub. 193, Watkins Motor Lines, 
Inc. Cudahy Packing Co. asks reconsidera- 
tion or further hearing. 

* s 3 


MC-F-4801, Owen O. Orr and Gertrude 
F. Orr—Control—Motor Cargo, Inc.—Purchase 
(Portion)—Bridgeways, Inc. (Thomas F. 
Kennedy, Trustee); MC-F-4802, Galen J. 
Roush and Carroll J. Roush—Control—Ship- 
pers Freight Forwarding Co.—Purchase (Por- 
tion)—Same; MC-F-4803, David H. Ratner— 
Control—Hayes Freight Lines, Inc.—Purchase 
(Portion)—Same; MC-F-4804, Galen J. Roush 
and Carroll J. Roush—Control—Roadway 
Express, Inc.—Purchase (Portion)—Same; 
MC-F-4805, Wilson House—Control—Eastern 
Motor Express, Inc.—Purchase (Portion)— 
Same. Applicants ask amendment of ap- 
Plications and authority for partial con- 
summation. eae te 

W-751, Sub. 9, Commercial Barge Lines, 
Inc., Extension — General Commodities. 
American Barge Line Co, et al. ask argu- 


ment. 
* ¢ * 


No. 30592, American Newspaper Publishers 
Assn. v. A. T. & S. F., et al. Complainant 
asks reconsideration and argument. 

* . +. 

No. 30780, Robertson Distributing Co., et 
al. v. St. L.S.F. Ry. Co. Complainants ask 
reopening and further hearing. 

+ a + 

Finance 17689, San Luis Valley Southern 
Ry. Co. Abandonment. Quiller and Oring- 
dulph, et al. ask further hearing. 

- + * 

MC-C-1474, Groendyke Transport,, Inc. 
Revocation of Certificates; MC-111401, Sub. 
49, Groendyke Transport, Inc., Extension. 
Applicant asks reconsideration of order 
setting hearing on May 153, and vacation of 
hearing setting. ie 


MC-FC-55009, R & S WVConstruction Co.— 
Purchase—D. Graham. Applicants ask re- 
consideration of order of Feb. 4, denying 
application. 


+ © * 
MC-2253, Sub. 15, Carolina Freight Car- 
riers. Applicant asks reinstatement of ap- 
plication. aS 


MC-31444, Sub. 40, Schreiber Trucking Co., 
Inc. Extension—Connecting Routes. Mush- 
= Transportation Co. asks further hear- 
a * * «& 

No. 30874, Moloney Electric Co. v. Uni- 
versal Carloading & Distributing Co., Inc. 
Complainant asks reconsideration by entire 
Commission. i : 

OK 

No. 30962, Wyoming Intrastate Freight 
Rates and Charges. Great Western Sugar 
Co., et al. ask reopening, reconsideration and 
time within which to comply with report. 

a a ~~ 

Finance 17883, Delaware, Lackawanna & 
Western R.R. Co. Control. New York, Chi- 
cago & St. Louis R.R. Co., and Detroit & 
— Shore Line R.R. Co. ask reconsidera- 

on. 

= oF = 7 

MC-7213, Sub. 13 (Now MC-113388, Sub. 6), 
Lester C. Newton—Extension—Canned Goods. 
Applicant asks reconsideration. 

* . - 

MC-22920, W. G. Burgess — Extension — 
Atoka, Okla. Applicant and Southern Ex- 
press, Inc. ask substitution, reopening and 
a declaratory opinion. 

* - * 


MC-105733, Sub. 3, H. R. Ritter Trucking 
Co., Inc. Extension. Applicant asks rehear- 
ing and reconsideration. 

. * * 


MC-107952, Sub. 31, Clarence Rufus Miller 
Extension—Canned Goods. Trunk Line and 
Central Territory Railroads, except Chesa- 
peake & Ohio Ry. Co., ask reconsideration. 
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MC-11168, Sub. 4, C. F. Schwartz Extension. 
Applicant asks reconsideration. 


I. & S. M-4855, Multiple Deliveries—NY— 
NJ and New England. New England Motor 
ong Bureau, Inc. asks vacation of suspen- 
sion. 

a Sa * 


I. & S. M-4858, Various Commodities— 
Va. to N.Y. and Pa. Points. Middle Atlantic 
Conference asks vacaton of order of sus- 
pension, in part. 


COMPLAINTS 


MC-C-1506, West Coast Fast Freight, 
Inc., Seattle, Wash., et al. v. United 
Truck Lines, Spokane, Wash. 

Allege operations by defendant be- 
tween various Washington points in vio- 
lation of sections 206(a) and 208. Ask 
cease and desist order. (Wallace G. 
Mills, 331 Pacific Bldg., Portland 4, Ore.) 


MC-C-1507, Walsh Freight Lines, Inc., 
St. Louis, Mo., et al. v. F. & M Lines, 
Inc., St. Louis. 

Allege operations by defendant be- 
tween St. Louis and Cairo, Ill, and 
between Cairo and Memphis, Tenn., 
without authority. Ask cease and desist 
order. (B. W. LaTourette, 314 N. Broad- 
way, St. Louis 2, Mo.) 

* ” * 

MC-C-1508, Indianapolis-Kansas City 
Motor Express Co., Kansas City, Mo., 
et al. v. Mid-Continent Freight 
Lines, Inc., Oklahoma City, Okla. 

Allege operations by defendant under 
regular-route and irregular-route au- 
thorities at the same time in violation 
of section 206(a) (1). Ask cease and 
desist order. (Lee Reeder, 1012 Balti- 
more Bldg., Kansas City 5, Mo.) 


+ = * 


31239, Kern Valley Packing Co., 
Bakersfield, Calif., et al., v. Atchison, 
Topeka & Santa Fe Railway, et al. 

Allege rates and charges on livestock, 
carloads, between points in Colorado, 
Illinois, Iowa, Kansas, Missouri, Nebras- 
ka, South Dakota and Wyoming, and 
points in California, in violation of sec- 
tion 1. Ask cease and desist order, rates 
and reparation. (Elwell Eastman, Meat 
Packers, Inc., 4101-A Perlita Ave., Los 
Angeles 39, Calif.) 

* * * 

No. 31240, Stein, Hall & Co., Inc., New 
York, N.Y., v. New York Central 
Railroad Co. 

Alleges dock storage charges at East 
Boston, Mass., on chests of tea, between 
October 26, 1951, and November 13, 1951, 
in violation of section 1. Asks cease and 
desist order, and reparation. (D. J. 
Speert, Stein, Hall & Co., 285 Madison 
Ave., New York 17, N.Y.). 

* * * 


No. 


No. 31241, Marine Engineering & Sup- 
ply Co., Los Angeles, Calif., v. Elgin, 
Joliet & Eastern Railway Co., et al. 

Alleges rates and charges on infusorial 
earth and asbestos combined, in solid, 
flat blocks or sheets, carloads from Wau- 
kegan, Ill., to Watson, Calif., in violation 
of section 1 and 6. Asks reparation. 
(Earl W. Cox, P.O. Box 837, Apple Val- 
ley, Calif.) 

* 7 + 

No, 31242, Marine Engineering & Supply 
Co., Los Angeles, Calif., v. Illinois 
Central Railroad. 

Alleges rates and charges on transite 
and accessories, carload, from Wauke- 
gan, Ill., to Rolling Fork, Miss., in viola- 
tion of sections 1 and 6. Asks reparation. 
(Earl W. Cox, P.O. Box 837, Apple Val- 
ley, Calif.) 
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April 25, 1953 


No. 31243, Monroe Furniture Co., Inc., 
Monroe, La., v. Atlantic Coast Line 
Railroad, et al. 

Alleges rates and charges on furniture, 
carloads, from points in Tennessee, 
North Carolina, Virginia, Georgia, and 
Alabama, to Monroe, La., on, or about 
January 31, 1950, and thereafter, in viola- 
tion of sections 1, 3, 4, and 6. Asks re- 
fund or reparation. (Joe G. Fender, 741 
San Jacinto Building, Houston 2, Tex.) 


No. 31244, Reliance Steel Products Co., 
McKeesport, Pa., v. Baltimore & 
Ohio Railroad. 

Alleges demurrage on 13 cars held at 
McKeesport, Pa., on and after April 10, 
1951, in violation of section 6. Asks 
charges, reparation and that defendant 
waive any undercharges. (Malcolm D. 
Miller, Munsey Building, Washington 4, 
D.C.) 
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|.C.C. Examiner Proposes Unrestricted 
Rights for Rock Island Motor Affiliate 


Examiner Cites Practice of Competitors of Giving Less-Truckload 
Traffic to Applicant, Refusal to Transport Truckloads of Low 
Rated Traffic, and Testimony of Many Shippers in His Report. 


The Rock Island’s motor carrier 
subsidiary will be authorized to 
transport general commodities with- 
out the usual restrictions written 
into the certificates of such subsidi- 
aries to make their services auxiliary 
to that of the parent railroad, if the 
Commission adopts the recommen- 
dations of Examiner T. K. Carpenter. 


In a motor recommended report in 
MC-29130, Sub. 70, Rock Island Motor 
Transit Co. Common Carrier Applica- 
tion, Examiner Carpenter, while recom- 
mending the unrestricted authority, ob- 
served that it was an exception to the 
Commission’s usual policy, and proposed 
because, he said, to grant the pleas of 
other motor carriers in the involved area 
for restrictions would mean that the 
public would be “left holding the bag.” 
He said that the other carriers would 
be unable to provide the quantity and 
quality of services maintained by Motor 
Transit prior to the time when it was 
required to observe. the restrictions 
placed on its operations. It has been 
furnishing general commodity service, 
under a weight limit of 5,000 pounds and 
subject to certain key point restrictions 
under indefinitely extended temporary 
authority since about the same date the 
restrictions were required to be ob- 
served. 

Examiner Carpenter recommended 
that Motor Transit be authorized to 
transport, as a common carrier, general 
commodities, except those of unusual 
value, nitroglycerine, household goods, 
commodities in bulk, those requiring 
Special equipment, and those injurious 
or contaminating to other lading, as 
follows: 

“(1) From Silvia, Ill., to Omaha, Neb., 
over Illinois highway 92 to its junction 
with U. S. highway 6, and thence over 
U. S. highway 6 to Omaha, and return 
over same route, serving the intermedi- 
ate points of East Moline, Moline and 
Rock Island, Ill., and Bettendorf, Daven- 
port, Durant, Wilton, Atalissa, West 
Liberty, Iowa City, Coralville, Tiffin, 
ymestead, Marengo, Ladora, Victor, 
Brooklyn, Grinnell, Newton, Colfax, 
Alfsona, Des Moines, Dexter, Stuart, 
Menlo, Casey, Adair, Anita, Wiota, At- 
lantic, Oakland, and Council Bluffs, Ia., 
and the off-route points of Wolcott, Mus- 
cantine, Stockton, Moscow, Oxford, 


South Amana, Malcom, Kellogg, and 
Mitchellville, Ia., (2) from Iowa City, 
Ia., to Cedar Rapids, Ia., over U. S. 
highway 218 and return over same route, 
serving no intermediate points, and (3) 
from Harlan, Ia., to Omaha, Neb., over 
Iowa highway 64 to Council Bluffs, and 
thence over U. S. highway 6 to Omaha, 
and return over same route, serving the 
intermediate points of Corley, Minden, 
Neola, Underwood, and Weston, Ia., and 
the off-route point of Shelby, Ia., and 
(4) from Avoca, Ia., to Atlantic, Ia., (a) 
over U. S. highway 59 to Oakland, and 
thence over U. S. highway 6 to Atlantic, 
and (b) over Iowa highway 83 to At- 
lantic, and return over either route, 
serving the intermediate points of Han- 
cock, Walnut, and Marne, Ia., that ap- 
plicant is fit, willing, and able properly to 
perform such service and to conform to 
the requirements of the interstate com- 
merce act and the Commission’s rules 
and regulations thereunder; that a cer- 
tificate authorizing such operations 
should be granted; and that the appli- 
cation in all other respects should be 
denied.” 


History of Proceeding 

The proceeding is an outgrowth of the 
purchase of the operating rights of two 
motor carriers, White Line Motor 
Freight, 15 M.C.C. 763, and of J. H. 
Frederickson & Son, 39 M.C.C. 824, un- 
der which Motor Transit operated for 
about seven years until the Commission, 
on its own motion, reopened the proceed- 
ings and imposed restrictions. Examiner 
Carpenter said that Motor Transit en- 
tered a special appearance solely to file 
a petition for reconsideration, oral argu- 
ment, and withdrawal of the decision, 
and, later, solely to contest the jurisdic- 
tion of the Commission, so that no new 
evidence was placed before the Commis- 
sion. He said that left the Commission 
with no alternative but to impose the 
restrictions, and its right to do so was 
subsequently upheld by the Supreme 
Court of the United States. 

Thereafter, said Examiner Carpenter, 
Motor Transit changed counsel and 
was advised to seek limited temporary 
authority and to file an application for 
permanent authority. Thus, he said, 
“after the passage of approximately four 
years, Motor Transit concluded to do 
substantially what it had opportunity 
to do in October, 1947, namely to intro- 
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duce additional evidence in the reopened 
proceedings.” 

Examiner Carpenter traced the de- 
velopment of the Commission’s policy 
with reference to railroad-owned motor 
carrier subsidiaries from Pennsylvania 
Truck Lines, Inc.—Control—Barker. 1 
M.C.C. 101, 111, decided in 1936, stating 
generally that railroads should not be 
given free opportunity to go into strictly 
competitive truck service, rather than 
that auxiliary to rail operations, to the 
point where, the examiner said, the 
Commission’s views “ripened into a pol- 
icy” in Kansas City, S. Transport Co., 
Inc., Com. Car. Application, 10 M.C.C. 
221, 240, decided in 1938, prior to acqui- 
sition by Motor Transit of the afore- 
mentioned rights. 

In the last cited case, he said, the 
Commission imposed conditions or re- 
strictions on the authority granted a 
motor carrier subsidiary of two affiliated 
railways which were in most cases sub- 
stantially the same as those ultimately 
imposed on the Motor Transit opera- 
tions. He observed that approval of the 
purchase of the White Line rights and 
the original certificate covering those 
rights, were specifically made subject to 
a reserved right of the Commission later 
to impose such resrictions as might be 
found necessary to insure that the serv- 
ice would be limited to that auxiliary 
to, or supplemental of, train service of 
the Rock Island. 

Examiner Carpenter said that Motor 
Transit was the only carrier that for a 
considerable number of years maintained 
daily (generally at least five days a 
week) scheduled peddle operations over 
the entire White Line and Frederickson 
routes “regardless of the volume of traf- 
fic available for movement in such 
operation.” 


Other Carrier Service 


In the course of discussing the service 
offered by the applicant and the oppos- 
ing motor carriers, Examiner Carpenter 
said that one of them had inaugurated 
certain peddle operations, and together 
with other opposing line-haul motor car- 
riers and certain other motor carriers 
had discontinued, after August 30, 1951, 
the transfer of less-truckload traffic to 
Motor Transit for delivery to points on 
its line also served by one or more of 
the opposing carriers, “for the very ob- 
vious purpose of placing themselves in 
a position at the hearing on this applica- 
tion to show that they are endeavoring 
to provide services that can be expanded 
later to supplant those heretofore and 
presently provided by Motor Transit on 
interstate motor-billed freight.” 

The examiner said Motor Transit’s 
operations had been conducted in the 
same manner as other carriers in the 
area, that it had participated in con- 
ference of the motor carriers, was party 
to their agency tariffs, and had worked 
for development of the industry as a 
whole without regard to its being a sub- 
sidiary of the railroad. He said less-car- 
load traffic moving by railroad over a 
recent five-year period had consistently 
declined and that during a comparable 
period the volume of traffic handled by 
a group of nine motor carriers serving 
the midwest area increased substantially. 
Examiner Carpenter continued: 

“Applicant’s tonnage also increased, 
but not to the extent of its competi- 
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tors represented by this group of car- 
riers. Thus the operations of applicant 
have not unduly restrained competition, 
and there is no evidence that its pro- 
posed operations would produce such a 
result.” 

The examiner also observed that the 
peddle service provided by Motor Tran- 
sit had been, and to a limited extent due 
to the weight limit was, based on inter- 
state, intrastate, and rail-billed traffic. 
With those three kinds of traffic avail- 
able, he said, it was patent that Motor 
Transit could provide better service to 
the public than the motor carriers who 
claimed they could take over the appli- 
cant’s interstate motor-billed business. 
He added that those carriers held no in- 
trastate rights on the two routes pur- 
chased by Motor Transit, and that they 
could not obtain such rights because it 
was the policy of the Iowa State Com- 
merce Commission to grant such rights 
to only one carrier on a given route. 


Shipper Testimony 


“Examiner Oarpenter said that the evi- 
dence for the proposed truckload service 
was not as convincing as that for the 
peddle operations, but that this was un- 
derstandable because other motor car- 
riers had usually provided satisfactory 
service on truckload shipments. He add- 
ed that there was evidence they had 


refused to accept truckloads of low-rated. 


commodities and that it was sufficient 
to warrant a grant of authority in that 
respect. He said that that “cream of 
the traffic” should not be handled by 
competitors and Motor Transit expected 
to provide the expensive peddle service. 

A good portion of the 52-page report 
was given over to the testimony of 
shippers in support of the application. 
Examiner Carpenter said the majority 
of the witnesses supported the applica- 
tion because they had received satisfac- 
tory service from Motor Transit for a 
long time and were not convinced any 
other motor carrier could render the 
complete service representing transpor- 
tation, claim adjustments, rate and rout- 
ing information, and tracing of ship- 
ments, to which they had become ac- 
customed. 

Concerning the unrestricted service he 
recommended for Motor Transit as an 
exception to Commission policy. Ex- 
aminer Carpenter said: 

“The findings hereinafter made are 
not to be construed as an abrogation of 
the policy established in Kansas City S. 
Transport Co., Inc., Com. Car. Applica- 
tion, supra. They represent an excep- 
tion to that policy justified by the evi- 
dence in this proceeding. In other 
words, such findings do not establish a 
precedent. Each case of this character 
must be determined upon the facts and 
circumstances disclosed by the evidence.” 


Motor Finance Proposals 


The Commission has issued proposed 
reports of its examiners in several motor 
finance proceedings. 

In MC-F-5370, Transcontinental Bus 
System, Inc., — Control; Continental 
Southern Lines, Inc.,—Control; Conti- 
nental Crescent Line, Inc.,—Control and 
Merger—Crescent Stages, Inc.,—Ex- 


aminer Levi M. Pettis recommends de- 
nial of the application of Continental 
Crescent Lines, Inc., Alexandria, La., for 
authority to acquire control of Crescent 
Stages, Inc., Anniston, Ala., through the 
purchase of its capital stock; for merger 
into the former of the operating rights 
and property of the latter for ownership, 
management, and operation; and for ac- 
quisition of control of the operating 
rights and property by Continental 
Southern Lines, Inc., Alexandria, and, 
in turn, by Transcontinental Bus* Sys- 
tem, Inc., Dallas, Tex., through the con- 
trol and merger. Also recommends de- 
nial of the application of Continental 
Crescent Lines, for authority (a) to issue 
(1) a total of 2,750 shares of five per 
cent cumulative preferred stock, having 
a par value of $100 a share, and (2) not 
exceeding $875,000 principal amount of 
notes, and (b) to assume, not to exceed, 
$150,000 principal amount of notes. 


In MC-FC-54083, Moss Truck Line, 
Inc.—Purchase—Alfred C. Schaar, Ex- 
aminer Burton Fuller recommends de- 
nial of the application to transfer 
operating rights of Alfred C. Schaar, dba 
Mound City Transfer to Moss Truck 
Line, Inc., both of Omaha, Neb. 


In MC-F-5281, Roy J. Gilbert—Con- 
trol; Southwestern Motor Transport, 
Inc.—Purchase—Security Bonded Ware- 
house Co., Inc., Examiner Irving J. 
Raley recommends denial of the appli- 
cation of Southwestern Motor Transport, 
Inc., Laredo, Tex., for authority to pur- 
chase the operating rights of Security 
Bonded Warehouse Co., Inc. San 
Antonio, Tex. 


In MC-F-5243, H. Ormston, et al.— 
Control; Hill & Hill Truck Line, Inc.— 
Lease (Portion)—Fordyce G. Pittman, 
Examiner C. R. Engelhart recommends 
denial of an application of Hill & Hill 
Truck Line, Inc., Houston, Tex., for au- 
thority to lease certain operating rights 
of Fordyce G. Pittman, dba Pittman 
Transportation Co., of Casper, Wyo., and 
of H. Ormston, R. D. Randolph, Winston 
Carter, J. C. Hutcheson, and Mrs. F. 
Carroll Bullington for authority to ac- 
quire control of the rights. 


Intercoastal Lumber Right 
For States Marine Upheld 


By a proposed report in W-1033, Sub. 
2, States Marine Corporation of Dela- 
ware, New York, N.Y. Common Carrier 
Application, Examiner Arnold J. Roth 
has recommended that the Commission 
grant the applicant, a carrier in world 
trade, certain intercoastal water rights. 


He recommended that the Commission 
approve operations by the applicant as 
a common carrier by self-propelled ves- 
sels, in the transportation of lumber and 
forest products, from Crescent City and 
Eureka, Calif., ports and points in Wash- 
ington on Puget Sound, Strait of Juan 
de Fuca, Grays Harbor, the Willapa 
River, and the Columbia River, and those 
in Oregon, to ports and points on the 
Atlantic Ocean and tributary waterways 
from Hampton Roads, Va., to Eastport, 
Me., inclusive. 


The examiner said that protesting 
water carriers contended that issuance 
of intercoastal authority to a carrier in 
the off-shore trade, which would derive 
the major portion of its income from 
world-wide shipping, and utilize its inter- 
coastal authority as an adjunct to its 
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principal business, would enable that 
carrier to “skim the cream” of the in- 
tercoastal traffic, to the detriment of 
existing carriers which derived their 
entire income from intercoastal trade. 


Examiner Roth said that in the instant 
proceeding, there was no justification 
for the conclusion that lumber and 
forest products constituted the so-called 
“cream” of the intercoastal traffic. The 
fact that one carrier had discontinued 
the transporation of those commodities 
while continuing its intercoastal opera- 
tions, he said, would indicate to the 
contrary. He said it had been agreed 
that there was a shortage of cargo space 
for eastbound lumber. 





Transit on Malt 


I. and S. No. 6047, Transit on Malt 
at Twin Cities. By Examiner John A. 
Russell. Recommends vacation of sus- 
pension order and discontinuance on 
finding proposed transit arrangement at 
Twin Cities on inbound malt processed 
at Duluth, Minn., and related points, 
from barley originating beyond, and the 
movement of such malt blended at Twin 
Cities with other malt, to points beyond 
the Twin Cities at the proportional rate 
from Duluth, just and reasonable, sub- 
ject to modification of a schedule of the 
Soo Line to correct an inadvertence. By 
schedules filed to become effective Octo- 
ber 20, 1952, railroads proposed to estab- 
lish the transit arrangement. On protest 
of the Transportation Department, 
Board of Trade of the City of Chicago, 
operation of the schedules was suspended 
until May 19. The examiner said the 
schedules were published in response to 
an application by the Kurth Malting 
Co., of Minneapolis, which used all the 
excess malt produced by a brewery at 
Duluth, for blending purposes. 


Benzol 


No. 31149, Standard Chlorine Chemi- 
cal Co., Inc. v. Lehigh Valley Railroad 
Co., et al. By Examiner L. B. Dunn. 
Recommends reparation award on find- 
ing rates on tank-carloads of benzol 
still residue, moved from North Tona- 
wanda, N.Y., to Newark, N.J., in the 
period from January 16, 1950, to Decem- 
ber 30, 1951, to have been unreasonable 
to the extent that they exceeded 34 
cents a 100 pounds. The examiner said 
that what was involved basically in the 
complaint was the identity of the com- 
modity or substance that moved. He 
said that shipments had moved to com- 
plainant on a commodity rate of 34 
cents voluntarily established December 
31, 1951, by the defendants. 


Grain 


I. and S. No. 6033, Routing Grain, Ohio 
and Mississippi River Crossings to Hop- 
kins. By Examiner Thomas E. Pyne. 
Recommends finding not.shown just and 
reasonable proposed restriction of pro- 
portional rates on grain and grain prod- 
ucts, carloads, from Ohio and Mississippi 
River Crossings to Hopkins, S.C., so as 
not to apply through Columbia, S.C., and 
ordering suspended schedules canceled 
and proceeding discontinued. By sched- 
ules filed to become effective September 
3, 1952, railroads in the south proposed 
the restriction. On protest of the Public 
Service Commission of South Carolina, 
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April 25, 1953 


and two bakeries at Columbia, the sched- 
ules were suspended to April 2, and 
voluntarily postponed until disposition of 
the proceeding. Examiner Pyne said the 
restriction was proposed to avoid fourth- 
section violations when temporary relief 
granted in the southern grain case, 259 
I.C.C. 629, was withdrawn. He said the 
order had failed in its purpose and 
should be vacated, and that the nature 
of the adjustment might have to await 
decision in No. 29777, State Corporation 
Commission of the State of Kansas, v. 
Atchison, T. & S. F. Ry. Co., now pend- 
ing, might afford opportunity to make 
the needed change. 


Scrap Iron 


No. 31117, Ashland Malleable Iron Co. 
v. Chesapeake & Ohio Railway Co., et al. 
By Examiner John J. Dunlavey. Recom- 
mends finding not shown to have been 
unreasonable commodity rates of $8.66, 
$8.92, and $8.57 a long ton on carloads of 
scrap iron and steel for remelting pur- 
poses, from Logan, W.Va., Pikesville, 
Ky., and Hammond, Ind., to Ashland, O., 
on and between April 8, 1951, and July 
10, 1952. Recommends finding assailed 
rate from Hammond had been, was, and 
for the future would be unjust and un- 
reasonable to the extent it exceeded, 
exceeds, or might exceed rates on the 
basis of 70 per cent of the basic scale 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-11207, 
Sub. 165, Deaton Truck Line, Inc., Ex- 
tension—Canned Goods. Denial of cer- 
tificate proposed. Canned Goods, from 
points in Fla., and Ga., to points in 
Miss., Ga., Tenn., La., N.C., S.C., Ark., 
Ky., and Ala., except Birmingham, and 
from points in Ga., to points in Fla., over 
irregular routes. 


Alabama (Birmingham) — MC-11207, 
Sub. 169, Deaton Truck Lines, Inc., Ex- 
tension—Glass Products. Denial of cer- 
tificate proposed. Over irregular routes, 
glass bottles, and jars, from Boylton, Ala., 
and points within three miles of Boyls- 
ton, to points in Miss., La., Ark., Tenn., 
N.C., S.C., Ga., Fla., Ala., and Ky., and 
empty pallets used in the transportation 
oi glass bottles and jars on return. 

Georgia (Thomasville) —MC-95540, 
Sub. 215, Watkins Motor Lines, Inc., Ex- 
tension—Dubuque. Certificate proposed. 
Meats, meat products, and meat by- 
products, and butter, from Dubuque, Ia., 
to points in N.C., and S.C., over irregu- 
lar routes. 

Indiana (Plymouth)—MC-48501, Sub. 
7, Indiana Motor Bus Co., Extension— 
Upland, Ind. Certificate proposed. Pas- 
sengers and their baggage, express, mail, 
and newspapers, between specified points 


of rates on iron and steel articles pre- 
scribed in Official Territory, and set 
forth in an appendix to Iron and Steel 
Articles, 155 I.C.C. 517, and that repa- 
ration was due on that shipment and on 
shipments made pendente lite. 


Display Racks 


No. 31054, L. A. Darling Co. v. Chicago 
& Northwestern Railway Co., et al. By 
Examiner Leland F. James. Recom- 
mends finding applicable and not shown 
to have been reasonable less-carload 
rate a 100 pounds of $4.84. plus 5 per 
cent, on shipments of iron or steel store 
display racks, knocked down, flat, in 
fibre boxes, from Bronson, Mich., to Ta- 
coma, Wash., and Sacramento, Calif., 
between June 17 and 44, 1949. Also 
recommends further finding that de- 
fendants’ tariffs did not provide rates or 
charges applicable to line-haul, loading, 
or delivery services performed on ship- 
ments to Seattle, Wash., and Oakland, 
Calif., and that the reasonable charges 
would have been the carload commodity 
rate of $3.81 plus a 5 per cent emergency 
charge, or $1.025.61; 6.5 cents, plus 6 
per cent, for loading, or $17.67; and 
19.3 cents for’ the store-door delivery 
service, or $.4948. The examiner said the 
complainant was entitled to reparation 
of $198.19, with interest. 








in Ind., over a described route, serving 
all intermediate points. - 

Kentucky (Owensboro) — MC-113526, 
Sub. 1, Vanover Brothers Trucking Co., 
Contract Carrier. Permit proposed. 
Coal, in bulk, from Panther, Ky., to 
Owensboro, Ky., and points in Ky., 
within five miles of Owensboro, over ir- 
regular routes. 

Maine (Ellsworth)—MC-6776, Sub. 1, 
Francis S. Karst, Extension—Containers. 
Certificate proposed. Wooden and metal 
containers, between points in Me., on 
and south of U.S. highway 1 between 
Ellsworth of Calais, on the one hand, 
and, on the other, Ipswich and Boston, 
Mass., over irregular routes. 

Nebraska (Scottsbluff) — MC - 105964, 
Sub. 10, Earl Houk, Extension—Colorado. 
Certificate proposed. Petroleum and pe- 
troleum products, in bulk, in tank vehi- 
cles, over irregular routes, between points 
in a described area in Wyo., Colo., and 
Neb. 

New Jersey (Bridgeton) — MC-75527, 
Sub. 7, Milton L. Lahn, dba Lahn Motor 
Transportation, Extension—South Con- 
nellsville, Pa. Certificate proposed. Over 
irregular routes, glass containers, caps 
and closures therefor, capping machines 
and materials and supplies, used in the 
sales and distribution of such commod- 
ities, (1) from South Connellsville, to 
points in Atlantic, Camden, Gloucester, 
Salem and Cumberland counties, N.J., 
and (2) between Lancaster, O., and 
Salem, N.J., with conditions. 

New York (Bayside)—MC-112750, Sub. 
6, Armored Carrier Corporation, Exten- 
sion—Boston, Mass. Permit proposed. 
Commercial papers, documents, and 
written instruments, with exceptions, in 
vehicle other than armored vehicles, 
between New York, N.Y., Boston, Mass., 
and points in Conn., over irregular 
routes. 

New York (New York) — MC - 113455, 
John Vahl, dba Jay Vee’s Transporta- 
tion, Common Carrier. Denial of cer- 
tificate proposed. Passengers, in charter 
service, originating and terminating at 
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New York to points in N.Y., N.J., and 
Conn. 

Tennessee (Kingsport)—MC-59583, 
Sub. 67, The Mason & Dixon Lines, Inc., 
Extension—Alternate Route—North Car- 
olina Highway 68. Certificate proposed. 
General commodities, with exceptions, 
between junction U.S. Highyay 29, and 
N.C. highway 68, and junction N.C. high- 
way 68, and U.S. Highway 220, over N.C. 
highway 68, as an alternate route, in 
connection with regular-route operations 
between Charlotte, and Greensboro, N.C., 
and between Greensboro, N.C., and Roa- 
noke, Va., serving no intermediate points, 
and service at intersections for joinder 
only. 

Texas (Dallas)—-MC-109780, Sub. 35, 
Transcontinental Bus System, Inc., Ex- 
tension—Central Expressway. Certifi- 
cate proposed. Passengers and their 
baggage, and express, mail, and news- 
papers, between Dallas, Tex., and junc- 
tion Forest Lane and U.S. Highway 75, 
over a described route, and return, serv- 
ing all intermediate points. 

Texas (San Antonio)—MC-107727, Sub. 
7, Alamo Express, Inc., Extension— 
Laredo, Tex. Denial of certificate pro- 
posed for want of prosecution. General 
commodities, with exceptions, between 
Laredo and Roma, Tex., serving all inter- 
mediate points on new U. S. highway 83, 
and serving Falcon Dam site as an off- 
route point via a specified route, serving 
all intermediate points on that route. 

Wisconsin (Kenosha)—MC-30837, Sub. 
147, Kenosha Auto Transport Corpora- 
tion, Extension—Automobile Jigs. Cer- 
tificate proposed. Over irregular routes, 
automobile bodies, automobile body mod- 
els, automobile body jigs, and automobile 
parts, from Detroit, Mich., to the United 
States-Mexico boundary line at Laredo, 
Tex. 

Wisconsin (Wisconsin Rapids)—MC- 
111594, Sub. 9, Central Wisconsin Motor 
Transport Co. Extension—Alternate 
Routes. General commodities, with ex- 
ceptions, (1) between Madison, Wis., and 
Fond du Lac, Wis., over U.S. Highway 
151, and (2) between Oshkosh, Wis., and 
junction Wis., highway 26, and US. 
Highway 151, over Wis., highway 26, as 
an alternate route in connection with 
regular-route operations between Port- 
age, Wis., and Chicago, IIll., serving no 
intermediate points, and with service at 
junction Wis., highway 26, and US. 
Highway 151, for joinder only. 


Norfolk Wharfage Case 
Set for Further Hearing 


The Commission has issued a notice 
of further hearing in No. 29117, United 
States of America v. Aberdeen & Rock- 
fish Railroad Co.,:et al., June 1, at Wash- 
ington, D.C. before Examiner Samuel 
R. Diamondson. 

The proceeding involved a claim of 
reparation by the government on ship- 
ments handled in the World’ War II 
period over army piers at Norfolk, Va., 
on which the railroads refused to make 
an allowance, or to furnish wharfage 
and perform the handling service them- 
selves. er eink 

A decision of the United States Court 
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of Appeals, District of Columbia, set 
aside an order of the Commission hold- 
ing that the government was entitled 
to reparation, and sent the case back to 
the Commission for further proceedings 
consistent with the court’s opinion. Later 
the Supreme Court of the United States 
denied certiorari (T.W., Jan. 24, p. 38). 





‘Mo-Pac’ Hearing Held in 
Abeyance Until June 3 


The Commission, by Commissioner 
Mahaffie, has issued an order in Finance 
No. 9918, Missouri Pacific Railroad Co., 
Reorganization, postponing from April 29, 
to June 3, a hearing in the proceeding 
on changes that might be required in the 
plan of reorganization approved by the 
Commission. 


The Commission also postponed from 
April 22, to May 6, the date on which 
statements and exhibits were to be filed. 

The hearing: was postponed on a peti- 
tion of the Missouri Pacific Railway Co., 
asking an indefinite postponement of the 
April 29, hearing. The request was based 
on the fact that the railroad had filed 
a petition with the federal district court 
at St. Louis for permission to ask the 
Commission to approve reorganization 
under section 20(b) of the interstate 
commerce act (T. W. Apr. 11, p. 18). The 
railroad wanted hearing on the plan of 
reorganization postponed until the court 
acted on the petition filed under section 
20(b). 

The Commission, in its postponing 
order, denied indefinite postponement of 
the hearing date. The subject matter 
of the scheduled hearing will be changes 
in conditions since the Commission ap- 
proved a plan of reorganization for the 
Missouri Pacific in 1949. The St. Louis 
court had sent the plan back to the 
Commission for a _ review of those 
changes to determine if any changes 
were required in the reorganization plan. 


1.C.C. CASES ASSIGNED 


FOR HEARING 
1.C.C. cases outed for hearing or oral 


argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31215, Universal Petroleum Co. 
v. M.-I.R.R. Co., assigned May 19, at Tulsa, 
Okla., canceled. 


Hearing in Finance 17889, Denver and Rio 
Grande Western R.R. Co. Abandonment, 
assigned May 25, at Fed. Bldg., Salida, Colo., 
transferred to May 25, at County Ct. Rm., 
Salida, Colo., before Examiner Lyle. 

Hearing in 31214, Mayo Shell Corp., et al. 
v. C. R. I. & P., et al., assigned April 27, 
at Kansas City, Mo., canceled. 

Hearing in Finance 9918, Missouri Pacific 
R.R. Co. Reorganization, assigned April 29, 
at Washington, D.C., canceled and reassigned 
June 3, at Washington, D.C., before Com- 
missioner Mitchell. 

Hearing in 31206, Shea Chemical Corp., et 
al. v. L. & N., et al., assigned May 12, at 
Washington, D.C., canceled. . 





Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 24—Rocky Mount, N.C.—Ricks Hotel— 
Commissioner Patterson: 
Ex Parte 187—Accident on The Atlantic 
Coast Line R.R. near Dillion, S.C. 


New Assignments 
May 18—Washington, D.C.—Examiner Cre- 


mins: 

Finance '18103—Western Maryland Ry. Co. 
Securities modification. 

May <é1—Chicago, lll.—Morrison Hotel—Ex- 
aminer Dunn: 

31233—-Ex-River Coal Mt. Vernon, Ind. to 
Chicago. : 

May 29—st. Louis, Mo.—Mark Twain Hotel 
—Examiner McCloud: 

Fourth Section Applications 27834 and 
27835—Petroleum Products from Mont. 
Points to W.T.L. Territory. 

May 25—Washington, D.C.—Examiner Croft: 
28991—-Passeng2r Fares Getween District of 
Columbia and Nearby Va. 
May 25—Washington, D.C.—Examiner Dia- 
mondson: 

Ex Parte 104, Part II—Practices of Carriers 
Affecting Operating Revenues or Ex- 
penses, s'erminal Services, Esso Standard 
Oil Co. Terminal Services. 

May 26— Washington, D.C.—Examiner 
Russell: 

I. & §S. 6086—Iron Ore, Norfolk, Va. to 

Tulcao Lock, Ohio. 


June 1—Washington, D.C.—Examiner Dia- 
mondson: ’ 
29117—United States of America v. A. & 
R., et al. 


WATER 


Changes in Assignments 


Hearing in W-1057, Sub. 1, Hanson Towing 
Co.—Contract Carrier Application, assigned 
May 11, at Fed. Bldg., Camnden, Ark., trans- 
ferred to May 11, at Municipal Ct. Rm., 
Camden, Ark., pefore Examiner McCloud. 


MOTOR 


Changes in Assignments 


Hearing in MC-F-5409, Donald W. Clark— 
Control; Highway Motor Freight, Inc.— 
Lease—Yuma County Transportation Co., as- 
signed April 17, at Denver. Colo., canceled 
and reassigned April 21, at New Custom 
Hse., Denver, Colo., before Examiner Card. 

Hearing in MC-113069, Machinery Movers, 
Rockford, Ill., contract carrier application, 
assigned April 23, at Chicago, Ill., canceled 
and reassigned May 14, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Hurley. ~ 


Hearing in I. & S. M-4742, Groceries, Balti- 


more, Md. to Va. and W.Va., assigned May 
1, at Washington, D.C., canceled. 

Hearing in MC-C-1471, General Increases 
—1953—Central end East, assigned May 5, 
at Washington, D.C., canceled and reas- 
signed June 8, at Washington, D.C., before 
Examiner Naftalin. 

Hearing in I. & S, M-4329, Arbitraries— 
Boston Zone I Docks, assigned April 24, at 
Boston, Mass., postponed to a date to be 
fixed. 

Hearing in I. & S. M-4681. Agricultural 
Implements, Ia. & Ill. to Pacific Coast, as- 
signed April 29, at Washington, D.C., can- 
celed and reassigned May 19, at New Custom 
Hse., Denver, Colo., before Examiner Kober- 
nusz. 


Hearing in MC-32528, Sub. 28, Union City 
Transfer, Beaumont, Tex., common carrier 
application, assigned May 1, at Houston, 
Tex., canceled. 


Hearing in I. & S. M-4754, Iron & Steel— 
Joliet, Ill. and Ohio, Ind, assigned May 21, 
at Chicago, Ill., canceled. 

Hearing in I. & S. M-4694, Liquor—Terre 
Haute, Ind. to Twin Cities, assigned May 
23, at Chicago, Ill., canceled. 

Hearing in I. & S. M-4247, Minimum Charge 
—New York Harbor, assiened April 29, at 
Washington, D.C., canceled. 

Hearing in I. & S. M-4813, Increased Fares 
1953—A. B. & W. Transit Co., assigned May 
5, at Washington, D.C., canceled and re- 
assigned May 12, at Washington, D.C., before 
Examiner Clifford. 

Hearing in MC-95212, Sub. 21, H. R. 
Henderson, Willow Springs, [Ill., contract 
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‘ carrier application, assigned June 2, at Chi- 


cago, Ill., canceled. 

Hearing in MC-F-5336, G. M. Duntley— 
Controi; Pacific Freignt Lines—Purchase— 
Best-Way Transportation, assigned April 24, 
* ‘a Ariz., postponed to a date to be 
fixed. 

Hearing in MC-C-19079, Fleetlines, Inc. v. 
Arrow Head Freight Lines, Ltd., assigned 
April 27, at Los Angeles, Calif., postponed 
to a date to be fixea. 

Hearing in MC-64650, Sup. 14, W. T. Cowan, 
Inc., Baltimore, Md., common carrier ap- 
Plication, assigaed April 27, at Washington 
D.C., canceled and reassigned June 2, at 
Washington, D.C., before #xaminer Brady. 

Hearing in MC-52460, Sub. 23, Hugh Breed- 
ing, Inc., Tulsa, Okla., common carrier ap- 
plication, assigned May 18, at Mayo Hotel, 
Tulsa, Okla., transferred to May 18, at Fed. 
Bldg., Tulsa, Okla., betore Examiaer Lee. 

Hearing in I. & S. M-4751, Automotive 
Parts, Accessorics—Detroit to South, assigned 
April 30, at Washington, D.C., canceled. 

Hearing in MC-C-1484, Minimum Class 
Rates—Central and South, assigned May 20, 
at Cincinnati, Ohio, canceled and reassigned 
June 23, at Washington, D.C., before Ex- 
aminer Naftalin. 


New Assignments 


May 11—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 
I. & S. M-4604—Paint and Materials—St. 
Louis to Chicago, 


May 12—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 

I. & S. M-4347—Merchandise-St. Louis to 
Cincinnati. 

May 13—Kansas City, Mo.—Hotel Pickwick— 
Examiner Kobernusz: 

I. & S. M-4630—Minimum Charges Between 
Ill., Kans. and Mo. Points. 

May 13—Washington, D.C.—Jt. Bd. 120 or 
Examiner Colfer: 

MC-3677, Sub. 30—Washington, Marlboro 
and Annapolis Motor Lines, Inc., Brad- 
bury Heights, Md., common carrier ap- 
Plication. 

May 14—Kansas City, Mo—Hotel Pickwick— 
Examiner Kobernusz: 

I. & S. M-4650—Class Rates on Small 
Business, Central & Kans.-Mo. 

May 18—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—kxaminer Yardley: 

MC-11207, Sub. 168—Deaton Truck Line, 
Inc., Birmingham, Alu., common carrier 
application. 5 

MC-18088, Sub. 13—Fioyd and _ Beasley 
Transfer Co., Sycamore, Ala., common 
carrier application. 

MC-55889, Sub. 17—Cooper Transfer Co., 
—- Ala., common carrier applica- 

on. 

MC-71516, Sub. 61—Alabama Highway Ex- 
press, Inc., Birmingham, Ala., common 
carrier application. 

MC-75840, Sub. 107—MelJone Freight Lines, 
Inc., Birmingham, Ala.. common carrier 
application. 

MC-85749, Sub. 4—Decatur Transit Truck 
Line, Inc., Birmingham, Ala., common 
carrier application. 

MC-105959, Sub. 7—B. & M. Express, Inc., 
Birminzham, Ala., common carrier ap- 
plication. 

May 18—Birmingham, Ala —Thomas Jeffer- 
son Hotel—Jt. Bd. 109: 

MC-16949, Sub. 14—Murray Motor Trans- 
port, Birmingham, Ala., common carrier 
application. 

May 18—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Dunn: 

MC-C-1503—Miami Transportation Co— 
Revocation of Certificate. 

May 18—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Joyner: 

MC-114036—Maitin Bros. Trucking, Inc., 
Indianapolis, Ind., contract carrier ap- 
plication. 

May 18—Kansas City, Mo.—Hotel Pickwick— 
Examiner Kobernusz: 

MC-C-1469—Food Products between Chi- 
cago and Kansas City. 

I. & S. M-4678—Minimum Charges—Food 
Products—Chicago & Kans. 

May 18—New York, N.Y —346 Broadway— 
Examiner Angle: 

MC-29796, Sub. 1—Esbit Transvortation 
and Storage Co.. Breoklyn, N.Y., com- 
mon carrier epplication. 

MC-45544, Sub. 2—Silvor Line, Inc., _.New 
York, N.Y., common carrier avnlication 

May 19—Indianapolis, Ind.—Fed. Bldg.—Ex- 


aminer Joyner: 
MC-18738, Subs. 14 and 18—Sims Motor 
Inc., Riverdale, Ill. 


Transport Lines, 
common carrier apnlications. 

May 19—New York, N.Y.—346 Broadway— 
Fxaminer Angle: 

MC-10°698, Sub. 2—Burcham’s Trucking 
Service, Millville, N.J.. common carrier 
avvlication. 

MC-113777 — Messina Haulage, Uniondale 
L.I., N.Y., common carrier application. 

May 19—Washington, D C.—Examiner Colfer: 
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MC-8989, Sub. 145—Howard Sober, Inc., 
Lansing, Mich., common carrier applica- 
tion. ne 


May 19 — Washington, 
Sweeney: 

MC-109533, Sub. 3—Overnite Transporta- 
tion Co., Richmond, Va., common carrier 
application. 

viay 20—Denver, Colo.—New Custom Hse.— 
Edward Kobernusz: 

I. & S. M-4688—Commudities, Central & 
Eastern Points to Pacific Coast. 

May 20—New York, N.Y.—346 Broadway— 
Examiner Angle: 

MC-6974. Sub. 7—J. & H. McIntyre, Jersey 
City, N.J., common carrier application. 
May 20—Oklahoma City, Okla.—Fed. Bldg.— 

Examiner Lee: 

MC-C-1407 — Tri-State Warehousing and 
Distributing Co., et al. v. De Tar Dis- 
tributing Co., Inc., et al. 

May 20—Seattle, Wash.—U.S. Ct. Hse.—2Jt. 


Bd. 5: 

MC-113743—White Line Produce, Seattle, 
Wash., common carrier application. 
May 21—Denver, Colo.—New Custom Hse.— 

Examiner Kobernusz: 

I. & S. M-4622—Various Commodities, East 
to Western Points. 

May 21—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Joyner: 

MC-107012. Sub. 17—North American Van 
Lines, Inc., Fort Wayne, Ind., common 
carrier application. 

May 21—New York, N.Y.—346 Broadway— 
Examiner Angle: 

MC-113618—-Fox Trucking Corp., New York, 
N.Y., contract carrier application. 

May 22—Chicago, I11l.—U.S. Custom Hse.— 
Jt. Bd. 21: 

MC-9942, Sub. 9—Hall Freight Lines, Inc.., 
Danville, Ill.. common carrier applica- 
tion. 

May a 
Jt. a3: 

MC- 10761. Sub. 30—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

May 22—Denver, Colo.—New Custom Hse.— 
Examiner Kobernusz: 

MC-C-1404—Diversion Charge—Between 
Eastern and Western U.S. 

May 25—Atlanta, Ga.—State Comm.—Ex- 
aminer ae: 

MC-8283 and Sub. 1—Nigro Freight Lines, 
Farmington, Conn., common carrier ap- 
plications. 

May 25—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Joyner: 

MC-94265, Sub. 15—Bonvey Motor Express, 
Inc., Norfolk, Va., comimon carrier ap- 
plication. 

May 25—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Brooks: 

MC-15318, Sub. 30—Kimbel Lines, Inc., 

Cape Girardeau, Mo., .common carrier 


— Examiner 


Ill—U S. Custom Hse.— 


application. 
MC-109603, Sub. 6—‘‘Loo-Mac” Freight 
Lines, Inc., Memphis, Tenn., common 


carrier application. 


May 25—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 25: 

MC-30073, Sub. 14—Johnson Freight Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

MC-52519, Sub. 10—Tennessee Motor Lines, 
Nashville, Tenn., common carrier appli- 


cation. 
MC-61265, Sub. 36—Southeastern Motor 
Truck Lines, Inc., Memphis, Tenn., 


common carrier application. 
May 25—New York, N.Y¥.—346 Broadway— 
Examiner Angle: 
MC-105628, Sub. 2—Walsh Trucking. New 
York, N.Y., contract carrier application. 
May 26—Chicago, Ill—U.S. Custom Hse.— 
Examiner Joyner: 
MC-109987, Sub. 4—Lyons Truck Line, 
om Tll., common carrier applica- 
on. 
May 26—New York, N.Y.—346 Broadway— 
Examiner Angle: 
MC- 77084—_Leichtman Bros, Inc., New York, 
N.Y., common carrier application. ° 


May 27—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Joyner: 

MC-111658, Sub. 3—B. K. Barb Trucking 
Co., Bristol, Va., common carrier ap- 
plication. 

May 27—New York, N.Y.—346 Broadway— 


Examiner Angle: 
\IC-93713, Sub. 7—M. Lieberman & Sons, 
Brooklyn, N.Y., common carrier applica- 
on 
M y 53 Lansing, Mich.—Olds Hotel—Jt. Bd. 
“'C-60253, Sub. 11—Arlington Truck Co., 
— Ohio, contract carrier applica- 
on. 


Mey 28—Lansing, Mich.—Olds Hotel—Ex- 
aminer Joyner: 
{C-113598—Miedema Refrigerated Transit, 
Hudsonville, Mich., common carrier ap- 
Plication. 


May 29—Lansing, Mich.—Olds Hotel—Ex- 
aminer Joyner: 


MC-109931, Sub. 9—Ristau Trucking Serv- 
ice, Holland, Mich., contract carrier ap- 


plication. i 
N.Y.—Hotel 


June’ 1—Buffalo, 
aminer Angle: 

MC-89861, Sub. 6—W. J. Scott, Inc., 
tension Talc, Gouverneur, N.Y., 
mon carrier application. 

June 1—Columbus, Ohio—New Fed. Bldg.— 
Examiner Smith: 

MC-106020—Brown Avenue Transportation 
Co., Toledo, Ohio, (Now G. L. Allen Co., 
Dearborn, Mich.) 


June 1—Lansing, Mich.—Olds Hotel—Jt. Bd. 


163: 

MC-112630—Reid Transports, Ltd., Sarnia, 
Ontario, Canada, common carrier ap- 
Plication. 

June 2—Syracuse, N.Y.—J.S. Ct. Rms.—Ex- 
aminer Angle: 

MC-105275, Sub. 11—W. T. Byrns Motor 
Express, Inc., Watertown, N.Y., common 
carrier application. 


June 3—Detroit, Mich.—Fed. Bldg.— Examiner 


Buffalo—Ex- 


Ex- 
com- 


Joyner: 
MC-98184, Sub. 1—Morris G. Laramie & 
Son, Inc., Detroit, Mich., common car- 


rier application. 
June 4—Albany, N.Y.—Fed. Bldg.—Examiner 


Angle: 

MC-105320, Sub. 18—The United States 
Trailer Transport Co., Takoma Park, 
Md., common carrier application. 
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June 4—Detroit, Mich.--Fed. Bldg.—Ex- 
aminer Joyner: 
MC-109617, Sub. 3—Desrborn Machinery 
Movers Co., Inc., Dearborn, Mich., com- 
mon carrier application. 


June en, Mich. — Fed. Bldg. — Jt. 
Bd 
MC-109652, Sub. 5—L. A. Smith Co., River 
a Mich... contract carrier applica- 
on. 


June 15—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Yardley: 
MC-8283 and Sub. 1—Nigro Freight Lines, 
Farmington, Conn., common carrier ap- 
Plications. 


on 16—Washington, D.C.—Examiner Wil- 
ams: 
I. & S. M-4462—Expiration Date Cancella- 
tion—Central States. 
I. & S. M-4243—Chewing Gum—Chicago to 
Central Territory. 
I. & S. M-4249—Minimum Charges, LTL— 
Chicago and South Bend. 
I. & S. M-4339—Boot and Shoe Material, 
LTL—Minimum Charge. 
I. & S. M-4358—Surcharge Cancellation— 
Central Territory. 
I. & S. M-4463—Surcharge Cancellation, 
LTL—Central Territorv. 
I. & S. M-4508—Surcharge Elimination— 
Centralia, Ill., Etc. 


Brief Filed in Support of Motion for 
Changes in Parcel Post Rate Proposal 


National Council on Business Mail Asserts That Postmaster General 


Does Not Meet Requirements of Law by Proposing Only Rate Increases 


Without Changes in Weights, Sizes. Other Shipper Testimony Reviewed. 


A brief has been filed with the 
Commission in No. 31074, Increased 
Parcel Post Rates, 1953, in support of 
a motion filed in that proceeding on 
behalf of the National Council on 
Business Mail, Inc., which asked the 
Commission to require the Post- 
master General to offer proposals for 
changes in parcel post matters which 
would affect not only rates, but such 
matters as size and weight limita- 
tions. 


Hearing in the proceeding before Com- 
missioner Mitchell and Examiner Howard 
Hosmer was continued from April 16 
to April 28 to give the entire Commission 
time to rule on the motion (T.W., April 
18, pp. 17) 25). 


The brief filed for the council repeats 
in greater detail the argument made 
by John S. Burchmore when the motion 
was filed, to the effect that, while Con- 
gress, in one statute, had limited the 
size and weight of packages at first-class 
post offices, among other things, other 
statutes gave the Postmaster General 
the authority to change those limits. 


In support of that view, the council 
said, in its brief, that when Congress 
wanted to prevent any change in the 
rates on books, it provided that the rate 
it prescribed on books should remain 
“in effect until otherwise provided by 
Congress.” In contrast, the council said, 
the Postmaster General was told that 
his reference to the Commission should 
be in addition to any reformation “there- 


tofore or thereafter” prescribed by Con- 
gress. 


The Postmaster General asked the 
Commission’s consent to increased parcel 
post rates under a provision of the sup- 
plemental appropriation act of 1951 re- 
quiring him to certify that fourth-class 
mail was meeting the cost of the service, 
or that he had asked the Commission’s 
— to rates which would meet that 
cost. 


The council also’ observed that in an 
act of 1912 Congress had fixed a size 
and weight limit and that the Postmaster 
General had, on five occasions, made 
changes in those limits. The council 
said that the law setting the present 
limits was “the next occasion on which 
Congress experimented with these limits.” 
It added that “that law does not take 
the matter out of the Postmaster Gen- 
— hands any more than did the 1912 
aw.” 


Shippers Object 


In the course of the hearing, Joseph 
H. Conlin, doing business as Conlin 
Records, Milwaukee, Wis., manufacturing 
phonograph records and shipping them 
in albums, asserted that he had had no 
notice of the weight limitation which 
went into effect January 1, 1952, and 
that his cost of doing business was in- 
creased because he was forced to put into 
two and one-half packages the merchan- 
dise he had previously been able to ship 
as one package. 


Mr. Conlin asserted, on the basis of 
statements he said had been made to 
him by representatives of the Railway. 
Express Agency, that there was a plan 
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by which the express agency was to take 
over the parcel post business. Mr. Roberts 
asked if he had documentary evidence 
on the subject, but Mr. Conlin said he 
had only the statements of the “Rail- 
way Express Agency men,” and that he 
could identify them. 

L. E. Evons, who said he had an ad- 
vertising agency representing Drexel 
Laboratories, of Drexel Hill, Pa., asserted 
that the company made about a 5 per 
cent profit on a $200,000 gross revenue 
in a year of normal business, and that 
the new parcel post rates would cut into 
that profit. Mr. Evons asserted that the 
Post Office Department was always con- 
sidered a public service, and that the 
existence of more than 41,000 post offices 
showed that it was a public service. He 
said that a majority of the post offices 
did not, and were not intended to, pay 
their way. He added that the proposed 
increases would drive many small busi- 
nesses “to the wall.” 


Further Questioning of Walsh 


W. H. Waldrop, Jr., special represent- 
ative of the Railway Express Agency’s 
law department, who had entered an ap- 
pearance. in support of the Postmaster 
General’s proposals, asked a number of 
questions concerning the volume of busi- 
ness after the restrictions on size and 
weight were enacted into law. 

He asked how Mr. Walsh had arrived 
at a savings of $26,260,000 estimated on 
an annual basis, due to the smaller vol- 
ume of parcel post handled since the 
effective date of the limitations. When 
Mr. Waldrop went into the matter of 
costs, including the application of salary 
increases to parcel post expenditures, he 
was asked if he could not develop that 
information through his own witness. 
Mr. Waldrop said he would have a wit- 
ness on costs. 


Hartman Barber, general represent- 
ative of the Brotherhood of Railway and 
Steamship Clerks, Freight Handlers, Ex- 
press and Station Employes, asked ques- 
tions concerning the source of the deficit 
in parcel post revenues. Mr. Walsh said 
that the deficit was incurred in all cate- 
gories of parcel post and not only in the 
larger pieces. Commissioner Mitchell in- 
terjected the remark that he understood 
the Post Office view to be that it cost 
more to deliver a dozen small packages 
than one large one. Mr. Walsh said 
there was an additional fact, i.e., that 
when the department lost the handling 
of more than 49 million packages, it had 
not been able to shrink expenses. Mr. 
Burchmore observed that the over 40- 
pound packages represented three per 
cent of the parcel post pieces, but a very 
much larger share of the revenue. 


W. A. Roberts, for the National Asso- 
ciation of Direct Selling Companies, 
- cross-examined Mr. Walsh exhaustively 
on the data included in the Post Office 
Department exhibits. His questions were 
largely devoted to whether or not the 
Post Office Department had made 
studies of various phases of the results 
following the placing of limitations on 
the size and weight of parcel post pack- 
ages. Mr. Walsh said no study had been 
made of the increased cost to the de- 
partment of handling an additional 
number of parcels to move the same 
number of pounds, following the limita- 
tions which resulted in the breaking up 
of the larger packages for mailing. The 


witness said that, in fact, the department 
did not know how many additional par- 
cels there were. 

Mr. Walsh said he did not know 
where the more numerous packages 
went, but that he was satisfied some 
were split and “stayed in the mail,” and 
that some went to other means of 
transportation. He also said the depart- 
ment did not know the extent to which 
parcels of less than 40 pounds increased 
at other than first-class post offices. He 
also said that it would be against the 
law to divert packages barred by weight 
and size limitations to other than first- 
class post offices, and later he said that 
if a company “decentralized” by moving 
to an area served by a post office other 
than first class, an increase in business 
to $40,000 at that office would have 
caused a change in the status of that 
post office so that the large parcels could 
not be sent from it to another first-class 
post office. 


Congressional Reports 


Mr. Roberts quoted from a minority 
report from the House post office and 
civil service committee in connection 
with a bill which did not pass, and which 
said that cost ascertainment should not 
be the sole measure of rates. Paul Mein- 
inger, an attorney for the department 
called attention to the fact that it was 
a minority report, and his objection to 
Mr. Roberts’ question to Mr. Walsh, as to 
whether or not the witness knew of the 
report, was sustained. 

In the course of the questioning, as 
bearing on the fact that the weight and 
size limitations applied between first- 
class post offices, Mr. Walsh said that, in 
his term of service with the Post Office, 
he did not know of another occasion 
when such a distinction between post 
offices had been made. Later Mr. Rob- 
erts read from a report by Senator 
Johnson of South Carolina on S. 892 
of the Eighty-second Congress, to the 
effect that many who had studied the 
matter thought zone rates were rela- 
tively high in distant zones and not high 
enough in the nearer zones. Again Mr. 
Meininger objected, and Commissioner 
Mitchell said he thought not proper a 
question by Mr. Roberts as to whether 
or not the department had ever been 
governed by the criticism or made any 
attempt to correct “the unfortunate ef- 
fect” mentioned in the Senate report. 

On further questioning by Mr. Roberts 
about the use of cost formulae in mak- 
ing parcel post rates, after Mr. Mein- 
inger said that Congress had applied 
the cost standard, Mr. Risley asked if it 
was contended that the witness had used 
one formula before Congress and “an- 
other here.” Mr. Roberts said, that the 
question was being “asked very definitely 
whether he did or did not.” He then 
asked if Mr. Walsh had changed or va- 
ried underlying cost data with respect to 
parcel post cost with the result that 
rates were higher against heavier 
weights and more distant zones. Mr. 
Walsh replied that the data had not 
changed, but that conditions had 
changed, and he maintained that the 
rates were made in accordance with the 
cost data. 


Railway Express Agency 


Paul Gross, Jr., administrative as- 
sistant to the president, and secretary 
of, Railway Express Agency, took the 
stand on April 16, in support of the pro- 
posal “as a step in the right direction.” 

“The interest of Railway Express 
Agency and its employes in this pro- 
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ceeding,” Mr. Gross said, “is in the 
establishment of parcel post rates on a 
basis that will yield revenue adequate 
to meet the full cost of the service as 
required by law so that the situation of 
the government engaging in unfair and 
subsidized competition with any trans- 
portation service operated under the free 
enterprise system, will be eliminated.” 


He cited figures to show that non-air 
less-carload shipments moved by express 
had decreased from 220,463,444 in the 
year ended June 30, 1946, to 83,534,144 
in the year ended June 30, 1952. He said 
parcel post pieces at zone rates had in- 
creased from 821,226,867 at June 30, 1946, 
to 1,046,944,222 for the year ended June 
30, 1951. 


Mr. Gross, in a prepared statement, 
went at length into what he asserted 
was the failure of the Post Office De- 
partment to include in its cost studies 
all of the costs attributable to parcel 
post services, which costs he estimated 
at $43,602,507. With an additional item 
of $2,995,800 for “excess credit for box 
rents,’ which he said seemed too much 
to account for the use of post office boxes 
for notices of the arrival of packages for 
those renting the boxes. 


Mr. Gross closed his statement while 
saying that he had not completely listed 
the items which should be taken into 
consideration. He said that all services 
should be evaluated and costs appor- 
tioned to the several classes of mail “in 
order to determine the full cost of con- 
ducting the parcel post service, and to 
permit the determination of rates ade- 
quate to produce the revenues necessary 
to sustain it.” 


Other Testimony 


Hartman Barber, general representa- 
tive for the Brotherhood of Railway 
and Steamship Clerks, took the stand 
in support of the proposal. He said it 
was hoped that the Commission would 
give its consent to the increased rates 
and that they would be made effective 
at the earliest possible date. He said 
the brotherhood’s only interest was that 
the iaw requiring that the rates meet 
the cost of the service be applied. 


N. B. Bender, sales manager, Harry & 
David, Bear Creek Orchards, Medford, 
Ore., said members of the organization 
used parcel post and express services to 
ship apples. He said that transportation 
rates of all kinds were increasing so 
rapidly that shippers of farm products 
were being forced out of business. He 
suggested that parcel post facilities be 
increased to handle the traffic and that 
it take over the delivery of that type of 
package, and of small packages, from 
the express company. He sdid that there 
was a duplication of facilities, and that 
a 10-pound package which at one time 
could be sent to New York for 35 cents, 
now took a charge of $1.55, and that the 
Post Office was asking a rate of $2.35. 


Walter P. Phillips, chairman, postal 
rate committee, National Association of 
Greeting Card Publishers, said that ship- 
ments of greeting cards from publishers 
to wholesaler, retailer, individual repre- 
sentatives and the ultimate consumer 
were largely made by parcel post.. He 
added that it was estimated that the 
Post Office enjoyed a revenue of more 
than $100 million from the mailing of 
greeting cards. 


“We believe that if these increased 
costs are forced upon us,” said Mr. 
Phillips, in part, “we would face an im- 
possible situation, because of established 
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retail-price schedules. . . It is doubt- 
ful that any additional revenue could be 
anticipated to meet the increased costs.” 

Mr. Phillips said that public law 199, 
which reduced the size and weight limit 
for parcel post packages, had caused his 
business to suffer because it was neces- 
sary to place additional postage on sepa- 
rate packages, and because additional 
labor was incurred in packing two car- 
tons where one had formerly sufficed. 
He said that experience with public law 
199 indicated that “prohibitive limita- 
tions or rate increases are not the cure 
for the parcel post deficit.” He said 
that service should be kept in mind be- 
fore profit. 


Railway Express Brief 


The Railway Express Agency has filed 
a brief with the Commission in opposi- 
tion to the motion of the National 
Council on Business Mail. 


It said that the motion raised issues 
that were wholly legal in nature, re- 
quiring construction of the applicable 
law. The two issues, it said, were: “Has 
the Commission any power to withhold 
consideration of the petitions, and ‘to 
lay a rule upon petitioner?’” and, “Even 
if the Commission granted the motion, 
could the Postmaster General lawfully 
submit a proposal for reformation of 
size and weight limitations?” 


Agency asserted, among other things, 
that the function of the Commission 
was merely to give or withhold its con- 
sent to proposals initiated by the Post- 
master General. It said it was obvious 
that the Commission had no such power 
and that the Postmaster General would 
be acting contrary to law if he under- 
took to comply with any such directive. 


As to the second question, the Ex- 
press Agency took the position that pub- 
lic law 199 established limitations on 
parcel post which thereafter were sub- 
ject to change only by Congress itself. 


In addition to the legal question dis- 
cussed, the railway agency took excep- 
tion to an inference which it said was 
made by the council in citing a deficit 
resulting from the limitation provided in 
public law 199. The inference, said the 
Express Agency, was that if the larger 
parcels had been handled in parcel post 
service, it would have resulted in excess 
of revenue on that traffic in an amount 
equal to the deficit. The agency re- 
ferred to certain testimony of the Post- 
master General to the effect that al- 
though, in one month following the ef- 
fectiveness of the size and weight limita- 
tions of public law 199 almost twice 
the number of pieces were handled by 
the post office, there was a saving be- 
cause, he said, it cost more to handle a 
parcel outside the mail sack than one 


Under the first question, the Express which went into the sack. 
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D.T.A. Announces Truck-Ship Agreement 
To Improve Conditions at Philadelphia 


‘Ground Rules’ Adopted to Cut Down Time and Cost Involved in 
Interchange of Traffic Between Trucks and Ships. D.T.A. Says 
Rules May Form Pattern for Improved Truck Conditions at Other Ports. 


The Philadelphia Marine Trade 
Association and the Pennsylvania 
Motor Truck Association have an- 
nounced jointly through the Defense 
Transport Administration that they 
have adopted a set of ground rules 
for motor carriers and steamship 
lines which may form a pattern for 
improved trucking conditions at 
ports throughout the country. 


The D.T.A. issued an announcement 
explaining the rules. It said: 

“The new procedures were agreed upon 
after a pilot study of truck traffic was 
made in the Port of Philadelphia by the 
two associations at the instigation of 
the Defense Transport Administration 
following complaints to the latter con- 
cerning congestion in certain port areas. 
These ground rules, which were formu- 
lated at truck-marine conferences, are 
designed to cut down the waste of time 
and expense hertofore encountered in 
the interchange of freight between mo- 
tor carriers and steamship lines. D.T.A. 


is optimistic that the new rules will not 
only enable the Port of Philadelphia to 
handle a larger volume of traffic thus 
placing it in a better position to meet 
the demands which might be expected 
in the event of full mvbilization or all- 
out war, but that they may well show 
the way to overcoming similar difficulties 
at other ports. 


“The ground rules cover inward, out- 
ward, and warehoused waterborne cargo. 
Activities of the various agencies in- 
volved in port operations—steamship 
and truck lines, pier operators, brokers, 
shippers, and consignees—are to be cor- 
related by observing 23 rules aimed at 
those situations which, in the past, have 
highlighted the need for better coordina- 
tion: The ground rules relate to the in- 
formation to be shown by shipper, con- 
signee or broker on the hauling or de- 
livery order to truckman; pre-check by 
truckman with pier office of steamship 
company or warehouseman; adherence 
to agreed timing of operations; advice 
by truckman as to who shall load or 
unload truck, and scope of the truck- 
man’s duty where he elects to do so; 
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recommended loading and unloading of 
less-truckload shipments by pier op- 
erators, to avoid delays; check of 
trucker’s papers at pier gate, and as- 
signment of a checker to direct truck to 
place of loading or unloading on pier; 
and there is a special rule on pick-up 
or delivery at pier after 4 p.m. 

“Other rules concern the use and 
handling of delivery tickets and gate 
passes in connection with warehoused 
cargo; the steamship company’s obli- 
gation to sort and spct cargo on the 
pier, and to provide sufficient checkers 
and other labor; unlocated shipments; 
and stamping of truck arrival and de- 
parture time. 


Complaints Brought Study 


“While the D.T.A. brought the parties 
together and is much encouraged by the 
results of their efforts, it is emphasized 
that the port and truck interests, them- 
selves, worked out the rules and put 
them into effect. The role of govern- 
ment, after bringing the parties together, 
was merely to observe and, when re- 
quested, to counsel. 

“Defense Transport Administrator, 
James K. Knudson, explained that he 
was prompted to initiate this study by 
reasons of several complaints of motor 
carriers as to delays encountered at a 
number of ports throughout the country. 
These delays meant, he said, that man- 
power: and equipment were not being 
fully or providently utilized It was de- 
cided, therefore, that a pilot study 
should be made, conducted jointly by 
the Street and Highway and port utiliza- 
tion divisions of D.T.A., with.the view of 
devising means to conserve manpower 
and equipment in truck-steamship inter- 
change and other port operations. The 
Port of Philadelphia was selected for 
the study. 


“An inspection of the port facilities 
and a review of the situation with various 
interested parties indicated not only the 
need for doing something but a willing- 
ness on the part of all to participate, 
including the Philadelphia Marine Trade 
Association and the Pennsylvania Motor 
Truck Association. D.T.A. representa- 
tives arranged for a joint meeting of 
these two associations, and they promptly 
formed a joint committee to carry on 
the study and make recommendations. 

“Diligent work by the joint commit- 
tee developed the set of ground rules 
being published today. These rules have 
been recommended by the committee and 
approved by both associations. It is now 
recommended that they be widely 
publicized and that everyone concerned 
ps this traffic voluntarily conform with 

em. 


“The different groups affected by these 
rules informed D.T.A. that their observ- 
ance will conserve space at the piers, 
material-handling and truck equipment, 
and a very considerable amount of man- 
power, thus improving efficiency of port 
operations. They should also result in 
substantial reduction in operating ex- 
penses, particularly on the part of the 
truckers. 


Other Subjects Not Studied 


“It should be mentioned that these 
ground rules will not wholly eliminate 
congestion in the movement:of cargoes 
to and from the piers. The study has 
not concerned itself with the adequacy 
of pier and dock facilities. The present 
facilities were designed for the handling 
of cargoes principally by rail, whereas 
in recent years a substantial portion of 
the traffic has moved to and from the 
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port by truck. Likewise, streets in areas 
adjacent to the ports have not been 
proportionally improved to accommodate 
the greatly augmented truck traffic. A 
study of street facilities is beyond the 
scope of D.T.A.’s activities. 


“This study and its accomplishments 
indicate clearly how a group of industries 
can work together voluntarily to solve 
a complex problem. It is recommended 
that the port authorities and the various 
industries using ports take cognizance 
of the results of this activity at Phila- 
delphia, and through cooperative effort 
of their own industry organizations 
develop similar ground rules that will 
enable them to provide more efficient 
service at their ports, to the benefit of 
both industry and government.” 


A copy of the “ground rules” was at- 
tached to the D.T.A. announcement. It 
said additional copies might be obtained 
from the Philadelphia Marine Trade As- 
sociation, Bourse Building, Philadelphia 
6, or the Pennsylvania Motor Truck As- 
sociation, Schaaf Building, 1505 Race 
Street, Philadelphia 2, Pa., and a limited 
supply was-available at the D.T.A. In- 
formation Office, Room 4133, I.C.C. 
Building, Washington 25, D.C. 





Fifty Ships Allocated 


For Storage of Grain 


The National Shipping Authority has 
announced that 16 American steamship 
companies at New York have been ap- 
pointed general agents to service the 
preparation of 50 grain storage ships al- 
located to the Commodity Credit Corpo- 
ration for temporary storage of approx- 
imately 12,000,000 bushels of grain. The 
ships were from the Hudson River an- 
chorage of the National Defense Reserve 
Fleet, the agency said, adding: 


“The assignment of ships followed a 
request from the Secretary of Agricul- 
ture to the Secretary of Commerce that 
ships in reserve be made available be- 
cause storage facilities in Michigan, In- 
diana, Ohio and New York were filled to 
capacity and room had to be made for 
the 1953 crop. Grain now in storage will 
be loaded into the ships at New York, 
the ships towed back to the reserve fleet 
anchorage and maintained there until 
the removal of the grain. 


“The N.S.A. has established rates of 
compensation to be paid steamship lines 
serving as general agents for grain stor- 
age ships as they are prepared for re- 
ceiving the grain, loaded, and in transit. 
between New York and the reserve fleet 
anchorage. The schedule of rates has 
been published as Amendment No. 4 to 
N:S.A. order No. 47 (AGE-4). 

“Referring to compensation to be paid 
for husbanding grain ships, the order 
states: ‘Vessels assigned for the grain 
storage program $75 per day per vessel 
for the period the vessel is assigned for 
the grain storage program, provided, that 
if the vessel is assigned for a period of 
more than ten days such compensation 
shall be reduced to $25 per day for each 
full day, after the said ten day period, 
that the vessel is determined by the 
Atlantic coast director, to be inactive be- 
cause its movement to or from the re- 
serve fleet, its preparation for loading, 
or its loading or discharging is stopped.’ 
The order is effective as of April 15, 
1953.” 
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EAS PRIN ASE SE NCTE REE ET TTY, 
Several Ship Pacts Filed 
With F.M.B. Approved 


The Federal Maritime Board has an- 
nounced approval of the following 
agreements: 

No. 5500-5, between the member lines 
of the New York Committee of Inward 
Far East Lines, modifying the basic 
agreement of that Committee (No. 5500) 
by deleting Ceylon from the trade cov- 
ered by the agreement. Agreement 5500 
authorizes the New York Committee of 
Inward Far East Lines or sub-committee 
thereof to make rules and regulations 
with respect to discharge and delivery of 
cargo from Japan, China, Manchuria, 
Philippine Islands, Malayan Union and 
Colony of Singapore, Indonesia, Siam, 
and French Indo-China to U. S. Atlantic 
and Gulf ports, provided such rules 
and/or regulations do not conflict with 
those made by applicable conferences. 

No. 7882, between The Cunard Steam 
Ship Company Limited, and Bull In- 
sular Line, Inc., covering the trans- 
portation of cargo on through bills of 
lading from the United Kingdom of 
Great Britain and Northern Ireland 
to the Virgin Islands (U.S.A.), with 
transshipment at New York, 

No. 7889, between Black Diamond 
Steamship Corporation, and Bull Insular 
Line, Inc., covering the transportation 
of cargo under through bills of lading 
from Belgium, Germany and Holland 
to the Virgin Islands, with transshipment 
at New York. 

No. 7891, between the carriers com- 
prising the Knutsen Line joint service 
and Waterman Steamship Corporation, 
covering the transportation of cargo 
under through bills of lading from desig- 
nated areas in the Far East to Puerto 
Rico, with transshipment at specified 
U.S. Pacific Coast ports. 

No. 7892, between Th. Brovig (Mex- 
ican Line) and Bull Insular Line, Inc., 
covering the transportation of cargo 
under through bills of lading from Mex- 
ico to Puerto Rico, with transshipment at 
New York. 

No. 7893, between the carriers com- 
prising the Java Pacific & Hegh Lines 
joint service and Pope & Talbot, Inc., 
and Pacific Argentine Brazil Line, Inc., 
covering the transportation of cargo 
under through bills of lading from des- 
ignated areas in the Middle and Far 
East to Puerto Rico, with transshipment 
at specified U.S. Pacific Coast ports. 

No. 7894, between Mitsui Steamship 
Co., Ltd., and Pope & Talbot, Inc., and 
Pacific Argentine Brazil Line, Inc., cov- 
ering the transportation of cargo under 
through bills of lading from designated 
areas in the Far East to Puerto Rico, 
with transshipment at specified US. 
Pacific Coast ports. 


No. 7895, between Anchor Line Ltd., 
and Bull Insular Line, Inc., covering 
the transportation of cargo under 
through bills of lading from Glasgow, 
Scotland to the Virgin Islands, with 
transshipment at New York. 


No. 7896, between The Bristol City Line 
of Steamships, Ltd., and Bull Insular 
Line, Inc., covering the transportation 
of cargo under through bills of lading 
from the United Kingdom to the Virgin 
Islands, with transshipment at New York. 
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The board also announced the cancel- 
lation of the following agreements, effec- 
tive April 15: 

No. 6486, Baltimore Mail Steamship 
Company and the member lines of the 
Far East Conference, providing that al 
cargo which is originated by Baltimore 
Mail at United States Atlantic and Gulf 
ports for Far East destinations will be 
transshipped at Pacific Coast to mem- 
bers of the Far East Conference and/or 
the Pacific Westbound Conference. The 
agreement further provided that Balti- 
more Mail will assess rates no lower than 
those of the Far East Conference and 


that Baltimore Mail will be permitted to | 


participate in Conference contracts with 
shippers. 

No. 6721, between the member lines of 
the Intercoastal Steamship Freight As- 
sociation and The Oceanic Steamship 
Co., Transatlantic Steamship Co., Ltd., 
and Union Steam Ship Company of New 
Zealand, Ltd., covering the transporta- 
tion of cargo under through bills of 
lading from United States Atlantic Coast 
ports to Australia, New Zealand and 
specified South Sea Islands, with trans- 
shipment at Pacific coast ports of the 
United States or British Columbia. 


Submitted for Approval 


The following described agreement was 
submitted to the board for approval: 

No. 7897, between Yamashita Steam- 
ship Co., Ltd., and Bull Insular Line, Inc., 
covering the transportation of cargo un- 
der through bills of lading from Japan 
to Puerto Rico, with transshipment at 
New York, Baltimore, or Philadelphia. 





F.M.B. Denies Two Bareboat 
Ship Charter Applications 


The Federal Maritime Board has 
denied two applications to bareboat 
charter five government vessels for use 
in connection with Alaskan trade, after 
finding that both applicants had failed 
to prove that the privately offered 
charter rate was unreasonable for that 
particular trade. 


Under the merchant ships sales act | 


of 1946, as amended, an applicant must 


t 
. 


prove that privately owned ships are © 


not available for charter at reasonable 
rates before the board can approve a 
charter of government owned vessels. 


The board denied both applications : 
after oral agrument in M-58, Coastwise |‘— 
Line—Application to Bareboat Charter |~ 


Three Government-Owned, War-Built, 
Dry-Cargo Vessels For Use in The Pacific 
Coastwise/British Columbia/Alaska 
Service, and in M-59, Alaska Steamship 
Co.,—Application to Bareboat Charter 
Two Government - Owned, War - Built, 
Dry-Cargo Vessels For Use in The Serv- 
ice Between Puget Sound Ports and 
Alaskan Ports and Between Ports and 
Places in Alaska. (T.W., Mar. 21, p. 57, 
and T.W., Apr. 4, p. 65.) 


As to the application of Alaska Steam- 
ship, the board said that the figures 
presented by the company did not sup- 
port its contention that charter rates 
for vessels in the proposed service were 
unreasonable. 


“Coastwise, at the time of oral argu- 
ment, urged that subsequent to the 


hearing there had been a substantial 
increase in bareboat rates for private 
Libertys, and that the vessels offered ai 
the time of hearing, or substitutes there 
for, are no longer available at the offere: — 
“Costwise argues © 


rates,” the board said. 
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that this is a matter of which we may 
take official notice. 

“Since the charter market is subject 
to fluctuation, we feel that the fact or 
extent of a rise or fall in charter rates 
subsequent to the time of hearing is a 
matter of proof and beyond the scope of 
official notice.” 





Ship Offered for Scrap 


The Maritime Administration has 
issued invitations to bid on the sale for 
scrapping of the steamship “American 
Sailor.” 

The agency said that the vessel had 
been used as a school ship by the Maine 
Maritime College, Castine, Me., and was 
offered to American citizens only. It 
said that the hull must be completely 
scrapped within 12 months from date of 
delivery to the successful bidder. 

Bids will be opened at Washington, 
D.C., on May 12, at 2:30 p.m. 

The announcement said that the ship 
was at Castine, and might be inspected 
on application to the superintendent of 
the college. 
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Litigant Demands Dividend 
On Stock in Steamship Line 


Unsuccessful in attempts to persuade 
a federal district court and the US. 
Court of Appeals for the Second Circuit 
that the Atlantic, Gulf & West Indies 
Steamship Co. should be compelled to 
pay “dividend arrears” on preferred 
stock of the company, a holder of 100 
shares of such stock has asked the Su- 
preme Court of the United States to 
review the appellate court’s action. 


The certiorari petition is docketed in 
the Supreme Court as No. 698, Charles 
Welch, petitioner, v. Atlantic, Gulf & 
West Indies Steamship Lines. The peti- 
tioner said he had brought this action 
on behalf of himself and all other hold- 
ers of preferred stock of the respondent 
steamship line, a Maine corporation, al- 
leging that failure by the respondent and 
its board of directors to pay “dividend 
arrears” on the preferred stock was “un- 
reasonable, arbitrary, primarily in the 
interest of a group of majority holders 
of common stock, and in utter disregard 
of the rights of the preferred stock- 
holders, in order unjustly to enrich the 
common stockholders.” According to the 
certiorari petition, the preferred stock 
in question was designated as non-cum- 
ulative, but that this designation was 
subject to a provision that no dividends 
on the common stock might in any year 
be paid out of surplus while there was 
outstanding preferred stock on which no 
dividends had been paid. The Supreme 
Court was told that the surplus that 
could not under the cited provision be 
paii out in dividends on common stock 
While any preferred shares were out- 
Standing was calculated at approximate- 
ly °6,400,000 as of July 31, 1949. 

“'t is alleged, further,’ the petition 
con inued, “that pursuant to a.common 
Scicme and plan the Graham-Newman 
Group, through their domination of the 
bod of directors, planned to eliminate 
th: preferred stockholders by devious 


means and declare unto themselves as 
common stock holders a dividend that 
would include the aforesaid $6,400,000. 
To advance the scheme and plan, the 
defendant has permanently discontinued 
its shipping operations, has sold its 
equipment and property and that of its 
subsidiaries, except that the business of 
its subsidiary ‘Cuba Mail’ has been con- 
tinued in order to use the capital stock 
of Cuba Mail for exchange of stock in 
furtherance of the scheme and plan. 

“The surplus of defendant as of De- 
cember 31, 1949, is $19,713,597.95 .. .” 

The defendant steamship company, 
the Supreme Court was told, contended 
that the sum of $6,400,000 did not con- 
stitute a fund out of which dividends 
could be paid to holders of its preferred 
stock. 





Government Brief Defends 
Order of 1.C.C. in Towage 
Case, in Supreme Court 


A Commission order requiring an 
inland waterway carrier to cancel 
certain rates it had published for 
transportation of bricks was based 
on a finding that the carrier-appel- 
lant did not have authority to per- 
form “towage,” and this finding was 
“fully supported by the record,” the 
Supreme Court of the United States 
was told in a brief by government 
counsel. 


The brief was filed in No. 488, The 
Callahan Road Improvement Co., a Cor- 
poration (of South Bethlehem, N.Y.), 
appellant, v. United States of America, 
Interstate Commerce Commission, and 
Cornell Steamboat Co. The case is be- 
fore the Supreme Court on direct appeal 
from a judgment of three-judge district 
court in the northern New York district, 
handed down September 15, 1952. The 
district court dismissed a suit by the 
Callahan company, a common carrier by 
water, to enjoin enforcement of an or- 
der of the Commission requiring the 
Callahan company to cancel certain 
rates it had published, undertaking to 
grant allowances or deductions from its 
established rates for the transportation 
of bricks when the vessel used in such 
transportation was furnished by the 
shipper. 

It was stated in the government’s 
brief that in its decision in the Calla- 
han case (285 I.C.C. 75) the Commission 
found that the service rendered by 
Callahan pursuant to the rates here in 
issue was “towing,” a service the appel- 
lant was not entitled to perform under 
the terms of its certificate. Further 
representations in the government’s brief 
included the following: 


Scope of Appellant’s Rights 

“Appellant is authorized to operate as 
a common carrier by water ‘by self-pro- 
pelled vessels and by non-self-propelled 
vessels with the use of separate towing 
vessels’ in the transportation of com- 
modities generally on the Hudson River, 
between Waterford, New York, and New 
York City... . 

“The Cornell Steamboat Co., a com- 
mon carrier certificated to perform tow- 
age on the Hudson River, on May 11, 
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1949, complained to the Commission that 
appellant’s tariff I.C.C. No. 2, effective 
April 17, 1949, embodied rates which 
contemplated the service of towage and 
that performance of such service vio- 
lated appellant’s certificate, which au- 
thorized only the service commonly re- 
ferred to as freightage. . . 


“We have... pointed out that freight- 
age involves the provision of the com- 
plete transportation service, whereas 
towage consists of supplying the motive 
power by which shippers’ vessels are 
moved. A carrier engaged in freightage 
may employ shippers’ scows provided 
they are used as a part of its equip- 
ment. ... But if the scows are received 
as part of the consignment to be towed, 
the carrier is rendering a towage serv- 
ice. . . In the instant case the Commis- 
sion found that appellant used shippers’ 
scows under circumstances which ‘in- 
escapably’ showed that they were not 
a part of its own equipment. This find- 
ing is fully supported by the record. 


“The allowances in the instant case 
are made to shippers who furnish scows 
for downstream transportation of bricks 
on the Hudson River ... The scows 
are provided with a captain who is 
responsible to the shipper or scow owner, 
and is paid by him. No bills of lading 
or shipping orders are issued covering 
the goods carried in the scows. Ap- 
pellant may not transport the property 
of other shippers in the scows and is 
required to return the scows empty to 
shippers upon completion of the down- 
stream transportation. If appellant does 
not do so, he’makes a further allowance. 
Appellant’s free time and demurrage 
rules are inapplicable when the shippers 
furnish the scows. 


“As the court below held, these facts 
‘permit of no other’ finding than that 
appellant receives the scows ‘as part of 
a consignment to be towed’ and that it 
does not use them as ‘a part of its 
eauipment.’ The Commission was plainly 
correct in finding that the transporta- 
tion performed by the petitioner (ap- 
pellant) in connection with the move- 
ment of freight constitutes a towage 
service. . .” 





Railroads Draw Credit Fines 


The Commission has been advised that 
the Sante Fe and the Southern Pacific 
Co. each pleaded nolo contendere in the 
federal district court at Los Angeles, 
Calif., March 2, to three counts of sepa- 
rate informations in 15 counts. 


In a memorandum to the press, the 
Commission said that the informations 
charged the carriers with unlawful ex- 
tension of credit in violation of section 
1 of the Elkins act. Each defendant, it 
said, was fined $3,000, and the remain- 
ing counts were dismissed. 





Tax Court Ruling Stands 


The United States Court of Appeals 
for the District of Columbia has denied 
2 government motion to send back to 
the U.S. Tax Court, with instructions to 
vacate, a case in which the latter court 
held that a contract between a United 
States ship owner and the British Min- 
istry of War Transport was not rene- 
gotiable as to excess profits. 

The decision was handed down in No. 
11448, Chairman of the United States 
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Maritime Commission v. California East- 
ern Line, Inc. 

The Tax Court had held that excess 
profits of $164,000, which the Maritime 
Commission asserted, under the con- 
tract for transporting cargo to Red Sea 
ports, should be the subject of renego- 
tiation, could not be renegotiated. The 
government sought to have the judg- 
ment revoked on the ground that, as 
the office of the chairman of the Mari- 
time Commission had been abolished 
and his duties transferred to the Secre- 
tary of Commerce, and the latter had 
not been substituted as a party, the 
Tax Court had no jurisdiction. However, 
the Appeals Court gave the Secretary of 
Commerce 20 days in which to move 
to join as a party, and said that if he 
did not do so, it would entertain a mo- 
tion to dismiss the case. 
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Motor Carrier Court Cases 


The Commission has issued a tabula- 
tion of motor carrier enforcement pro- 
ceedings for the period January 1 to 
March 31, showing total court cases con- 
cluded, made up of 122 criminal proceed- 
ings and 5 civil actions to enjoin vio- 
lations. 

The tabulation showed $64,631 total 
fines and forfeitures imposed, with $50,- 
281 required to be paid. It also showed 
six cases dismissed, and one verdict for 
the defendants. 

The largest number of offenses shown 
in the tabulation was 54, for operating 
without authority. Next in order were 
31 cases in which it was charged that 
drivers failed to keep proper logs, and 
20 cases of violations of the explosives 
regulations. 


TRANSPORTATION 
LEGISLATION 
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Issues in ‘Trip-Leasing Controversy 
Stated in House Committee Hearing 


Chairman Wolverton Sums Up Arguments For and Against Rentals of 


Owner-Operated Trucks for One-Way Hauls. 


Farm Groups Support 


Bill to Nullify 1.C.C.-Promulgated Rule Restricting Trip Leases. 


Before his committee heard oral 
testimony, April 21, of 10 witnesses 
in support of a bill to nullify an 
I.C.C. regulation that would have the 
effect of prohibiting “trip-leasing” 
of trucks, Chairman Wolverton, of 
the House interstate and foreign 
commerce committee, made a state- 
ment in which arguments for and 
against “trip-leasing” were sum- 
med up. 


The bill considered at the hearing 
was H.R. 3203, introduced by Chairman 
Wolverton, on request of agricultural in- 
terests (T.W., March 7, p. 54, and April 
4, p. 73). 


The committee convened the morn- 
ing of April 22 to hear a number of op- 
ponents of the considered legislation, 
but it recessed a few minutes later, with- 
out hearing any witnesses, because the 
House session that day was begun at 10 
a.m., two hours earlier than usual. Chair- 
man Wolverton indicated that the com- 
mittee would conclude its hearings.on 
H.R. 3203 on April 24. 


Two House Members Testify 


Those who gave oral testimony as 
proponents of H.R. 3203 on April 21 were: 
Representative King, of Pennsylvania; 
Representative Clardy, of Michigan; 
Matt Triggs, assistant legislative direc- 
tor of the American Farm Bureau Fed- 
eration; Lloyd C. Halvorson, economist 
for the National Grange; Angus Mc- 
Donald, assistant legislative secretary 
of the National Farmers Union; Charles 
F. Hawes, traffic manager of the Dairy- 


men’s League Cooperative Association, 
Inc., New York City, representing the 
National Council of Farmer Coopera- 
tives, Washington, D.C.; V. L. Hodges, 
of Norfolk, Va., chairman of the traffic 
committee of the National Fisheries In- 
stitute, Inc., and the Oyster Institute 
of North America and_ representing 
those and certain other fishing in- 
dustry organizations; Lee J. Quasey, of 
Chicago, commerce counsel of the Na- 
tional Live Stock Producers Association, 
representing, also, several livestock 
growers’ organizations; Ernest Falk, of 
Yakima, Wash., manager of the North- 
west Horticultural Council, represent- 
ing several organizations of fruit 
growers and shippers in Oregon and 
Washington; and Howell Ellis, attorney, 
of Indianapolis, Ind., representing the 
Motor Carriers Leasing Conference, com- 
prising 21 Class I motor common carriers 
of property operating in interstate and 
foreign commerce under certificates 
granted by the I.C.C. 

Statements in support of the consid- 
ered bill were filed with the committee 
by the following: Richard P. White, ex- 
ecutive secretary of the American Asso- 
ciation of Nurserymen, Inc., Washington, 
D.C.; Veril Baldwin, of Jackson, Mich., 
president of. the National Onion Associa- 
tion of Kenton, O.; Willis R. Deines, 
traffic manager of the Texas Citrus & 
Vegetable Growers, Harlingen, Tex.; O. 
Keith Owen, president of the National 
Association of Hot House Vegetable 
Growers; and J. A. Montgomery, man- 
ager, traffic and transportation, of the 
California Grape & Tree Fruit League, 
San Francisco. 

When the hearing on April 21 began, 


TRAFFIC WORLD 


Chairman Wolverton said that the con- 
sidered bill, H.R. 3203, would add to 
section 202 of the interstate commerce 
act a new paragraph (d) that would 
specifically deprive the I.C.C. of au- 
thority to regulate the duration of, and 
the compensation to be paid under, any 
lease, contract or other arrangement for 
the use of any motor vehicle by regulated 
motor carriers. The exercise of such au- 
thority by the Commission, he noted, 
had been upheld by the Supreme Court 
of the United States in its decision of 
January 12 in the case of the American 
Trucking Associations, Inc., against the 
United States. He observed that the 
assailed rules of the Commission were 
issued by it in connection with its re- 
port and order of May 8, 1951, in Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, 52 M.C.C. 675. 


Effect of Ex Parte MC-43 Rules 


“These rules, which have not yet been 
made effective,” said Chairman Wolver- 
ton, “principally require the regulated 
carrier, when leasing equipment, (1) to 
inspect said equipment for compliance 
with I.C.C. safety regulations; (2) to 
execute the lease in writing, (3) to 
exercise for a period of not less than 
30 days exclusive possession, control, 
and assume complete responsibility for 
the leased equipment without option of 
subleasing (the existing leasing prac- 
tices may, however, be permitted for a 
period of six months from the effective 
date of these rules in order that proper 
adjustments to the new rules can be 
made); (4) to specify in the lease the 
compensation to be paid for the rental of 
the leased equipment. Such compensa- 
tion must not be computed on the basis 
of any division or percentage of any ap- 
plicable rate on any commodity trans- 
ported in said vehicle or on a division 
or percentage of any revenue earned by 
said vehicle during the effective period 
of the lease. 

“The leasing of equipment by regu- 
lated common and contract carriers of 
property has been a practice of long 
standing, antedating the passage of the 
motor carrier act of 1935. Many of the 
lessors are engaged in transporting com- 
modities specified in section 203(b) (6) of 
the act and are often described as ex- 
empt commodity haulers. After deliver- 
ing these exempt commodities to market, 
and in order to avoid an empty return 
trip, these exempt carriers obtain a re- 
turn load of merchandise traffic by 
leasing their equipment to a regulated 
carrier which can offer such a load in the 
proper direction. 

“Regulated carriers utilize the vehicles 
of others under a great variety of ar- 
rangements, including informal oral ar- 
rangements made over the telephone or 
on the spot, in many instances for a 
single haul or round trip, as well as un- 
der written agreements applying for 
definite periods. The single-haul ar- 
rangement is generally known as a trip 
lease. 


“There is considerable leasing between 
regulated carriers, and by the carriers 
from concerns engaged entirely in rent- 
ing and maintaining motor vehicle equip- 
ment. 


Number of ‘Exempt’ Haulers 


“Former I.C.C. Commissioner Rogers 
estimated that on February 1, 1950, there 
were approximately 40,000 haulers of 
agricultural commodities, farm supplies 
and fish operating in interstate com- 
merce, owning 150,000 exempt trucks. 


“Arguments in favor of trip leasing: 
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Rock Island’s part in world commerce is an im- 
portant one. Operating directly to the Gulf Ports 
— Houston, Texas City and Galveston —and, 
through connections to every Atlantic and Pacific 
port, much of the great export volume of fourteen 
of the nation’s most productive states, and their im- 
port needs, flow over Rock Island’s 8000 miles of 
rail and over 5200 miles of coordinated truck routes. 


Such movement of freight is an exacting respon- 
sibility, and Rock Island is proud of that charge 
and diligent in its discharge. Every opportunity is 
grasped to improve shipping. Many modern inno- 
vations have been adopted to date—complete diesel- 





ization—centralized Traffic Control—Hump-Re- 
tarder Classification Yards—modern Freight Houses 
—to mention just a few. 


This policy of constant improvement is called 
Planned Progress on Rock Island. It is a policy 
aggressively pursued. For example, a new $7,000,- 
000.00 project is nearing completion now—the At- 
lantic (lowa) Cut-off. This is just another instance 
in the continuing effort to shorten and straighten 
lines and thereby reduce freight schedules. 


As a shipper, you will always find ample rolling 
stock available, of the most improved type that 
will best accommodate and protect your freight. 


For foreign and domestic shipments, you exercise good judgment 
when you specify Rock Island. 





Your Railroad for better shipping 
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The arguments which have been made in 
favor of trip leasing are largely eco- 
nomic. The motor vehicles of exempt 
commodity haulers, itinerant owner-op- 
erators and private carriers provide a 

pool of equipment available to regulated 
tooelane during periods of emergency and 
peak demand, for which no investment 
is required and for which no mainte- 
nance facilities need be provided by the 
regulated carriers. The leasing of such 
equipment for return loads reduces the 
empty mileage of motor carriers and, 
therefore, reduces their costs and en- 
ables lower rates and charges to ship- 
pers than would otherwise be the case. 

“Arguments against trip leasing: The 
arguments which have been made 
against permitting trip leasing of owner- 

operated equipment are: Careful inspec- 
tion and examination of leased equip- 
ment and of drivers’ logs, physical con- 
dition, and qualifications are almost 
impossible when equipment is leased for 
a single trip because such inspection 
and examination consume too much 
time. Control over drivers of such equip- 
ment is lax, and such drivers are careless 
in observing company operating require- 
ments, schedules and routes. When there 
is an over-abundance of argicultural 
haulers and owner-operators competing 
for return loads, it is impossible to pre- 
vent their exploitation by regulated car- 
riers, and this affords an opportunity to 
beat down the rate structure, to the 
detriment of the carriers which do not 
utilize the equipment. Conversely, when 
the supply of such equipment is short, 
carriers which depend on it are at the 
mercy of the owners and may find them- 
selves unable to meet the demands of 
their customers. Enforcement of the 
Commission’s safety rules and hours of 
service is much more difficult in the case 
of drivers hired for a single trip. 

“You will note that I have endeavored 
to give the arguments in favor of trip 
leasing and the arguments against trip 
leasing, to the end that the issues with 
respect to this legislation may be made 
plain and distinct to the members of the 
committee, as well as to those who will 
appear and give their testimony.” 


Chairman Wolverton inserted in the 
hearing record the text of the Commis- 
sion’s order and regulations in Ex 
Parte MC-43. He said he had received 
a letter in support of the bill from 
Secretary Benson, of the Department of 
Agriculture; a report dated April 20, ad- 
verse to the bill, from the Acting Sec- 
retary of Commerce; an adverse report 
on H.R. 3203 from the Commission, and 
“numerous communications for and 
against the legislation.” 


The first witness, Representative King, 
told the committee that “the business 
which makes it possible for me to be a 
congressman is vegetable growing.” ,He 
stated that “the King Farm operation, in 
eastern Pennsylvania,” delivered produce 
“all over the northeastern third of the 
United States,” and made most of these 
deliveries in “our own motor vehicles”— 
more than 100 of them—with leased 
vehicles supplementing them “at rush 
times” in the making of produce deliv- 
eries. He averred that the “obvious effect” 
of the Commission’s order restricting 
trip-leasing would be “complete destruc- 
tion of the distribution system used for 
years in the development of an enormous 
produce industry.” 


Representative Clardy recalled that he 
had been chairman of a legislative com- 
mittee of the National Association of 
Railroad and Utilities Commissioners 
that had presented a draft of the motor 
carrier act to Congress. He said he hap- 
pened to be president of a motor carrier 
the operations of which were not affected 
by the trip-leasing rule. It was his opin- 
ion, however, he said, that “they have 
gone too far into regulating the rail- 
roads” and that “they have gone much 
further in trying to set up these (motor 
vehicle leasing) rules.” 

“What the Commission is doing in pro- 
mulgating this rule,” he said, “is merely 
a means of circumventing the plain- 
spoken intent of Congress.” 

Excerpts from the statements by the 
other witnesses who testified orally on 
April 21 follow: 


Mr. Triggs, of the American Farm 
Bureau Federation: “The effect of the 
proposed prohibition of ‘trip leasing’ on 
the transportation of farm commodities 

. would be, first, more costly trans- 
portation, and second, to the extent 
that agricultural haulers are unable to 
survive, less efficient marketing and 
lower prices for farm products. 

Mr. Halvorson, of the National Grange: 
“We of the National Grange wouid pre- 
fer to see the motor carrier act of 1935 
abolished so competition instead of the 
I.C.C. would regulate the industry and 
protect the public . If common 
truck carriers could not lease agricul- 
tural truckers, they would have to buy 
trucks of their own to do the hauling 
and the agricultural truckers would have 
to follow empty. This makes two trucks 
where one did the work before ... We 
presume that the Teamsters’ Union will 
appear in opposition to H.R. 3203. . - 
We do not believe the Congress intends 
the motor carrier act of 1935 as a device 
to give a labor union an exclusive do- 
main in the trucking field. Judg- 
ing by the past, the railroads will also 
oppose H.R. 3203. The railroads 
should be given equal opportunity to 
compete with trucks but they should not 
ask that handicaps be placed on their 
competitors. ‘ 

Mr. McDonald, of the National Farm- 
ers Union: “ We consider the action of 
the I.C.C. (in restricting trip-leasing) 
an unwarranted interference with the 
farmers rights and the rights of those 
carrying agricultural commodities . . 
Farmers are entitled to lease their trucks 
if they so desire for short periods. Such 
leasing is indispensable to the harvest- 
ing of many perishable and non-perish- 
able crops, and .. . it is necessary for 
an efficient system of transportation.” 

Mr. Hawes, chairman of the trans- 
portation committee of the National 
Council of Farmer Cooperatives: “The 
Congress would certainly not look with 
favor upon a policy which would permit 
the Interstate Commerce Commission 
to dictate the terms of a contract for 
the purchase of trucks by a common 
motor carrier to augment his fleet. In 
the absence of some compelling reason 
in the public interest, it would logically 
follow that a contract for the lease of 
trucks should present no greater merit 
for federal regulation.” 


Mr. Hodges, of the National Fisheries 
Institute: “The Commission’s trip-leas- 
ing rules place our industry in the di- 
lemma of having the exempt operators 
serving our producers and shippers vir- 
tually prohibited from carrying freight 
on the return movement, because move- 
ments of exempt commodities to the ma- 
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jor fish-producing areas are not ordi- 
narily available for the return trip.” 

Mr. Quasey, for live stock producers: 
“The conditions imposed by the (ve 
hicle-leasing) rules are so onerous as to 
practically prohibit livestock truckers 
from obtaining back hauls of non- 
exempt commodities. They contend tha‘ 
such drastic requirements are wholly un- 
warranted. They impose a terrific penalty 
for securing back hauls from certificated 
carriers. As a matter of economy and 
efficiency in highway transportation, the 
livestock trucks should be utilized on 
their return trips by certificated carriers 
who not infrequently may avoid the 
necessity of running their own trucks 
empty in the opposite direction.” 

Mr. Falk, of the Northwest Horticul- 
tural Council: “The proposed I.C.C. or- 
der requiring leases to be for a minimum 
period of 30 days would prohibit trip 
leasing. Unless it is stayed by the pas- 
sage of H.R. 3203 the supply of agri- 
culturally exempt trucks will be re- 
duced. This will result in an even 
greater shortage of transportation equip- 
ment and consequent loss or deteriora- 
tion of perishable fruits and vegetables 


“which cannot be indefinitely stored but 


must be immediately moved to market. 
Insufficient transportation facilities 
would entail heavy financial losses on 
growers and would result in higher prices 
to consumers.” 

Mr. Ellis, of the Motor Carriers Leasing 
Conference: “Following the Commission’s 
thinking to its logical conclusion, it is 
reasonable to assume that it is but a 
matter of time until the federal bureaus 
will be managing the properties of the 
carriers involved herein to the extent of 
determining whom they shall hire, what 
they shall pay their employes, how much 
vacation they shall have, and all manner 
of minute detail relating to this busi- 
ness ... It is our firm belief tht it was 
never the intention of Congress that this 
should come about, and one way to stop 
it is to pass the legislation we are here 
supporting” 

Mr. White, of the nurserymen’s asso- 
ciation, said that the “exempt agricul- 
tural truckers” who served the growers 
of nursery stock needed the right to trip- 
lease, because nursery stock moves to- 
ward urban areas, and so the “exempt” 
trucker that did the hauling had no op- 
portunity to return with an agricultural 
commodity. Mr. Baldwin, of the Na- 
tional Onion Association, averred that 
enactment of H.R. 3203 was needed by 
the agricultural haulers and said that 
the oninon, celery and potato growers of 
Michigan depended on such haulers for 
speedy and orderly distribution of their 
crops. Mr. Owen, of the hot house 
vegetable growers, said that “it is our 
considered judgment that, if this practice 
of trip-leasing is abolished, the cost to us 
of having our products transported to 
market might be so high as to be almost 
prohibitive.” Mr. Montgomery, of the 
California Grape & Tree Fruit League, 
said that if the exempt agricultural 
haulers were not to be permitted to make 
trip-leases of their vehicles they would 
be “compelled to make their charges so 
high as to destroy their usefulness, as 
neither shippers nor receivers could pay 
the rates necessary to be assessed by rea~ 
son of having to return empty.” 


Railroad Tax Legislation 


Amendment of the act of July 15, 194”, 
“an act to allow a successor railroad cor 
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Look at the advantages of 


| UNITED’S AIR CARGO SERVICE 


Up to seven times as fast as surface 
transportation. The speed of United’s 
Air Cargo Service benefits you, the 
shipper, in many ways. 


Eliminate Warehousing and keep 
inventories at a minimum. Because the 
products are immediately on their way 
to your‘customers . . . and to his custom- 
ers, shipping by air simplifies distribution. 


7 


efficiency of air freight such as United offers means 
that your entire business operation works faster 





Day and Night Service Coast-to- 
Coast is provided, by United’s fleet of 
150 Mainliners and Cargoliners to ex- 
pedite your shipments. The speed and 





and you get a quicker return on your financial 
investment. 


United’s Air Cargo Specialists will 
give your problems individual atten- 
tion, as well as complete information on 


United’s fine service direct to 78 major 
cities including Honolulu and, via connecting 
service, to anywhere in the world. 


For complete information write: 
Cargo Sales Division 
5959 S. Cicero Avenue, Chicago 38, Illinois 
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poration the benefits of certain carry- 
overs of a predecessor corporation for 
the purposes of certain provisions of the 
Internal Revenue Code,” has been pro- 
posed by Representative Bennett, of 
Michigan, by means of a bill (H.R. 4666) 
that he has introduced. The amend- 
ment applies to subsection (c) of section 
1 of the 1947 act (ch. 249, 61 Stat. 324) 
and sets forth the number of years in 
which a successor corporation may carry 
over a net operating loss or unused ex- 
cess profits credit “if the period, be- 
ginning on the first day of the taxable 
year of the predecessor corporation in 
which the acquisition occurred and end- 
ing on the last day of the taxable year 
of the successor corporation in which the 
acquisition occurred, is not more than 
12 months.” 





Secretary Benson Opposes 
1.C.C.-Promulgated Rules 


Restricting Truck-Leasing 


Secretary Benson, of the Depart- 
ment of Agriculture, in a letter to 
Chairman Tobey, of the Senate in- 
terstate and foreign commerce com- 
mittee, has recommended passage 
of S. 925, a bill to amend the inter- 
state commerce act so as to prohibit 
the Commission from regulating the 
duration of certain leases for the use 
of equipment by motor carriers 
(T.W., April 11, p. 58). 


After asserting in his letter of com- 
ment on S. 925 that his department sup- 
ported this proposed legislation, Secre- 
tary Benson said he believed that under 
this bill ‘the economical and highly 
efficient system of motor carrier distribu- 
tion of the products of agriculture de- 
veloped during the last 20 years can be 
retained.” 

“There are throughout the United 
States literally thousands of motor car- 
riers specializing in transportation of 
agricultural commodities in interstate 
commerce,” he continued. “These car- 
riers, including those controlled and 
operated by farm cooperatives, individual 
farmers transporting their own prod- 
ucts, and for-hire truckers, are exempt 
from the certificate requirements of the 
interstate commerce act under section 
203(b) thereof. Not being subject to such 
requirements, these carriers can and do 
render an expeditious and highly flexible 
transportation service to the agricultural 
community. 


“Agricultural producers and shippers 
are largely dependent upon the services 
of such carriers who, in many instanees, 
operate directly from farm to consignees 
located in distant cities. The impor- 
tance of such expeditious and flexible 
distribution, particularly of livestock and 
highly perishable and seasonal commodi- 
ties, is readily apparent. 


“For years, it has been the practice of 
these so-called exempt carriers to trip- 
lease their equipment to Commission- 
certificated carriers for back hauls in 
order to avoid returning empty to the 
bases of operations of such haulers. 
Obviously, the transportation charges on 


the out-bound movements of the agricul- 
tural commodities, in many instances, 
would be prohibitive without the added 
revenues received from such trip-leases 
on the back hauls. Moreover, it is sound 
and economical operation on the part of 
both the so-called exempt carriers and 
the Commission-certificated carriers to 
trip-lease otherwise empty equipment 
whenever it is so utilized. 

“Regulations recently promulgated by 
the Interstate Commerce Commission, 
requiring that all leases of motor carrier 
equipment be for a minimum period of 
30 days and be for the exclusive use 
of the leased equipment, destroy the 
economical and efficient utilization of 
motor carrier equipment inherent in the 
trip-leasing practice. Furthermore, it 
will not be feasible in most cases for 
the so-called exempt carriers to enter 
into such leases because of the flexible 
distribution required on the outbound 
movements of the products of agri- 
culture. 

“This Department therefore recom- 
mends that S. 925 be passed and requests, 
if hearings on the bill are proposed, that 
it be notified in advance and assigned 
time for oral testimony. 

“In view of the situation, we have not 
obtained advice from the Bureau of the 
Budget as to the relationship of this 
proposed legislation to the program of 
the President.” 





Seaway Project Opponents 


Testify in Senate Hearing 


Oral testimony and written statements 
from more than a dozen persons were 
received by the Senate foreign rela- 
tions subcommittee on St. Lawrence sea- 
way legislation in the concluding session 
if its hearings, April 16 (T.W., April 18, 
p. 18). 

The list of witnesses who spoke in 
opposition to the so-called Wiley bill 
to create a St. Lawrence Seaway De- 
velopment Corporation included the 
following: Miss Vashti Burr, deputy 
attorney general of Pennsylvania, repre- 
senting Governor Fine, of Pennsylvania; 
Leverett Lyon, chief executive officer of 
the Chicago Association of Commerce 
and Industry; Thomas F. Kennedy, vice- 
president, United Mine Workers of 
America; Alvin Shapiro, director of re- 
search of the National Federation of 
American Shipping; Walter E. Hedden, 
director of port development of the Port 
of New York Authority; Louis A. 
Schwartz, general manager of the New 
Orleans Traffic and Transportation Bu- 
reau; Dawson Ditt, of the Pawtucket, 
R.I., Business Chamber; Morton St. Paul, 
attorney for Erie County, Buffalo, N.Y.; 
Carl B. Peters, of the New York City 
department of commerce; J. L. Stanton, 
director of the export and import bureau 
of the Baltimore Association of Com- 
merce, and John J. Halloran, chair- 
man of the Port of Boston Authority. 


Statements opposing the considered 
legislation were received by the com- 
mittee also from the following: George 
D. Riley, of the American Federation of 
Labor; Arthur H. Schwietert, traffic 
director of the Chicago Association of 
Commerce and Industry; William F. 
Giesen, general manager of the Mari- 
time Association of the Port of New 
York; F. F. Estes, traffic manager of the 
National Coal Association, Washington, 
R. Granville Curry, of Washington, rep- 
resenting the Albany (N.Y.) Port Dis- 
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trict Commission; G. B. Perry, traffic 
manager of the Houston Port and Traf- 
fic Bureau; Wortley B. Paul, deputy 
country attorney of Erie County, N.Y.; 
James W. Danahy, of the West Side 
Association of Commerce, Inc., New 
York; C. J. Goodyear, traffic manager of 
the Philadelphia & Reading Coal & 
Iron Co., representing the National As-~ 
sociation of Shippers Advisory Boards; 
Senator Neely, of West Virgina, on be- 
half of Governor Marland, of West Vir- 
ginia; and John T. Corbett, national 
legislative representative of the Brother- 
hood of Locomotive Engineers, Wash- 
ington, D.C. 





Senator Acts to ‘Preserve 
Independence’ of Examiners, 


In View of Court Decision 


Proposed legislation, the enact- 
ment of which he said was necessary 
for “preserving and protecting the 
independence of the corps of hear- 
ing examiners,” was introduced by 
Senator McCarran, of Nevada, April 
21. He proposed that the hearing 
examiners be appointed by the Presi- 
dent, subject to Senate approval, and 
be paid $14,000 a year. 


Entitled “a bill to amend section 11 of 
the administrative procedure act,” the 
McCarran bill is identified as S. 1708. 

Discussing the measure in a speech in 
the Senate, Senator McCarran referred 
to the decision of the Supreme Court of 
the United States in No. 278, Robert 
Ramspeck et al., petitioners, v. Federal 
Trial Examiners Conference et al. 
(T.W., March 14, p. 23, and April 11, p. 
58). 


“In both the district court and the 
Court of Appeals,” he said, “decisions 
were rendered upholding the independ- 
ence of trial examiners appointed under 
the provisions of the administrative 
procedure act. The decision of the Su- 
preme Court has reversed “these rulings 
of the district court and the Circuit 
Court of Appeals, and has, in effect, 
placed trial examiners at the mercy of 
the respective agencies in the executive 
branch of the government, with respect 
to such matters as promotion, tenure, 
compensation, and removal. The Su- 
preme Court’s decision also specifically 
disapproves what it calls mechanical 
rotation of cases, although the adminis- 
trative procedure act expressly provides 
for assignment of cases to examiners 
in rotation so far as practicable. 


Decision Called ‘Disheartening’ 


“Mr. President, this decision of the 
Supreme Court has been very disheart- 
ening to those members of the bar who 
believe, as I do, that the independence 
and impartiality of hearing examiners 
is absolutely essential if the administra- 
~—_ procedure act is to operate success~ 
uly... 


“.. . In order to meet the problem 
posed by this decision of the Supreme 
Court, it appears necessary for the Con- 
gress to enact legislation preserving and 
protecting the independence of the corps 
of hearing examiners; and I will say 
frankly to my colleagues that I have beer 
engaged for some time now ... in the 
drafting of such legislation, for submis- 
sion to the Senate. In this task oi 
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AMERICA’S NEW RAILROAD |" 
| oP 


“IT want a ticket on 


Well, sonny, just hang on to that dream. By the time you’re a full fare, it might come true! 


O: course there is no ‘‘Atomic 
Super Chief”... yet. 

But, don’t sell American ingenuity 
and progress short. At the rate things 


grow new for you on the Santa Fe, 
you only need to squint your mind’s 
eye just a little to see tomorrow 
streaming toward youdownthetrack! 

You can almost feel the future of 
Santa Fe in the quickened tempo of 
its progress in the recent past. 

Just count the growing number of 
Santa Fe diesels that speed your 
freight and smooth your ride today. 

Nineteen years ago there weren’t 
any. Today there are 1422 units. By 
year’s end there’ll be 97 more. Steam 
is disappearing fast. And more than 
250 coaling and watering stations 
have bit the dust. 


Santa Fe folks just don’t dally when 
it comes to building new. 

For today the Santa Fe is America’s 
new railroad. And it’s going to stay 
that way by growing newer every 
day—in every way that can mean 
new safety, better service, new com- 
fort and dependability for you. 

It costs millions of dollars to serve 
you so. But it doesn’t add a penny 
to the taxes you pay. Santa Fe folks 
are proud of that, too—proud that 
the newness of the Santa Fe is a part 
of American progress that pays its 
own way. 


SANTA FE SYSTEM LINES 


PROGRESS THAT PAYS ITS OWN WAY 
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draftsmanship I have sought the best 
adyice I could get; and I believe the 
result is a bill which, if enacted, will 
greatly strengthen the administrative 
procedure act.” 

The second paragraph of the McCar- 
ran bill, amending section 11 of the 
administrative procedure act, reads as 
follows: 

“Sec. 11. (a) The President shall ap- 
point, by and with the advice and con- 
sent of the Senate, to and for each 
agency such number of qualified and 
competent examiners as may be re- 
quired for proceedings pursuant to sec- 
tions 7 and 8. Such appointments shall 
be made without reference to political 
affiliations and solely on the basis of 
character and fitness. Each examiner 
so appointed shall receive compensation 
at the rate of $14,000 per annum, shall 
hold office during good behavior, and 
may be removed only for neglect of 
duty, misconduct in office, or physical 
or mental disability. Removal of any 
examiner for any such cause may be 
accomplished only upon final order of 
the United States district court for the 
district in which such examiner is sta- 
tioned in a civil action for removal in- 
stituted by the agency in which such ex- 
aminer is serving. No examiner shall 
be removed from office by reason of any 
reduction in force within any agency, 
any reorganization of or affecting any 
agency, or for any other reason (except 
for cause as herein provided) unless 
provision for such removal is made ex- 
pressiy by law hereafter enacted.” 

In other provisions of the McCarran 
bill, examiners within its purview are 
“declared to be administrative judges 
and subject in all respects to the 
canons and standards of conduct ap- 
plicable to members of the federal 
judiciary,” and the conduct of hearings 
commenced before enactment of the bul, 
by “temporary examiners,” is authorized. 





Post Office ‘Information’ 
Bill Aimed at Railroads 


Senator Carlson, of Kansas, chairman 
of the Senate committee on post office 
and civil service, has introduced, on re- 
quest of the Postmaster General, S. 1714, 
a bill containing provisions under which 
railroads would be placed under the 
“duty” of furnishing to the Postmaster 
General, within a reasonable time, “such 
relevant and pertinent evidence and in- 
formation as may be reasonably requested 
by the Postmaster General” under au- 
thority of section 6 of the act of March 
3, 1879. 

The bill, similar in its provisions to 
one introduced by Senator Langer, of 
North Dakota, in the Eighty-first Gon- 
gress, is entitled “a bill to authorize the 
Postmaster General to enter into special 
agreements for certain switching service 
by railway common carriers.” 

Under one of the provisions of S. 
1714, the fifty-first paragraph of section 
5 of the act of July 28, 1916 (39 Stat. 
412) would be amended to read as fol- 
lows: 

“Either the Postmaster General, or 
any railway common carrier, may at any 
time petition the Interstate Commerce 
Commission for a determination under 


the provisions of the forty-first para- 
graph of this section (U.S.C. title 39, 
sec. 542), and thereupon substantially 
similar proceedings shall be had with 
respect to the rate or rates for service 
covered by said petition, provided said 
carrier or carriers have an_ interest 
therein. Either the Postmaster General 
or any railway common carrier may of 
his own motion, and as of right, and 
with representation by his counsel, in- 
voke and pursue original and appellate 
judicial proceedings with respect to an 
order or requirement or any part thereof, 
issued by the Interstate Commerce Com- 
mission in any proceedings under this 
section, to the extent provided by law 
for judicial review of other orders of 
the Commission.” 





Appropriation Bill Affects 
Expansion Plans of G.S.A. 


Traffic Management Unit 


Provisions of the independent 
offices appropriation bill for 1954 
(H.R. 4663) as reported to the House, 
insofar as they relate to the Gen- 
eral Services Administration, call for 
some curtailment of the activities of 
the traffic management section in 
the Federal Supply Service of the 
G.S.A. 


In the printed. hearings of the House 
appropriations committee’s subcommit- 
tee on independent offices, concerning 
the requests for funds covered by H.R. 
4663, it was shown that the Budget 
Bureau originally estimated that the 
traffic management section in the Fed- 
eral Supply Service would need $500,000 
for the fiscal year ending June 30, 1954, 
but that the bureau subsequently re- 
vised that estimate downward, to $372,- 
200. Its original total estimate for the 
Federal Supply Service was $3,775,000; 
the revised budget estimate brought that 
figure down to $2,735,000. The House 
appropriations committee recommended 
$2,605,000 for the F.S.A. for fiscal year 
1954, but did not specify what effect 
this further reduction should have on 
the revised estimate for the traffic man- 
agement division. 

The traffic management section of the 
Federal Supply Service performs traffic 
management functions for the civilian 
departments and agencies of the federal 
government. For the current fiscal year, 
this section received an appropriation of 
$373,300. 


‘Breakdown’ of Estimate 


A statement in which the revision of 
the estimate for the traffic management 
section was discussed was reproduced 
in the printed hearings of the House 
committee on H.R. 4663. According to 
that statement, the revised estimate of 
$372,200 would be “broken down” as fol- 
lows: Service items, $175,460; manage- 
ment items, $94,500; rate negotiations, 
$88,740, and share of service administra- 
tion, $18,500. The statement indicated 
that the revised estimate would provide 
for an employe average of 62.3, as against 
an average of 89.4 contemplated with the 
original estimate of $500,000. The state- 
ment included the following: 


“The proposed revision (1) defers the 
expansion in the 1954 budget to 
strengthen the small traffic staffs estab- 
lished in the 10 regional offices to furnish 
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service in the areas where shipping 
originates, thus reducing coverage of 
service items from 71.5 per cent of the 
government’s annual civilian agency 
freight bill of $400 million to 38.9 per 
cent, and (2) maintains a high incidenc2 
of savings by shifting two man-years 
from management to rate negotiations 
wherein operations will be _ directed 
toward selected areas with significant 
savings potentials. 

“Savings of $4.3 million are anticipated 
under the revised program as compared 
to $5.7 million contemplated in the 1954 
budget, or as compared to a potential 


of $6.3 million which might have been | 
possible under the 1954 budget amount | 
by redirecting emphasis toward rate | 


negotiations. 

Commissioner Clifton E. Mack, of the 
Federal Supply Service, testified that 
“we have two types of work in traffic 
management.” 

“One is to maintain a central file of 
freight tariffs in order that we can 
quote rates,” he continued. “The other 
has to do with the negotiation of rates 
with carriers where we think that a 
lower rate is in order.” 

“When you talk about the savings 
you have made in this tariff coordina- 
tion,” asked Representative Phillips, of 
California, subcommittee chairman, “are 
you talking about better directions from 
the government as to how these things 
shall be shipped, or that you have talked 
the carriers into better rates?” 


“The savings I speak of, which are in | 
excess of $2 million, are reductions in | 
the cost of transportation,” replied Mr. | 


Mack. 

In brief discussion that followed, Mr. 
Mack said that many of the rate reduc- 
tions obtained through negotiation with 
carriers had to do with stockpile move- 
ments. 


“Substantial quantities of minerals or 
ores, for instance, are shipped to loca- 
tions not normal points of transportation 
movement,” he said. “We go to the car- 
riers and say on the basis of the volume 
of the movement we think we are en- 
titled to comparable rates between the 


normal points of movement, and in those q 


instances there are savings in excess of 
$2 million.” 


Later in the hearing, Acting Adminis- | 


trator Russell Forbes, of the G.S.A., told 
the subcommittee that the reduction of 


$127,000 in the original Budget Bureau ~ 


estimate for traffic management was © 


“merely a deferment of what we think ~ 


should be done if we are to have a proper 
type of property management set-up.” 
“Here,” he added, “is a field where we 
can show an average of $10 saved for 
every dollar spent, but here again we 
thought we could postpone this without 
too much damage to the government.” 





Lee Favorably Reported 
As C.A.A. Administrator 


The Senate interstate and foreign 
commerce committee, April 22, ordered 
favorably reported the nomination of 


Frederick Billings Lee, of Woodstock, © 


Vt., as administrator of the Civil Aero- | 


nautics Administration. 
The action was taken at an executive 


session of the committee, after an open | 
hearing in which Mr. Lee was questioned | 


closely concerning the announcement of 
Secretary of Commerce Weeks that 10 


funds would be asked by his department [| 
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—Mr. G. ]. Werner, Traffic Manager, Motorola, Inc., on screen of new Model 21T4. 


“Our program never goes off the air!” 


“Tens of thousands of component parts 
... thousands of suppliers all over the 
country... a daily ‘hot sheet’ of critical 
items needed within 24 hours or less 
. that’s just a glimpse of our traffic 
icture at Motorola! 
“Yet our production lines never stop 
lack of available parts — because our 
troduction program never goes ‘off the 
t. We use Air Express! With our 
cmendous, and steadily growing over- 
shipping volume, there is daily need 
this top-speed, reliable service. 
Many times a day, we specify Air 


Express — and exacting production 
schedules are met. Show models, adver- 
tising matter, itinerant displays and 
penalty contract shipments are always 
subject to deadlines—and Air Express 
gets them there on time. 

“Shipping costs are secondary on 
such shipments. Yet we find that Air 
Express costs compare favorably with 
other air services. In many weights and 
distances, its rates are lowest of all! 

“Day in, day out, Air Express is an 
integral and important cog in Motorola's 
overall operation.” 


Whenever you,ship by air, it pays to 
say—Air Express!’ Division of Railway 
Express Agency. 


OAK EXPRESS 


GETS THERE FIRST 
via U. S. Scheduled Airlines 
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for airport construction for the fiscal 
year 1954. 

Mr. Lee’s experience with the C.A.A. 
included duties as program planning 
officer, executive assistant to the adminis- 
trator, deputy administrator, and acting 
administrator. He succeeds Charles 
Horne, resigned. 


Philippine Shipping Needs 


Certain citizens of the Republic of the 
Philippines who now are charterers of 
eight vessels owned by the U.S. Mari- 
time Administration, under charters ex- 
piring June 30, 1953, would be permitted 
to purchase those vessels, for use only 
in the interisland commerce of the 


Philippines, on terms in accordance with 
the merchant ship sales act of 1946, 
under provisions of a joint resolution 
(S. J. Res. 68) introduced by Senator 
Potter, of Michigan. 


Government Use of Private 
Ships Is Aim of House Bill 


A provision to require that government 
freight be transported in privately owmed 
and operated merchant ships under the 
U.S. flag, “at fair and reasonable Ameri- 
can rates and charges,” would be added 
to the merchant marine act of 1936 by 
H.R. 4731, a bill introduced by Repre- 
sentative Shelley, of California. 
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without a freight claim 


...this amazing record is your guarantee of swift, 
sure delivery when you specify 


AIR CARGO 


e FAST, DEPENDABLE DC-6B and DC-6's — only 36 hours TOTAL 
TIME from San Francisco to Manila—‘'Crossroads of the Orient.”’ 
Rapid trans-shipment to Japan, Hong Kong, Okinawa, Formosa, 


e REGULAR SCHEDULES to India, the Middle East and Europe. 
LOW COST bulk rates save up to 25% — low specific com- 
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To section 91 of the merchant marine 
act, the Shelley bill would add the fol- 
lowing new paragraph: 

“Waterborne cargo or passengers under 
the control of the United States govern- 
ment shall be transported in privately- 
owned and/or operated vessels docu- 
mented under the laws of the United 
States to the extent of the capacity 
and ability of such vessels to perform 
the services required and at fair and 
reasonable American rates and charges. 
Any shipping services performed by gov- 
ernment-owned or operated vessels shall 
be auxiliary and supplementary to such 
services as are being or can be suppliec 
by privately-owned and operated Ameri- 
can vessels. Nothing herein contained 
shall impair or threaten the national 
security of the United States.” 


Bailey, of N.F.A.S., Offers 


Plan for Ship Construction 


Testifying before a subcommittee of 
the Senate committee on appropriations, 
Frazer A. Bailey, president of the Na- 
tional Federation of American Shipping, 
was asked by Senator Saltonstall, of 
Massachusetts, commenting on the dele- 
tion of all appropriations for shipbuild- 
ing in the appropriation bill for the 
State, Commerce and Justice Depart- 
ments for the fiscal year ending June 
30, 1954 (T.W., April 11, p. 17, and April 
18, p. 68). 

Mr. Bailey replied that it would be 
“most unfortunate” if progressive de- 
velopment and modernization of the U.S. 
merchant marine was thus interrupted. 
He said that, although the original 
amount for the four passenger ships 
contemplated was approximately $107 
million, it appeared that this could be 
met by limiting the funds made avail- 
able to the government’s contribution 
for construction subsidy, requiring the 
shipowner to finance: privately the re- 
mainder of the contract. Only about 
one-third of such a government con- 
tribution would be required in the next 
fiscal year, as construction of the vessels 
required at least three years, he said. 
Accordingly, he told the subcommittee, 
if Congress .made available between 15 
and 20 million dollars, together with 
contract authority, it would permit the 
initiation of shipbuilding activities total- 
ing about $107 million, and in that way 
it could prevent interruption of the 
replacement and modernization program. 

In response to a question by Senator 
Ellender, of Louisiana, Mr. Bailey re- 
plied that the four passenger vessels 
contemplated were replacements for ex- 
isting vessels that were nearing the end 
of their useful life and soon would have 
to be replaced with new, modern 
steamships,” if we are to maintain our 
merchant marine policy and the con- 
tinuance of these American flag services.” 
It therefore appeared that deferment 
of construction of those ships would only 
interrupt the orderly processes without 
any actual economy, he added. 





Airline Employe Representation 


An amendment of title II of the rail- 
way labor act, so as to provide for in- 
clusion of all employes of an air carrier 
(including employes stationed outside 
the United States) in determinations of 
bargaining units for flight crews and 
aircraft dispatchers, has been proposed 
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UNION 
PACIFIC 
RAILROAD 








For freight that's labeled “Overseas” The U.P. task is clear — 





Union Pacific serves many ports on the West 
Coast, among them PORTLAND, LONGVIEW, 
VANCOUVER and others on the Columbia 
River. Just as the modern facilities of these 
ports expedite the movement of trans-Pacific 
shipments, so do the facilities of the Strategic 
Middle Route, including fast, dependable, 
diesel-powered trains, speed their movement 


over land. 
For detailed information, consult Union Pacific 
Freight Representatives in metropolitan cities, 


or the Foreign Freight Department, Chicago, 
Illinois. Cable address: UPARAILCO. 


UNION PACIFIC 
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FREIGHT 


all the time 
it’s aboard 


That’s one reason why 
we had a claim ratio of 
.16 of one pet. in 1952 
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3050 Lonyo Road - Detroit 
A.C. Scott, President 










Operating in Michigan, Ohio, Indiana 


Iinois, Kentucky 






by Representative Rogers, of Colorado. 
He has introduced a bill, H. R. 4553, pro- 
posing addition to section 201 of the 
railway labor act of the following new 
sentence: “The Mediation Board, in de- 
termining bargaining units for flight 
crews and aircraft dispatchers, shall in- 
clude all employes of an air carrier, 
notwithstanding the fact that some of 
such employes may perform their duties 
outside of the United States, its terri- 
tories and possessions.” 





River-Harbor, Flood Control 
Budget Estimates for ‘54 
Reduced by $190 Million 


As a result of a review of the civil 
functions budget for the Army Corps 
of Engineers for the fiscal year end- 
ing June 30, 1954, pursuant to a 
letter from the director of the 
Budget Bureau, the appropriation 
estimates for river-and-harbor and 
flood-control work by the engineer 
corps for 1954 had been reduced by 
$190 million, to a grand total of 
$471,240,100, the Senate was told, 
April 20. 


Senator Knowland, of California, 
called attention of the Senate to the 
revision of the Corps of Engineers 
budget estimates and obtained unani- 
mous consent to have printed in the 
Congressional Record a tabulation in 
which the allocation to individual proj- 
ects set forth in the printed budget that 
was made: available last January and the 
allocations made in the revised budget 
were compared. 


According to this tabulation, a total 
estimate of $491,295,000 set forth in the 
“January budget” for use by the Corps 
of Engineers under the heading, “con- 
struction—general,” has been reduced to 
$334,000,000 in the revised budget. The 
latter total included $3,000,000 for ad- 
vance engineering and design, as against 
an original budget estimate of $3,000,000; 
$17,677,000 for navigation project chan- 
nels and harbors, as against $26,322,000 
in the “original” budget; $9,540,000 for 
navigation project locks and dams, as 
against $14,435,000 in the unrevised 
budget; $69,669,000 for flood-control 
projects, compared with a former esti- 
mate of $116,063,000; and $230,164,000 for 
“multiple-purpose projects, including 
power,” as against $327,025,000 in the 
1954 budget prior to revision. 


A total proposed expenditure of $5,- 
500,000 for “general investigations” in 
the Budget Bureau’s first estimates for 
the Corps of Engineers’ civil functions 
was reduced to $3,400,000. The original 
estimates in the category of “operation 
and maintenance, general” were cut 
from $90,000,000 to $81,000,000; the total 
of items under the heading, “general ex- 
penses” was cut to $10,200,000 from $11,- 
000,000; and the total under the heading, 
“flood control, Mississippi River and 
tributaries,” was cut from $62,740,000 in 
the original budget to $52,540,000 in the 
revised budget. 





Alaska Railroad Inquiry 


Among memorials received by the 
President and Congress from the legisla- 
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ture of the Territory of Alaska is one 
urging that an immediate appointment 
of a general manager of the Alaska 
Railroad be made and that an investiga- 
tion of the past operations of the Alaska 
Railroad (owned by the federal govern- 
ment and operated through the Depart- 
ment of the Interior) be conducted. 





Federal Aid in Developing 
Jet and Turbine-Powered 


Transport Planes Proposed 
Proposed legislation (S. 1662) in- 


troduced by Senator Johnson, of — 


Colorado, would provide for federal 


government participation in the de- | 


sign, development and service test- 
ing of jet and _ turbine-powered 
transport planes. 

The Johnson bill would authorize the 


Secretary of Commerce to make loans, 
not exceeding $20 million for any one 


project, out of moneys appropriated for | 


the purpose, to “those experienced and 
qualified aircraft manufacturers who 
may apply therefor,” subject to condi- 
tions stated in the bill. 
such loans, the Secretary would act on 
advice from the Civil 
Board. 


Section 4(a) of the bill would empower 7 


and direct the Civil Aeronautics Board 


to authorize any applicant air carrier © 
or group of such air carriers, jointly or © 
to undertake the service © 


individually, 
testing, in air transportation of mail or 


cargo, for a period not exceeding 12 © 


months, of any jet or turbine-powered 


aircraft in respect of which a loan has % 


been made under provisions of the bill. 


By section 4(b) of the bill, the C.AB. 4 


In granting | 


Aeronautics © 


would be empowered and directed to pay, | 


from appropriations made for the pur- 
pose, to any air carrier or group of air 
carriers selected to perform the service 


testing contemplated by the bill, the © 
added cost to such air carrier or group | 


of air carriers of peforming such serv- 
ice testing, 
therefrom in the testing period. 


Stated first in the bill is a proposed 


declaration that it is the policy by © 
Congress, “in the interest of the foreign ~ 
and domestic commerce of the United © 
States, the postal service, and the na- © 


tional defense, to promote the rapid de- 


velopment by United States manufactur- — 


ers of jet and turbine-powered commer- 
cial transport aircraft, which will en- 
able this country to maintain its pres- 
ent superiority in transport aircraft, and 
to that end to provide incentives where- 
by a successful producer of such aircraft 
will be able to obtain reimbursement for 


less any revenue derived | 


ads SOP PER. om 


a substantial part of his developmental | 


costs.” 


Intrastate Rail Services 
Officers of the National Association of 


Railroad and Utilities Commissioners © 


have notified association members that 


the Arkansas commission has adopted 4 © 
resolution urging Congress to reject S. © 


281, a bill to give the federal Commis- 
sion authority with respect to discon- 


tinuance of unprofitable intrastate rail | 


services (T.W., April 4, p. 170). 
Arkansas commission said Congress 


The | 


should restate the “original legislative | 


intent” of section 13 of the interstate 
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railroad and traffic executives 





you are invited 


to an advance showing and working 
exhibit of | 


General American’s new 


AIRSLIDE’ CAR 


for better bulk shipment of dry, 
granular and powdered materials 


PLACE: Grand Central Passenger Station, Tracks 10 and 11 
Harrison and Wells, Chicago 


TIME: 9A.M.to5 P.M. 


DATES: Reserved for railroad and traffic executives 
on Monday and Tuesday, April 27 and April 28. 


Open to the public on Wednesday 
and Thursday, April 29 and April 30. 


eas GENERAL AMERICAN 
TRANSPORTATION CORPORATION 


135 South LaSalle Street « Chicago 90, Illinois 











Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. .To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
no cost or obligation whatsoever. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE. 


ele] titel a ACADEMY 
OF ADVANCED 
TRAFFIC 


253 Broadway 
NEW YORK, N. Y. 


OF ADVANCED 
TRAFFIC 


22 W. Madison St 
CHICAGO, ILL 





commerce act, as to restore the power 


of the states j 
regulation. ,It also adopted a resolu- 
tion urging’ Congress to reject and defeat 
any legislation providing for repeal or 
amendment of the long-and-short-haul 
clause/of section 4 of the interstate com- 
merce act, the N.A.R.U.C. officers re- 
ported. 
< 


\ Wer nt for Constructing 
Superhighways Across U.S. 


Lacking, du Pont Asserts 


The greater part of all highways 
carrying traffic in excess of 5,000 
vehicles a day were included in the 
Interstate Highway System —and 
absence of traffic of such heavier 


volumes “on even the Interstate 
System routes” through the wide 
central regions of the country 


demonstrated “the lack of warrant 
for transcontinental superhighway 
facilities,’ Public Roads Commis- 
sioner Francis V. du Pont told a 
House subcommittee April 16. 


Testifying before the McGregor sub- 
committee of the House committee on 
public works, in a hearing in furtherance 
of the subcommittee’s study of road prob- 
lems (T.W., April 18, p. —), Mr. du Pont 
said he doubted whether there had been 
a time “in the long life of the Bureau of 
Public Roads” when so many and diver- 
gent opinions concerning the role of the 
federal government in the highway pro- 
gram had been voiced. 

“These philosophies,” he said, “range 
all the way from complete return to 
the states of highway responsibility and 
withdrawal of the federal government 
from the gasoline tax picture, to con- 
tinuance of the present plan, to linkage 
between the aid to states and the total 
gas tax collection, even to the view that 
all the excise tax now collected in the 
area of transportation be allocated to 
the federal-aid to highways program. 
The whole problem is so intricate and the 
effects of any ultimate choice of a plan 
will be so far-reaching, that I feel it de- 
mands more time than we have had to 
arrive at a firm conclusion.” 


Mr. du Pont said that the Interstate 
Highway System consisted of 37,800 miles 
of highways. Since the end of World War 
II, to March 1, 1953, he said, plans had 
been approved under the federal-aid pro- 
gram for 7,382 miles of Interstate System 
improvements, including 2,527 bridges of 
over 20-foot span. The total cost for this 
work was $1,367,000,000, of which $696 
million were federal funds, he said. 

Commenting on a suggestion that the 
federal government might participate in 
road maintenance and repair costs, Mr. 
du Pont said: 

“It is estimated that the states are now 
furnishing $200,700,000 for the mainte- 
nance of the federal-aid primary system. 
State and local governments are expend- 
ing $105,500,000 on federal-aid secondary 
system—a total of $306,200,000. There- 
fore, if federal-aid was to participate in 
maintenance, the sum would have to be 
substantial, and where would we stop? ... 
Federal-aid would be extremely difficult, 
if not impossible, to, administer .. .” 

The problems involved in the relations 
between the maximum sizes and weights 


the field of railroad rate ~ 
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of vehicles, the strengths and dimensions 
of roads and bridges, and the over-:ll f 
economy of highway transportation, he 
said, had become more acute in recent 
years by reason of “the trend toward the 
use of increasing numbers of larger and 
heavier vehicles on a highway system in & 
large part unprepared for such use.” 


“Officials have seen in the steady up- 
trend of required maintenance expendi- 
tures on all roads and streets, increasing 
from $550 million in 1942 to more than 
$750 million in 1950 (both in 1940 dollars), 
evidence of the greater damaging effects 
of the more frequent heavy loads on roads | 
unequal to the burdens imposed upon | 
them,” he said. “But, while in general 
these effects of the heavier loading are f 
recognized or suspended, there has been fj 
a paucity of determined fact upon which 
to base reasonably precise estimates of 
the effects of particular loadings on par- 
ticular types and designs of highway.” 


Commissioner du Pont then referred to 
road tests conducted at La Platte, Md., 
and in Idaho, adding that “a more com- 
plete test of both rigid and flexible pave- 
ments is being planned for conduct in 
the near future at an Illinois location, 
and this test, most carefully planned, is 
expected to yield the greatest amount 
of information, useful for the solution of 
both the physical and economic problems 
involved.” 


“It will, in our opinion, be impossible to 
draw satisfactory conclusions in respect 
to either of these classes of problems in 
the absence of the data which these fur- 
ther tests are expected to provide,” he 
said. 


Asked by Representative Mack, of © 
Washington, how much money was | 
needed to put the roads of the United © 
States in “A-1 condition,” Mr. du Pont) 
said he would not venture an opinion on © 
that. He did not believe any “real facts” 7 
on that subject were available, he said. 


ere 








Senate Committee Hears 


Plea for Airport Funds 


Randy H. Hamilton, director of the 
Washington (D.C.) office of the Ameri- 
can Municipal Association, has asked 
the Senate appropriations committee to 
insert, in the appropriation bill for the 
State, Justice and Commerce Depart- 
ments for fiscal year 1954, a provision | 
for financing the federal-aid airport” 
program. 


In testimony presented before the 
House appropriations committee by Sec- © 
retary Weeks, of the Commerce De- © 
partment, it was disclosed that the Bu- © 
reau of the Budget, in reducing its © 
original estimates of financial needs for ~ 
next year of the Civil Aeronautics Ad- > 
ministration, an agency of the Commerce | 
Department, had deleted a request for 
$30 million for the federal-aid airport 
program, and had reduced another esti- 
mate of $30.2 million for airports by! 
$7.5 million (T.W., April 11, p. 17). 

Stating that he was testifying on 
behalf of 12,000 of the nation’s munici-/ 
palities, Mr. Hamilton told the commit-' 
tee that “a national system of airports) 
is required for the national defense,’ 
business convenience, and public safety.”) 
He asked that nothing be done-to “de- 
stroy the nation’s civil airport program” 
and argued that “the national airport 
plan as envisioned by the federal airport 
act must be strengthened if it is the wish 
of Congress to have a national system 
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LFT is a SERVICE... the traditional Lackawanna “Fol- 
low-Through” that safeguards and accelerates the flow 
of freight traffic and provides shippers with every 
facility needed to meet their transportation problems. 


LFT is a METHOD...an efficient, streamlined opera- 
tion which saves time, speeds deliveries and supplies 
prompt information to shippers concerning the where- 
abouts of their cars. A coast-to-coast network of Lacka- 
wanna traffic offices makes the advantages of LFT avail- 
able to all who route via Lackawanna. 


LFT is PEOPLE...the personnel of Lackawanna’s Freight 
Traffic Department who do the watching, thinking, plan- 
ning. Friendly people who symbolize the personality 
of the Lackawanna Railroad. 


LFT is a WAY OF DOING BUSINESS... of meeting situ- 
ations squarely and helping to solve your shipping 
problems because of a sincere interest in those problems. 
Whatever your transportation needs, get in touch with 


your local LFT man. You'll find him a friendly, helpful 


fellow to know! 
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"| can rely on PILOT 


for prompt and accurate 
information at all times” 


Years ago Pilot deemed it essential 
to install an expensive direct wire 
communications system. 

It afforded Pilot customers such a 
greater measure of service that the 
system has been expanded several 
times. Today Pilot’s communications 
system is one of the finest available. 
When customers want to know some- 
thing about their valuable cargo, the 
answer is forthcoming, quickly, ac- 
curately and cheerfully. 


And the best part is—IT COSTS NO 
MORE. 


TRY PILOT SERVICE AND SEE! 


LY 
Ra! 












ALBANY, N. Y. 
ASHEVILLE, N. C. 
ATLANTA, GA. 
AUGUSTA, GA. 
BALTIMORE, MD. 
BUFFALO, N. Y. 
CHARLOTTE, WN. C. 
COLUMBIA, &. C. 
DURHAM, N. C. 
GREENVILLE. 8S. C. 
HOBOKEN, N. J. 
MARION, N.C. 
NEW BRUNSWICK, N. J. 
NEW YORK, N. Y. 
PATERSON, N. J. 
PHILADELPHIA, PA. 
ROCHESTER, N.Y. 
SHELBY, N.C. 
SPARTANBURG, S&S. C. 
SYRACUSE, N. Y. 
TRENTON, WN. J. 
UTICA, N. Y. 
WINSTON-SALEM, KN. C. 











of airports for military, industrial and 
public convenience.” 


One of the most important problems 
that would develop if airport funds were 
deleted from the appropriation bill, said 
Mr. Hamilton, would be the embarrass- 
ment that would be experienced by a 
number of cities that had floated bond 
issues for airports in anticipation of 
receipt of matching funds from the fed- 
eral government. 





Railroad Pension Forum 


Sends Plea to Congress 


The National Railroad Pension Forum, 
Inc. of Chicago, has announced that its 
president, Thomas G. Stack, has ad- 
dressed to Chairman Wolverton, of the 
House committee on interstate and for- 
eign commerce, a plea for repeal of a 
provision of law restricting qualified rail 
employes from collecting full annuities 
under both the social security act and 
the railroad retirement act. 


Mr. Stack said that prior to November 
1, 1951, a retired railroad worker could 
supplement his income by engaging in 
employment covered by the social secu- 
rity act and then collect full benefits 
under both systems. Since November 1, 
1951, he said, railroad retirement an- 
nuities in such cases were reduced by 
the amount of the social security an- 
nuity, when the rail employe had re- 
ceived credit for untaxed service per- 
formed prior to 1937. 


This “double benefit” restriction, said 
Mr. Stack, had the effect of reducing 
the amount of the payment the retired 
rail employe otherwise would receive 
under the railroad retirement act and of 
limiting the amount of a rail retirement 
annuity if the employe also qualified for 
an old-age benefit under the social secu- 
rity system, in cases in which the rail 
annuity was based on some service be- 
fore 1937. About 40,000 retired railroad 
employes were affected by this so-called 
“double benefit” restriction, Mr. Stack 
stated. He said that in more than 10,000 
letters the National Railroad Pension 
Forum had been asked to petition Con- 
gress for restoration of the original law 
which would permit rail workers to col- 
lect in full the old-age pensions under 
social security and the railroad retire- 
ment annuities for which they had 
qualified. 





Rail Retirement Legislation 


Representatives Bentley, of Michigan, 
and Poulson, of California, have intro- 
duced, respectively, H.R. 4670 and HR. 
4682, identical bills to amend the rail- 
road retirement act of 1937 by striking 
out the last paragraph of section 3(b) 
thereof, the amendment to be effective 
as of October 30, 1951. 





Ship Insurance Legislation 


Representative Allen, of California, by 
introduction of H.R. 4665, has proposed 
amendment of certain provisions of the 
merchant marine act of 1936 relating to 
ship insurance. 

s 2 * 

Approximately one-eighth of the 
freight revenues of the American rail- 
roads is derived from bituminous coal 
traffic. 
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Three Weeks’ Vacation 

With Pay, Higher Wages 


To Be Sought by B.R.T. 


President W. P. Kennedy, of the 
Brotherhood of Railroad Trainmen, 


has announced, in speeches at meet- | 


ings of B.R.T. lodges in the San 
Francisco Bay area, that the brother- 
hood is planning a national move- 
ment for a wage increase and for 
three weeks’ vacation with pay for 
its members, according to the April 
20 issue of Trainman News, weekly 
B.R.T. publication. 

Those demands, together with de- 
mands for away-from-home expense al- 
lowances for road men and for improve- 
ments in other working conditions, would 
be asserted when the present agreement 
between the railroads and the Trainmen 
expired, Mr. Kennedy said. 

The agreement now in effect between 
the railroads and the B.R.T., signed May 


25, 1951, contains a moratorium provi- 
sion, under terms of which no demands | 
for changes in wages or working condi- | 


tions are to be asserted prior to October 
1, 1953. 

Mr. Kennedy said that the recent 
“productivity” wage increase of four 
cents an hour did not “remotely ap- 
proach” what B.R.T. members were en- 
titled to receive, on the bases of in- 
creased efficiency and technological ad- 
vances in the railroad industry, but 
that, nevertheless, the “productivity” 
raise was not a part of the rail em- 


ployes’ basic wage rate and could not 


be taken away. 

“With rail profits soaring, and with 
more and more freight being hauled 
with fewer and fewer employes,” he said, 
“the productivity factor will become in- 
creasingly important in future negotia- 
tions with .rail management.” 

In discussion of the reduction of three 
cents in the hourly wage rate of rail 
employes, effected April 1 as a result 
of the so-called “escalator clause” in 
their agreements with the carriers, in- 


volving quarterly adjustments of wage © 


rates to correspond with the consumers’ © 
price index computed by the Bureau of 


Labor Statistics, Mr. Kennedy main- 
tained that B.R.T. members had not 
noticed any decline in living costs. 





Strike Threat on Nickel Plate 
A strike of employes on the Nickel 


i 


Plate (New York, Chicago & St. Louis) © 
Railroad represented by the Brotherhcod — 
of Railroad Trainmen had been called | 
for 6 a.m., April 25, it was stated at the | 
National Mediation Board, April 22. 7 


Asked whether moves were being made 
for creation of an emergency board to 
investigate the dispute, under section 10 
of the railway labor act, a spokesman 


for the board indicated that that was | 


being considered. 
forestall a strike. 
section 10, after the creation of an emer- 
gency board and for 30 days after such 
board has made its report to the Presi- 


Such action would | 
Under provisions of § 





April 


How | 
their 
witho 


The re 
plants 
sentec 
this m 
and ¢ 
Satisf< 





IRLD 


the 
len, 
et- 
3an 
er 


Ve- | 


for 
for 
pril 
>*kly 


de- 
al- 
ve- 
ould 
1ent 
men 


een | 
May 


ovi- 


nds | 


ndi- 


ober © 


cent | 
four | 


ap- 
en- 
in- 
ad- 
but 
rity” 
em- 


not | 


with | 


uled 


said, § 


| M- & 
tia- F 


hree 3 
rail Ee: 
sult E 


in- 
vage 
ners’ 


u of 4 


ain- 
not 


ickel © 


yuis) 
acod 


alled © 
the @ 


22. 
nade 
d to 
n 10 
man 
was 
ould 


s of § 
mer- @ 
such 
resi- § 


;* 





April 25, 1953 


SERVES MORE LEADING 


MARKETS THAN ANY 


OTHER AIR CARRIER 





This Apparel Plant GROWS Far from Market 


How Handmacher-Vogel moved 
their factories to rural areas 
without loss of distant sales 


The relocation of Handmacher-Vogel 
plants in remote Kentucky towns pre- 
sented one grave problem. How could 
this manufacturer of fast-moving suits 
and coats for ladies still maintain 
Satisfactory deliveries to retail stores 





scattered throughout the country? 

The answer came from American 
Airfreight. Today Handmacher, 
Weathervane and Sportleigh fashions 
are trucked to the Louisville airport, 
then flown to distant customers. Gar- 
ments arrive on hangers, factory- 
fresh. Even more important, reorders 
are delivered with such speed and 
efficiency that all stores are pro- 


tected against a shortage of “runners.” 

Here’s further proof that airfreight 
is a real economy when all factors 
are weighed. For information on how 
this modern method of distribution 
can help boost your sales, wire us 
collect and a representative will be 
glad to call on you. American Air- 
lines, Inc., Cargo Sales Division, 100 
Park Avenue, New York 17, N. Y. 


AMERICAN AIRLINES 


Americas Leading Airline 








NEW 
a 


SAVANNAH 
STATE 
DOCKS 


Ready in 1953 


Louisville, Ky. 


ee Tenn. 
ee Ga. 








FASTER HANDLING 
LOWER COST 
AMPLE STORAGE SPACE 





Get full information now about 
the complete handling facilities 
of these modern, new PUBLIC 
DOCKS, backed up by excel- 
lent open and closed storage 
space; desirable sites for plant 
locations, and served by 5 rail- 
roads and 26 truck lines. . 


Write For Illustrated Booklet 


Georgia Ports Authority 





Offices 
SAVANNAH, GA. NEW YORK, N.Y. 
Henry W. Sweet J.C. Vandegriff 
Gen. Mgr. Representative 
P.O. Box 1039 233 Broadway 
ATLANTA, GA. 
D. Leon Williams J.W. Tumlin 
Dir. of Commerce Traffic Mgr. 


1413 Healey Building 


dent, no change, except by agreement, 
may be made by the parties to the con- 
troversy in the conditions out of which 
the dispute arose. 





Railroad Retirement Board 
February Activity Reported 


Retirement and survivor benefits 
awarded in February totaled $37,900,000, 
approximately the same as in January, 
and brought the total benefits paid out 
in the current fiscal year to date to 
$301,400,000, the Railroad Retirement 
Board reported. Of the February total, 
80 per cent, or $30,300,000, went for re- 
tirement benefits, the board said. 

Retirement and survivor benefit 
awards made in the month totaled 7,400, 
approximately 500 less than in January. 
At the end of February, there were 518,- 
700 monthly benefits in current-payment 
status, 2,500 more than at the beginning 
of the month, the board said. 

Employe annuity awards in February 
numbered 2,400, about 300 more than in 
the preceding month, and the average 
award was $105.16. A total of 1,600 
wives’ annuities, averaging $34.63, were 
awarded in the month. 

At the end of February 267,600 employe 
annuities, 88,600 wives’ annuities, and 
5,100 pensions were being paid, with the 
average payments amounting to $95.45, 
$36.39, and $79.74, respectively. 

The 1,600 monthly survivor awards 
paid in February included 1,000 awards 
to aged widows, 200 to widowed mothers, 
400 to children, and 3 to parents. In 
addition, 9 survivor (option) annuities 
were awarded. Lump-sum awards in 
the month numbered 1,800, about 600 
less than in January, and consisted of 
1,300 insurance lump-sums averaging 
$430, and approximately 500 residual 
payments, averaging $247. 


Unemployment, Sickness Benefits 


A total of $5,486,000 in unemployment 
benefits consisting of 119,900 payments 
to 69,500 beneficiaries were paid in the 
month. Approximately 12,100 unem- 
ployment applications were received. 

Sickness benefits paid in February 
totaled $3,474,000. Approximately 17,700 
applications were received, and 68,600 
payments made to 40,400 beneficiaries. 
Sickness claims, payments, and the net 
amount of benefits paid were approxi- 
mately 20 per cent below January figures, 
the R.R.B. said. 


Labor Dispute on L. & N. E. 


Though meetings of representatives of 
three rail operating employe unions and 
representatives of the management of 
the Lehigh & New England Railroad with 
members of the National Mediation 
Board had been held almost daily, in 
efforts to find a basis for an agreement 
to settle their dispute, prospects for an 
early settlement appeared dim, a spokes- 
man for the N.M.B. indicated, April 22 
(T.W., April 18, p. 18). The unions in- 
volved are the Brotherhood of Locomo- 
tive Firemen and Enginemen, the Broth- 
erhood of Railroad Trainmen, and the 
Order of Railway Conductors. The em- 
ployes represented by them on the L. & 
N.E. have been on strike since March 25. 
The dispute involves a number of time 
claims and grievances, ordinarily within 
the jurisdiction of the National Railroad 
Adjustment Board. 
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TRANSPORTATION 
STATISTICS 


245 New Locomotive Units 


Put in Service in March 


Class I railroads, in March, 1953, in- 
stalled in service 245 new locomotive 
units, all of which were diesel-electric 


except for two steam, the Association of | 
American Railroads has announced. In | 
the same month in 1952, they installed | 
282 locomotive units, of which all were | 


diesel-electric except for one steam. 


“In the first three months of 1953, 
Class I railroads installed 574 new loco- 
motive units,” said the AA.R. “Of these 
all were diesel-electric except for five 
steam. Class I railroads installed 920 
units in the same period in 1952, of 
which 914 were diesel-electric, three 
steam, two electric and one gas turbine- 
electric. 

“Class I railroads on April 1, 1953, had 
853 new locomotive units on order. 
These included 814 diesel-electric units, 
10 steam, 10 electric and 19 gas turbine- 
electric. Class I railroads on April 1, 


1952, had 1,739 new locomotive units on | 


order, of which diesel-electric totaled 
1,714, steam 16, and gas turbine-electric 9. 





Mofor Passenger Data 


Class I motor carriers of passengers, 
intercity, local or suburban, had total 
operating revenues of $122,864,969 in the 


fourth quarter of 1952, compared to $122,- | 


639,131, in the last quarter of 1951, ac- 
cording to statement Q-750, revenues, 
expenses, other income and statistics of 
those carriers, compiled by the Commis- 


sion’s Bureau of Transport Economics 


and Statistics. 
The data was compiled from 233 quar- 


terly reports representing 257 motor | 


carriers of passengers. 





Rail Wage Data, 1952 


The Commission has issued a sum- | 
mary of wage statistics of Class I Steam ° 
Railways for the calendar year 1952, 9 
statement M-300, prepared by its Bureau © 
of Transport Economics and Statistics. } 

The average number of employes for 7 
1952, based on the 12 monthly counts 7 
at the middle of the month, was 1,226,- 7 


663, a decrease of 49,337 employes, or 
3.87 per cent, compared with the 1951 
total. Total compensation paid in 1952 
was shown as $5,328,358,564, an increase 
of $53,764,687 or 1.02 per cent above the 
1951 total. 


The bureau said that the average | 


number of employes who received pay 
during the month as distinguished from 


the number at the middle of the month 
was 1,340,194, for 1952, a decrease of | 


nent 


50,964 employes, or 3.66 per cent, under § 


the corresponding number for 1951. 


Time paid for but not worked for | 
1952 was reported as follows: Executives, } 
officials, and staff assistants, $618,535; | 


professional, clerical, and general, $13,- § 
818,393; maintenance of way and struc- § 


tures, $14,068,170; maintenance of equ'p- 
ment and stores, $33,822,689; transporta- 
tion (other than train, engine and yard), 
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THE GR&EKS HAD A LAW FOR IT... 


Since earliest times, man has had certain rules governing the conduct of men. 
The first known collection of such rules to take the formal authority of law was 
the Babylonian Code of Hammurabi which, although it marked the emergence of 
individual rights, was in the main so inequitable it has been called ‘‘a statute of 


frauds.”’ 





As time went on, men civilized their laws, and the early Greeks had 


statutes so sound and fair that their main lines would be found to differ very little 


from our own. 


and on which he depends. 


Because of laws, you can go about 


your business and private life with in- 
finitely greater security . . . living by 
them and relying upon them because 
in most cases they are dependable. 


One of the finest things that can be 


said about anyone is that he is depen- 
dable. Through the years, the Norfolk 





<2 


lependable 


Thus ‘‘The Law” is a tool which man has created for himself, 


and Western has earned the reputation 
among shippers of being a dependable 
railroad. This reputation is one of our 
most valuable assets — and to keep this 
reputation the N. & W. spares nothing 
in the way of modern equipment, effi- 
cient methods, and the sincere will to 
do the job as perfectly as possible. 
You can depend on that. 


For dependable shipping advice, 
without obligation, call in your 
N.& W. freight representatives. 
These men are located in principal 
U. S. cities, as mear as your tele- 


phone. Call on them. 


81 


THINGS THAT 


CREATE 
DEPENDABILITY 
ON THE N&W 





e Plenty of modern 


A coal-burning motive 


power, custom-built 
for the job. 


e One of the lowest 
average ratios of bad 
order cars of all 
Class I railroads in 
the nation. 


e One of the finest, 
smoothest roadbeds 
in the world. 


e 100% automatic 
signals on main line. 


e Centralized Traffic 
Control in strategic 
areas. 


e Roomy yards 
engineered for fast, 
safe handling of cars 
and located for quick 
connection with 
other major lines. 


e Weighing facilities 
second to none. 


e Constant research 
for ever-better tools, 
materials and 
methods. 


e Better service to 
shippers through 
employees’ system- 
wide Better Service 


Clubs. 


e Highest recognitions 
for excellence in 
safety performance. 


e More than $200 
million spent and 
authorized since 
World War II for 
improvements all 
over the line. 





Norfolk and Western. Railway 





READY NOW! 
JUST OFF THE PRESS 


. . . the most complete, ac- 
curate, and up-to-date book 
on claims .. . 


Law of 
Freight Loss 
and 


Damage Claims 


by 
John M. Miller 


Attorney and Secretary of 
A.T.A. Freight Claim Council 


632 PAGES @ CLOTH BOUND e $8.00 


This NEW BOOK is an authorita- 
tive guide for those engaged in filing 
claims, those who receive and investi- 
gate them, and those who handle 
court litigation involving them. 


ORDER your copy NOW! 
Book sent on 15 day APPROVAL 


Sold only on money back guarantee. 
—You have nothing to lose.—So 
ORDER TODAY! 


Wm. C. Brown Company 


Publishers 


915 Main St., DUBUQUE, IOWA 





$12,808,431: transportation (yardmasters, 
switch tenders, and hostlers), 2,192,681. 

In the train and engine service, com- 
pensation was reported as _ follows: 
Straight time paid for, $1,197,352,292; 
overtime paid for, 123,147,080; construc- 
tive allowances, 119,130,096; total, $1,- 
439,629,468. 

Miles actually run in 1952 were re- 
ported as 4,766,843,461, and miles paid 
for but not run were shown as 562,- 
924,261. 





Canadian Freight Loadings 
Off 70,432 Cars From 1952 


Depressed by the Easter holidays, the 
volume of railway revenue freight loaded 
across Canada in the first week of April 
required 62,846 cars for a daily average 
of 8,978 compared with an average of 
10,549 cars in the similar period of 1952 
when carloadings totaled 73,843, accord- 
ing to the Dominion Bureau of Statistics, 
Ottawa, Canada. 

The cumulative total for the first 13 
weeks of this year showed nationwide 
loadings of 979,262 cars against 1,049,694 
to April 7 last year, the bureau reported. 
Receipts from connections were off from 
494,240 to 437,950 cars in the same com- 
parison. 

The bureau observed, in its compari- 
son of loadings in the week of April 7 
with the similar period of last year, that 
the drop was nearly 11,000 cars, and 
pointed out that Easter last year oc- 
curred in the second week of April. Re- 
ceipts from connections were down from 
32,560 to 31,030 cars. 

“Only a few commodities overcame 
the handicap of a shorter loading week 
in the period ended April 7 this year,” 
said the bureau. “Fruits totaled 133 cars 
against 73, and other agricultural prod- 
ucts were up from 237 to 441 cars, 
Livestock shipments were slightly less 
at 1,023 cars versus 1,031. Meats were 
also better with much heavier stocks on 
hand. Other mine products amounted 
to 1,561 cars against 1,501 and automo- 
bile loadings increased strongly from 
1,924 to 2,160 carloads. 

“Coal and pulpwood continued much 
below last year’s volume, while gasoline 
and oils were substantially reduced in the 
east aS more and more products are 
diverted to pipelines.” 





Q 
Rail Valuation Statistics 


/ The Commission has issued statement 
No. 5310, prepared by its Bureau of 
Transport Economics and Statistics, on 
railroad property valuation. 

It is entitled “Selected Elements of 
Value of Property Used in Common 
Carrier Service, Before and After Re- 
corded Depreciation and Amortization, 
Class I Line Haul Railroads, Including 
Their Lessors and Proprietary Com- 
panies, January 1, 1952.” 

The statement was issued as informa- 
tion and as not considered or adopted 
by the Commission. 





Rail Financial Data 


Class I railroads, not including switch- 
ing and terminal companies, had total 
current assets. at the end of January, 
1953, of $3,797,105,123, including $945,- 
223,105 in cash and $1,032,409,389 in 
temporary cash investments, as com- 





TRAFFIC WORLD 


pared with total current assets at the 
end of January, 1952, of $3,689,162,201 
including $843,385,243 in cash and $898,- 
389,765 in temporary cash investments. 

The figures are shown in statement 
M-125, selected income and balance- 
sheet items of Class I railroads, complied 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Funded debt maturing within six 
months of January 31, 1953, was shown 
as $157,672,590, as compared with $185,- 
301,220 actually matured in the com- 
parable period in 1952. 

The tabulation showed total current 
liabilities for those railroads at the end 
of January, 1953, of $2,294,828,523, com- 
pared with $2,269,443,175 at the end of 
January, 1952. Included in the 1953 
figure were taxes accrued of $975,271,308, 
of which $803,777,823 represented U.S. 
government taxes. In the 1952 figure, 
taxes accrued accounted for $929,461,175, 
of which $772,557,229 represented US. 
government taxes. 





Transportation Taxes . 


The Bureau of Internal Revenue has 
reported collection of transportation 
taxes for the calendar years 1952 and 
1951 as follows: 

Transportation of property (3 per 
cent of amount paid except coal, 4 cents 
a ton), $401,605,342, and $387,362,197, 
respectively. 

Transportation of persons, seats, 
berths, (15 per cent of amount paid), 
$285,261,286, and $260,070,209, respectively. 

Transportation of oil by pipeline (4% 
per cent of transportation charges), 
$28,137,905 and $25,512,461, respectively. 

The federal excise tax on gasoline 
brought in $851,538,127, as against $607,- 
755,749, in 1951. The tax on gasoline was 
1% cents a gallon to October 31, 1951, 
and 2 cents thereafter. 





Rail Employment Figures 


As of the middle of March, 1953, Class 
I steam railways, excluding switching 
and terminal companies, had 1,187,906 
employes, a decrease of 2.72 per cent un- 
der the number in March, 1952, and an 
increase of 0.31 per cent over February, 
1953, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

The employment for March, 1953, was 
reported as follows: Executives, officials, 
and staff assistants, 15,907; professional, 
clerical, and general, 208,092; mainte- 
nance of way and structures, 222,618; 
maintenance of equipment and _ stores, 
339,906; transportation (other than train, 
engine, and yard), 137,682; transporta- 
tion (yardmasters, switch-tenders, and 
hostlers), 15,578; transportation (train 
and engine service), 248,123. 





Chicago Package Car Service 


Of the 15,088 railroad cars of mer- 
chandise freight forwarded from Chi- 
cago in February, on which reports were 
received, 11,392 cars, or 75.5 per cent, 
received on-time placement at destina- 
tion, A. H. Schwietert, traffic director of 
the Chicago Association of Commerce 
and Industry, reported. In February, 
2,582 of the cars, or 17.1 per cent, were 
one day late; 469 cars, or 3.1 per cent, 
two days late; 387 cars, or 2.5 per cent. 
three days late; 179, or 1.1 per cent, four 
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EVER NEED TO KNOW WHEN 
YOUR SHIPMENT WILL ARRIVE ? 


And by when, we don’t 
mean: “Oh, you ought to get 
it sometime Tuesday.” 

We mean this: “Delivery 
will be 8:45 A.M., Tuesday.” 


This sort of predictability 

in transportation is right 

at your hand—as close as your telephone. For it’s one 
of the many features only Emery Air Freight 
provides American Industry. 


Emery can provide its unique, personalized service 
because its operations are based upon this entirely 
different concept of “door-to-door” transportation: 








@ The use of all airlines, all surface transportation — pas- 
senger or cargo, freight or express—the best of everything 
that moves in the air or on the ground. 

@ Absolute control of your shipment all along the way 
through its own private wire system and nationwide 
corps of expediters. 

@ Continuous contact with your shipment so it can be in- 
stantly routed around trouble-spots. 

@ Immediate confirmation of delivery—or of unavoidable 
delay so plans can be adjusted efficiently. 


This fresh approach to an old problem adds up to a 
shipping service that more and more companies have 
found to be the answer to: “What’s the sure way to 
move goods in the fastest possible time?” 

Inbound or Outbound, Emery provides “The World’s 
Fastest Transportation System.” 


TRAFFIC MANAGERS, PURCHASING AND PRODUCTION EXECUTIVES! 
Emery’s Air Procurement Service is tailored to your needs—a new method 
that gets inbound shipments right to your door from any point in the 
Nation in the fastest possible way. Ask us about this—and other special 
Emery services you can use profitably. 


EMERY AIR FREIGHT CORPORATION 


New York 17; Offices or agents in all major cities and towns in the United States 








a household name 
and yest 
in household, moving 


Davidson moving and storage 
service is the answer to a 
busy traffic manager's prayer. 


Coast-to-coast service 
as agents for United 
Van Lines, Inc. 
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TRANSFER & STORAGE Co. 





General Offices: BALTIMORE 3, MD. 


Branches: NEW YORK, JERSEY CITY, 
PHILADELPHIA, WASHINGTON, D. C. 
, and RICHMOND, VA. 


LOWER FREIGHT RATES 
MEAN ADDED PROFITS 


VIA 


BALTIMORE 
STEAM PACKET CO. 


(Old Bay Line) 


ge eee Sea 


THROUGH ROUTES DEPENDABLE SERVICE 
DIFFERENTIAL RATES 


Between BALTIMORE, MD. and 
SOUTHERN points 
From BALTIMORE, MD. and other 
EASTERN points to CENTRAL 
and WESTERN points 
Between EASTERN and SOUTHERN 
points 
Between HAMPTON ROADS, VA. 
PORTS and NORTHERN points 


Overnight Between 
BALTIMORE, MD. WASHINGTON, D.€. 
and 


NORFOLK, PORTSMOUTH, NEWPORT 
NEWS, HAMPTON, OLD POINT, VA. 


Call 
Baltimore Steam Packet Co. 
Pier 3, Pratt Street 


Baltimore 2, Md. 
Telephone SAratoga 1400 


Service on Chesapeake Bay since 1840 





days late, and 79, or 0.5 per cent, five 
or more days late. 

Of the 22,909 cars forwarded from Chi- 
cago in the first two months of 1953, 
upon which reports were received, ex- 
actly 75.1 per cent received on-time 
placement, compared with 70.9 per cent 
of the cars in the same period in 1952, 
Mr. Schwietert reported. 





Analysis of Motor Accidents 


The number of motor carrier accidents 
due to mechanical defects jumped to 
1,971 in 1951, over the 1949 figure of 1,416, 
according to a statement, released by 
the Commission, as compiled by its Bu- 
reau of Motor Carriers, section of safety, 
entitled “Anaylsis of Mechanical Defect 
Accidents of Motor Carriers, 1951.” 





TRAFFIC WORD 


It was stated that the 70-page mimeo- 
graphed release was authorized by divi- 
sion 5, and was issued as informaticn, 
without consideration or adoption 2y 
the Commission, and was not to be con- 
strued as an official expression of the 
views of the Commission. 

“Accidents attributable to brake failure 
have been and to an even greater extent 
continue to be the heart of the me- 
chanical defect accident picture,” the 
report stated, in part. “Such accidents 
constitute over 40 per cent of the total. 
In recent years tire, engine, and wheel 
failure accidents occurred very fre-/ 
quently although none of these were} 
nearly as extensive as brake failures,| 
Recent trends show wheel failures to be} 
increasing rapidly but tire failure ac-} 
cidents are decreasing on a percentage} 
basis.” 


TRANSPORT MISCELLANY 





Guide to Freight Loss 
And Damage Claims Is 


Written by John Miller 


The “Law of Freight Loss and 
Damage Claims,” a new book written 
by John M. Miller, attorney, and 
executive secretary of the Freight 
Claim Council of the American 
Trucking Associations, Inc., has been 
published by Wm. C. Brown Co., 915 
Main St., Dubuque, Ia. 


The 632-page, clothbound book is de- 
scribed as “an authoritative guide for 
those engaged in filing claims, those who 
receive and investi- 
gate them, and 
those who handle 
court litigation in- 
volving them.” 

The author has 
examined and re- 
viewed over 20,000 
claims filed with 


carriers, each of 
which was in con- 
troversy, and has 


selected from these 
800 court cases de- 
signed to provide 
assistance in han- 
dling the vast majority of transportation 
claims. Among the chapter headings are 
the following: Source of carrier liabil- 
ity for loss and damage; the transporta- 
tion contract; common carriers’ liability 
generally; specific phases of carrier li- 
ability; measure of damages; filing of 
claims; freight forwarder claims, and 
carrier claim regulations. The book con- 
cludes with an explanation of abbrevia- 
tions used in the reported cases, a table 
of cases, and an index. 


It contains an analysis of each of the 
terms and conditions of the bill of lading, 
and reproduces and analyzes the federal 
bill of lading act. ‘The chapter on 
“Measure of Damages” explains the pro- 
cedure for determining the proper 
amount of one’s claim, and discusses 





J. M. Miller 


“overhead” in connection with claims | 
for repairs, allowances, freight charges, 
market value, retail value, wholesale | 
value, special damages, and released | 
and declared values. 

Mr. Miller is former general counsel 
of Mason and Dixon Lines, Inc. He is 
a former assistant district manager of 
the Office of Defense Transportation, 
and a transportation specialist for the 
U.S. Board of Transportation Investiga- 
tion and Research. He has been execu- 
tive secretary of the A.T.A. national 
freight council since 1946. He is a prac- 
titioner, and the author of several books 
on motor carrier claims, forms, and 


agreements. i 


“Law of Freight Loss and Damage | 
Claims” is priced at $8.00. A descriptive 
leaflet is available from the publisher. 





Pennsylvania Has Film 
On Perfect Shipping 


Perfect Shipping Month is being ob- 
served by the Pennsylvania Railroad in 
April through premiere showings of a 
new training film “The Breaking Point” 
which has just been completed by Uni- 
films, Inc., for the road’s safety depart- 
ment, says the company. 

“The story of how the Pennsylvania’s 
workers are employing greater care in 
the efficient handling of billions of dol- 
lars’ worth of freight which moves over 
the railroad, as well as reducing inci- 
dence of personal injury, is told in nar- 
rative style in the 16 mm. color and 
sound motion picture,” it continues. 

“Available for showing to employes, 
shippers and other interested groups, the 
picture is twenty-four minutes in length 


and was shot in actual freight terminals, § 


rail yards and offices over the PRR. 
system. 

“The film tells how employes in sia- 
tions and train service, many of whom 
appeared in the scenes, are working ‘0- 
gether to reduce loss and damage to 
goods in transit and with safety to them- 
selves. It shows the right way and ‘he 
wrong way to do the job and emphases 
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\ Then you'd better check with these men 


In 1952, operating revenues of the The C&ET’s strategic location 


Chicago & Eastern Illinois Railroad 
hit a new “‘high.”’ At the same time, 


—in the center of things—makes 
this efficiency produce extra divi- 





Cc. E. COMBS 


record expenditures for new freight- dends of speedy, dependable deliv- Patni met 
handling equipment and facilities eries. North-South shippers get Tulsa 


kept pace with a stepped-up effi- 
ciency program that is winning 
favorable notice from shippers 
every where. 






THEBES 
CHAFFEE 


overnight service between Chicago 
and Evansville or Chicago and St. 
Louis. Direct interchange at inter- 
mediate junction points keeps 
East-West traffic on the move. 

No matter where you are located, 
one of the C & E I’s forty traffic 
offices is close at hand. Ask your 
C & EI representative to get in 
touch with you. 





R. J. GRANT 
General Agent 
Portland 


CHICAGO & EASTERN ILLINOIS 
RAILROAD 


Ship via C & E I for dependable freight handling and on-time deliveries through 
the great gateways of the Midwest—Chicago, Evansville, St. Louis, Thebes, Chaffee. 
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The LIFELINE of INDIANA 


: ALL 


MICHIGAN 
CITY 


° ee 


uaraverte 


FRENCH LICK 
LOUISVILLE ® 


When fast, 
dependable freight 
schedules are 
required specify 
MONON 


re), {@), 4 


THE HOOSIER LINE 





ARE YOUR 


DELIVERED 
PRICES 


TO AND FROM GULF 
COAST PORTS TOO 


HIGH? 


Sul 


SWITCH TO LOW-COST 
*BARGE 
TRANSPORTATION 


| 
lite 


SUI 
sill 


*Write For Rates 


COYLE LINES 


INCORPORATED ESTABLISHED 1865 


Serving Ports on 
Gulf = Intracoastal 
Waterways = Texas, 


Lovisiana, Mississip- 
pi, Alabama, Florida 
CONNECTING WITH ALL RIVER CARRIERS 
AT NEW ORLEANS, MOBILE 

General Offices: Branch Office: 


P.O. Box 6056 - Station A City Nettens! Bank Bidg., 
New Orleans 14, La. Houston 2, Texas 


Member, American Waterways Operators, Inc. 





that the right way is the ‘good’ way for 
employes as well as for shippers and the 
railroad. 

“Toward conclusion of the film John 
L. Webb, the road’s chief loss and dam- 
age protection officer, says ‘we can serve 
our customers better by taking necessary 
precautions and avoiding needless waste. 
We can do it by loading and handling 
freight properly.’ ” 

“The Breaking Point” has earned the 
award of merit of the National Commit- 
tee on Films for Safety. 


Two Truck Executives See 
Growth of 20 Per Cent in 
Motor Transport by 1956 


A “sharply accelerated” growth— 
probably as much as 20 per cent by 
1956—was forecast for the trucking 
industry April 16 by Roy Fruehauf, 
president, Fruehauf Trailer Co., and 
Burge M. Seymour, president, Asso- 
ciated Transport, at a luncheon press 
conference in the Park Lane hotel, 
New York City. 


The press conference was staged in 
connection with delivery of the first of 
600 Fruehauf trailers, one of the largest 
orders ever received from a trucking 
company to Associated Transport. 

One of the factors which would make 
for a bigger motor transport industry, 
the two trucking industry officials said, 
was the “continued increase in railroad 
freight rates...” 

Another factor, they said, was the fact 
that President Dwight D. Eisenhower 
was “trucking-minded.” 

“A 20 per cent increase in the total 
of trucks and trailers in service on 
America’s highways by 1956 now seems 
fairly certain,’ Mr. Fruehauf said. “To- 
day there are 9,981,000 trucks and trailers 
in use—by 1956 the total should top 12,- 
000,000. And the day is not too far 
away when trailers, both big and soon- 
to-be-developed smaller units, may com- 
prise at least 35 per cent of the nation’s 
trucking fleet.” 

“There are three big reasons for this 
expected growth—not the least of which 
is the fact that Eisenhower is really 
trucking-conscious. The nation’s ever- 
expanding suburbanization and the in- 
creasing emphasis of retail stores on 
smaller inventories for ‘quick turnover’ 
are two other important growth factors,” 
he said. 


President’s Attitude Favorable 


Mr. Fruehauf and Mr. Seymour, who 
are executive board members of the la- 
bor-management Trucking Industry Na- 
tional Defense Committee headed by 
A. F. of L. Teamsters Union President 
Dave Beck, said they based their opinion 
of President Eisenhower’s trucking feel- 
ings on recent White House meetings 
with the President and his advisors, Dr. 
Milton S. Eisenhower and Dr. Arthur S. 
Flemming. 

“Eisenhower’s experience in the Nor- 
mandy invasion, in which trucking 
played a vital role, and his meetings 
with trucking leaders since coming to 
the White House have convinced him 
that motor transport must get fuller 
recognition,’ Mr. Seymour said. 


Arthur D. Condon, general counsel 
for the Trucking Industry Committee, 
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Would a 
TON-MILE TAX 


on trucks affect your business? 


THEN GET THE FACTS! 


Learn why a tax that is the product 
of the weight of a vehicle and the 
distance traveled is not a reasonable 

measure of the value of service; why | 
it is an inaccurate measure of the | 
extent of use of the road, and why 
such a tax is unrelated to road cost or 
maintenance. Get A.T.A.’s booklet, 
“THE TON-MILE TAX DIGEST”, | 
without charge. Write today to: 











Public Relations Dept. 
American Trucking Associations, Inc., 


yr 1424—16th St., N.W. 


Washington 6, D.C. 


More and More 
Shippers 
and 
Receivers 
say 


"ROUTE IT 

















“Los Angeles Harbor is one of t the most 

progressive and modern ports in the 
world. New radar facilities enable a 

master to bring his vessel to dock safely in 


any weather.” Captain JOHN RYNBERGEN 
S.S. W. H. PEABODY 
WEYERHAEUSER S.S. CO. 
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LOS ANGELES 
HARBOR 
Board of Harbor Commissioners. 
CITY OF LOS ANGELES 
City Hall, Los Angeles 12. Cairf. 







rons <r we * 









ORL) April 25, 1953 


| —WAi announces 
“|More Shipping Space 
to Europe 
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Now Two ALL-CARGO Round-Irip 
Transatlantic Flights Weekly 


Effective April 1, 1953—TWA (Trans World Airlines) inaugurates a 
second transatlantic round-trip, all-cargo flight direct to Paris . . . with 
regular “Speed-pak’”’ service to Germany, Switzerland, Italy, Greece, 
Egypt, Israel, Saudi Arabia, Iran, Iraq, India, and now Ceylon. 

Pioneer in scheduled transatlantic all-cargo service, TWA provides 
the only scheduled, one-airline cargo service across the U. S. direct to 
principal capitals in Europe and the Middle East. In addition . .. TWA 
overseas all-cargo service offers: 





1. Booking service for shipments of 100 pounds or more.. .assuring 
on-time deliveries. 

2. Confirmation of delivery available a few days after arrival of 
shipment at destination. 

3. One-airline service between 60 cities throughout the U. S. and 
21 world centers abroad with a single air waybill simplifies ship- 
ment handling. 

4. Fast, frequent transatlantic service. All daily TWA flights carry 

air cargo, and there are 56 crossings east and west every week. 


TWaA-trained personnel are ready to serve 


N 

4 you at all times. Be smart ... save money... 

2 i) insist on routing your shipments via TWA. : 

F It’s the modern way to get goods to market 

i, in a hurry . . . and at low cost. Phone your TRANS WORLD AIRLINES 
nearest TWA office today. &.S.4.> EUROPE+-AFRICA-+ASIA 









ALL TWA FLIGHTS CARRY AIR MAIL AND AIR CARGO 


PORT OF 


SAN FRANCISCO 


Message for Transpacific 


IMPORTERS: 


You can now have your Transpacific 
imports transported overland in bond 
from the Port of San Francisco by motor 
carrier to Mid-West Ports of Entry 


WITHIN SEVEN DAYS! 


See nearest transcontinental motor carrier or 
your own customs broker, or communicate 
with Traffic Department. 


PORT OF SAN FRANCISCO 


J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, III. 


European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 


"Fastest On Land Service’ 





INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 














whe was also present at the luncheon, 
said he feels one of the first steps in 
the President’s government reorganiza- 
tion program will be to make “the Inter- 
state Commerce Commission more truck- 
ing-minded through the appointment of 
four new I.C.C. commissioners with 
trucking backgrounds.” It was his belief, 
Mr. Condon said, that Frank E. Lands- 
burg of Portland, Ore., who had been 
recommended by the Trucking Industry 
Committee, would be one of the first new 
appointees. 


Motor Transport Commission 


As another Eisenhower-manned “green 
light for trucking progress”, the speakers 
predicted the establishment of a Fed- 
eral Motor Transport Commission to 
handle trucking affairs now assigned to 
the I.C.C. 

Increased public recognition of the 
need for more adequate highways was 
seen by Mr. Fruehauf. In this connec- 
tion, he said’ he favored: More exits 
and entrances to cities to break traffic 
bottlenecks; scientific road design on a 
national scale; realistic road tests con- 
ducted under normal conditions of op- 
eration nad maintenance; better road 
maintenance; higher salaries for high- 
way engineers, and elimination of the 
diverting of funds collected from high- 
Way users. 

“All this talk about the need for high- 
way modernization has, however, led 
some to believe that every inch of our 
highways needs modernization,” said 
Mr. Fruehauf. “The fact is that 700,000 
miles of this system carries 68 percent 
of all traffic, while the remaining 2% 
million miles carry only 14 per cent. 
We should give our attention to those 
roads carrying the bulk of traffic—and 
our first consideration should be to make 
them fit the needs of the traffic.” 





Alger Co. Gets 20 New Units 


Geo. F. Alger Co., Detroit, has just 
taken delivery on ten heavy-duty trac- 
tors and ten bulk-cement haulers, A. C. 
Scott, president and general manager, 
has announced. The company contem- 
plated purchase of additional equipment 
to further meet shippers’ demands, he 
said. 

Mr. Scott reported that Geo. F. Alger 
had had the sharpest increase in busi- 
ness—50.1 per cent in dollar volume—in 
the first quarter of 1953 than in any 
comparable period of its history. The 
increase included a 603 per cent gain in 
the heavy-hauling (stcel) and miscel- 
laneous freight divisions, and a 29.5 per 
cent gain in revenue from general-com- 
modities hauling, he said. 

“Barring some unforeseen disaster,” 
Mr. Scott said, “I am sure that our com- 
pany will exceed its $10,000,000 record, 
which was set last year, by $2,000,000 or 
$3,000,000 in 1953.” 





Flexible Packaging Contest 


The Industrial Bag and Cover Associ- 
ation, New York City, has announced an 
annual award of three prizes for develop- 
ment of “a form fitting flexible package 
for an article not presently packaged in 
bag or cover form.” To be eligible for 
the three prizes—$500, $250, and $100— 
entries must be received by September 
15, 1953. Entries will be judged on the 
basis of uniqueness, simplicity of design, 
marketability, serviceability and breadth 
of application. 
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DIRECT 
CENTRAL 


F. C. HOGUE, Vice-President, Traffic 
DENVER « RIO GRANDE WESTERN RAILROAD 


Rio Grande Building + Denver, Colorado 






JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 





BETWEEN 

KANSAS CITY Kansas 
AND FIVE City 
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J. W. SCOTT 
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KANSAS CITY 5, MO. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


i 


SSR eer ts SER NUS 


The S.S. F. E. Weyerhaeuser, one of the Weyerhaeuser Steamship Company’s fleet of postwar freighters, eastbound with over 7,500,000 board feet of 


lumber, enough to build 1,500 medium-sized houses. 


Weyerhaeuser's Intercoastal Fleet 


Demonstrates Value in Peace and War 


NTERCOASTAL STEAMSHIP SERV- 

ICES developed from the economic 
heeds of the first pioneers who settled 
on the Pacific Coast, long before a sys- 
tem of transcontinental railways. was 
dreamed of. Without its vital help, the 
developments of the western states 
Would have been set back many years 
and, as a result, American history might 
have been radically modified. 

The later development of the trans- 
continental railroad system could have 
reduced the intercoastal water service to 
an insignificant role were it not for the 
Panama Canal. The farsighted builders 
of the Canal early saw that continued 
Water communication between the two 
Coasts was vital to American economy 
and defense. 


By J. J. CONNOY 


Cargo Sales Manager 
Weyerhaeuser Steamship Co. 


Weyerhaeuser Steamship Co. Maintains 14-Day Frequency 
From Both Coasts, to Serve 5,000 Shipper Customers. 
Close Supervision of Cargo Keeps Freight Claims Low. 


Since that time, the intercoastal 
steamship companies have continued to 
operate because of these definite eco- 
nomic needs, some general, some specific. 

It can be said that the Weyerhaeuser 
Line was created by the necessity of mov- 
ing enormous quantities of lumber from 
the west coast to meet the skyrocketing 
needs of new housing along the entire 
eastern seaboard. Also, this lumber had 
to be transported cheaply and on sched- 
ule to meet seasonal demands. 

At first, Weyerhaeuser used the avail- 


able intercoastal facilities. However, de- 
liveries were often erratic and disap- 
pointing, a vital factor in a highly 
competitive market. 

To safeguard the interests of its cus- 
tomers, Weyerhaeuser in 1923 began its 
own intercoastal service with the pur- 
chase of a World War I freighter, the 
S.S. Pomona, from the US. Shipping 
Board. 

By 1926 the company operated a “fleet” 
of four ships, each incorporated as a 
separate company at the time of pur- 











“Shippers Agree... 

















JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 





IS THE HE Aton ? 


If your transportation 
problem involves ship- 
ments to, from or with- 
in the South —let the 
modern services and fa- 
cilities of the Southern 
Railway System get you 
off the “hot seat.” 


OUTHERN 


RAILWAY SYSTEM 


The Southern Serves the South 






PEORIA GATEWAY 
TERMINAL HANDLING 
Specify via 

SKK, PEORIA, ILLINOIS 
AND P. & P. U. RY. 


Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 


chase. Until 1933 the four sister ships, 
Pomona, Heffron, Hanley and Hegira, 
operated for the company coast to coast 
as separate steamship companies with 
their home port at Everett, Wash. At 
the time, these vessels were among the 
largest freighters afloat, each of 11,600 
deadweight ton capacity. Each carried 
eastward better than eight million board 
feet of lumber. On return voyages, 
chartered by other companies, the holds 
held everything from peanuts to whiskey 
to steel and machinery. 


In October, 1933, the Weyerhaeuser 
Steamship Co. was organized, taking 
from the previous individual corpora- 
tions the ownership and operation of the 
four ships. It made an agreement with 
the Pacific Coast Direct Line the follow- 
ing spring to provide cargoes for west- 
bound return voyages and the four sister 
ships continued to ply the intercoastal 
shipping lanes, but now under the 
Weyerhaeuser House flag. 


To meet the expanding needs of both 
coasts, the steamship company added 
new vessels, the Pennsylvania and the 
Winona in 1937 and the Klamath and 
Potlatch in 1940. 


Operations of the company continued 
exclusively in the intercoastal trade un- 
til the spring of 1941, when half of the 
fleet was diverted on orders of the U.S. 
government to rush war supplies to the 
British in Egypt. This marked the first 
time that the Weyerhaeuser house flag 
was carried into foreign waters. 


During World War II all eight vessels 
of the fleet were requisitioned by the 
War Shipping Administration and sailed 
in support of the U.S. Armed Services 
throughout the world. In addition, the 
Weyerhaeuser Steamship Co., as a gen- 
eral agent of the W.S.A., operated a fleet 
of 68 government-owned freighters and 
troopships. 


The cessation of hostilities found the 
company with only four of its original 
vessels. The Heffron and the Potlatch 
were sunk by enemy action in 1942 and 
two were taken by government requisi- 
tion and turned over to the U.S.S.R. The 
remaining four, battle-scarred and in 
need of extensive rehabilitation to be put 
back into the intercoastal trade, were 
sold to private interests. 


Building a Postwar Fleet 


In 1947, the postwar plans of the 
Weyerhaeuser Steamship Co. led to the 
purchase of four EC 2-S-Cl freighters 
from the Maritime Commission. They 
were christened the F. E. Weyerhaeuser, 
John Weyerhaeuser, Horace Irvine and 
the F. S. Bell. Two more of the same 
type ships, christened the George S. 
Long and the W. H. Peabody, joined the 
new fleet and a seventh similar vessel 
was added in the spring of 1951 and 
named the W. L. McCormick. 


The assets of Pacific Coast Direct 
Lines were purchased by the Weyer- 
haeuser Steamship Co. in January, 1950. 
With approval of the Interstate Com- 
merce Commission, the certificate of 
convenience and necessity held by Pa- 
cific Coast Direct Line was transferred 
to Weyerhaeuser on September 30, 1951. 

In connection with the reorganization, 
the principal office of the company was 
transferred on August 1, 1950, from New- 
ark to San Francisco. Operating heads 
of the company.today are: Donald Wat- 
son, vice-president and general manager, 
San Francisco; Capt. L. C. Howard, vice- 
president, New York; and L. J. Rogers, 
northwest manager, Tacoma. The solici- 
tation of westbound freight on the Pa- 
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Let us help you with 

your overseas shipping matters. 
Write 

H. H. GIBSON 


Foreign Freight Traffic Manager 
Mobile 8, Alabama 
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Reliable 


INTERCOASTAL 
SERVICE 


The Pacific Coast Direct Line serving 
Philadelphia...Chester. . . Baltimore 
«.- Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 


Main Offices: San Francisco, 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 


L. T. L. and Truck Load Rates 
BETWEEN ALL STATES SHOWN 


NEXT STOP — DESTINATION 


THOMAS MOTOR FREIGHT, INC. 
Oilfield and Specialized Hauling 
5220 Harry Hines Boulevard 
Phone LOgan 3861 Dallas 9, Texas 
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cific coast is centered in district offices 
located at Los Angeles, Portland and 
Seattle, whose activities are supervised 
from the central traffic division in the 
San Francisco office. On the Atlantic 
coast, operating functions and solicita- 
tion efforts for the New England area 
come under Weyerhaeuser’s New York 
office which also supervises freight solici- 
tation on the Atlantic seaboard and in 
the Pittsburgh and Buffalo area through 
an agency arrangement with the Hinkins 
Steamship Co. This organization main- 
tains offices at Philadelphia, Baltimore, 
Norfolk, Pittsburgh and Rochester. 


Serve 5,000 Shippers 


Ports of call on the Atlantic seaboard 
range from Norfolk, Virginia, to Boston, 
Mass., and on the Pacific coast from Los 
Angeles, Calif., to ports in Puget Sound, 
on the Columbia River and to various 
northwest coastal ports. General cargo 
of all types and description ranging 
from heavy construction steel and equip- 
ment to peanuts and pianos is carried on 
the westbound voyages. Eastbound car- 
goes consist primarily of lumber and 
other forest products, all deadweight 
commodities. . 

Today, with something like 5,000 “live” 
shipper-customers, the Weyerhaeuser 
Steamship Co. is one of the large opera- 
tors in this vital domestic service and 
maintains a 14-day frequency from each 
coast with seven vessels totaling ap- 
proximately 76,000 dwt. capacity. In the 
course of a year’s operation these ships 
will transport from the Pacific north- 
west in excess of 200,000,000 board feet 
of lumber. Each vessel on each east- 
bound trip carries approximately 7,500,- 
000 board feet or enough lumber to build 
1,500 modern five-room homes. It would 
take more than 250 loaded box cars to 
transport as much lumber overland 
coast to coast. 


Service to the customer was the prime 
reason for establishment of Weyer- 
haeuser Steamship Co. and service has 
continued as an inherent part of com- 
pany policy. A bright example of this is 
the company’s claims department record. 

A company official keynoted the idea 
with the statement: “The first need of 
the consignee is receipt of his shipment 
in perfect condition.” 


Several years ago, Weyerhaeuser in- 
stituted a program of close supervision 
of cargo handling and proper stowage 
on the part of vessel and dock personnel 
as a path to lower freight claims. As a 
result, damage to general cargo carried 
is steadily decreasing, Weyerhaeuser rec- 
ords show. During 1951 damage was re- 
duced 10 per cent and this trend was 
maintained during 1952. One of the 
important steps taken was the installa- 
tion of special cargo lockers for safe- 
guarding of valuable and fragile 
commodities. 


The current status of intercoastal 
steamship operations is far from bright, 
as statistics reveal. In its heyday, the 
intercoastal fleet included more than 
150 vessels. Today the number of pri- 
vately owned vessels in this vital trade 
is about 40. 


The intercoastal lines are being caught 
in a squeeze, because of steadily mount- 
ing labor and material costs with freight 
revenue income lagging way behind. 

The economic and national defense 
value of the intercoastal fleet is unques- 
tioned. The immediate availability of 
the intercoastal ships at the outbreak of 
the last war played a decisive role in the 
events that followed 











Before you select your new plant site, 
investigate the advantages of “North 
Western Land” U.S.A.—the rich Mid- 
western territory of Illinois, Iowa, 
Wisconsin, Upper Michigan, Minnesota, 
North and South Dakota, Nebraska and 
Wyoming served by the Chicago and 
North Western System. Write: 


INDUSTRIAL 
DEVELOPMENT 
DEPARTMENT 


Chicago & North Western Railway 
400 West Madison Street 
Chicago 6, Illinois 


DELTA airFREIGHT 


Per 100 Ibs. 
from to 


Atlanta-Chicago.... $5.75 
New Orleans-Cincinnati 6.76 
Dallas-Jacksonville . . 8.30 


For complete com- 
modity rates and & 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


Mercury Motorways Inc. 
Daily Direct Ssctec 


Between 
Milwaukee, Racine, Kenosha, Wisconsin 
Toledo and Cleveland, Ohio 
Detroit, Michigan 
South Bend, La Porte and Michigan City, 
Indiana 


General Office—1309 Miami Street 
South Bend, Indiana 


Safety SSantvon Stale lity \ 








In trade, the competition of coast-to- 
coast water service has stabilized rates 
as no other trade factor could do. 

The indisputable fact is that inter- 
coastal services, such as Weyerhaeuser’s 


PERSONAL 


Appointment of Paul A. Chambers as 
traffic manager of the American Zinc, 
Lead and Smelting Co., a newly-created 
position, with head- 
quarters in St. 
Louis, Mo., effective 
May 1, has been an- 


nounced by N. S. 
Worrell, vice-presi- 


dent—traffic of the 
compan Mr. 
Chambers has been 


with the (company 
for 16 years and 
during the past 
year has peen as- 
sistant traffic man- 
ager at the home 
office. H. G. Cutter, 
formerly traffic representative at the 
company’s Fairmont City, Ill., opera- 
tions, has been appointed assistant to 
the traffic manager of the company at 
St. Louis, also effective May 1. 
” 


Robert J. Sharp assistant district 
manager of the Luckenbach Gulf Steam- 
ship Co., Inc., Mobile, Ala., has been 
transferred in position of like title with 
the company to Philadelphia, Pa. 

. * a” 





P. A. Chambers 


F. B. Kveton has been appointed as- 
sistant general freight agent of the 
Missouri Pacific Lines at Houston, Tex., 
effective April 15, succeeding F. A. Gehr- 
man, who died March 20 after 34 years 
of service with the company. 

. * + 


The Southern Railway System has 
announced, in a series of personnel 
changes in its freight traffic department, 
effective May 1, promotion of C. D. 
Thomas from freight traffic manager to 
assistant general freight traffic manager, 
with headquarters remaining at Atlanta, 
Ga., and appointment of Walter H. 
Beard, executive general agent at Jack- 
sonville, Fla., as freight traffic manager 
at Atlanta. John S. Culpepper, assist- 
ant freight traffic manager at Knoxville, 
Tenn., becomes executive general agent 
at Jacksonville, succeeding Mr. Beard, 
and Patrick H. McWhorter, of Louisville, 
Ky., replaces Mr. Culpepper as assistant 
freight traffic manager at Knoxville. 
John E. Pendleton, general coal develop- 
ment agent of the railway at Knoxville, 
will become coal traffic manager at At- 
lanta on that date. The Southern has 
also announced appointment of Edward 
M. Roscoe, formerly general agent at 
Gastonia, N.C., as division freight and 
passenger agent at Danville, Va., suc- 
ceeding J. J. Hubbard, whose appoint- 
ment as general agent at Baltimore, 
Md., was recently announced. Herman 
L. Parkerson, heretofore district freight 
agent at Atlanta, succeeds Mr. Roseoe 
as general agent at Gastonia, and Otis 
S. Dorian, formerly district freight and 
passenger agent at Gainesville, Ga., be- 


which represent an important segment 
of privately-owned and privately oper- 
ated shipping, are invaluable factors in 
the United States economy in peace and 
in war. 


comes district freight agent at Atlanta, 
succeeding Mr. Parkerson. Changes made 
in the freight traffic department of the 
railway at Washington, D.C., effective 
May 1, include promotion of Leo V. Crane 
from freight traffic manager to general 
freight traffic manager; appointment of 
Carl B. Walker, assistant to vice-presi- 
dent, as freight traffic manager, and pro- 
motion of Joseph Marks from assistant 
freight traffic manager to freight traffic 
manager. 
. * * 

Morgan Stanley, president of Star 
Truck & Warehouse Co., has been elected 
to the board of governors of Transport 
Clearings of Los Angeles, Calif., suc- 
ceeding Gail Crawford who recently 
moved to Denver, Colo., to become vice- 
president of Ringsby Truck Lines. 

7” . . 


W. L. Malone has been appointed com- 
mercial agent at Dallas, Tex., for the 
Chicago, Burlington & Quincy Railroad, 
effective April 1, succeeding F. B. Poole, 
who retired under pension rules of the 
company at his own request after more 
than 44 years of service. Also named 
commercial agents are P. V. Anderson, 
at Oakland, Calif., and V. A. Kulberg, at 
San Francisco, Calif. 

- * - 

A. W. Schauer, manager of baggage, 
milk, cream and express traffic of the 
Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co. (Soo Line), Minne- 
apolis, Minn., will retire, after 40 years 
of service with the company, on May 1, 
W. W. Kremer, vice-president—trafiic, 
has announced. 

. . * 

Edward J. Smith, former secretary 
and manager of the New England Tank 
Truck Carriers Association, Inc., has 
joined the. P. B. Mutrie Motor Transpor- 
tation Co., as special assistant to the 
vice-president, with headquarters at 
Waltham, Mass. Mr. Smith formerly 
was associated with the Brewer Petro- 
leum Service Co., of Revere, Mass. 

a * a” 


Jack M. Bowman, formerly with the 
Civil Aeronautics Administration, has 
joined the operations department of the 
Air Transport Association of America. 


* * * 


William D. Smith, district operations 
manager of Capital Airlines at Rich- 
mond, Va., has been appointed as man- 
ager of the military service bureau of the 
company. . 

* s 

Cc. J. Connolly, coal freight agent of 
the Delaware & Hudson Railroad at Al- 
bany, N.Y., has been named as general 
freight agent there, effective April 1. 

of * * 


C. E. Meyer, former assistant comp- 
troller, has been elected as comptroller 
of the Chicago, Indianapolis & Louisville 
Railway, effective May 1. Sydney O. 
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Berg has been elected assistant comp- 
troller. 
+ * t 

W. A. Hardy has been appointed city 
freight agent at New Orleans, La., ef- 
fective April 16, by the Kansas City 
Southern Lines. 

* * * 

Jim Harreld, former terminal mén- 
ager, has been appointed as regional 
sales manager of the St. Louis, Mo., dis- 
trict by Brady Motorfrate of Chicago, Ill, 

~ * 7. 


Victor I. Gruber has announced resig- 
nation from his post in the port utiliza- 
tion division of the Defense Transport 
Administration to accept a position in 
transportation with the Atomic Energy 
Commission, effective April 27. Mr. Gru- 
ber, before coming to Washington in 1942 
to serve with the Office of Defense Trans- 
portation, had been associated with the 
Reading Co. for 25 years. 

* __ * 


T. L. Hirshman has been appointed 
freight traffic manager of the Missouri- 
Kansas-Texas Railroad Co., with head- 
quarters at St. Louis, Mo., effective May 
1, succeeding C. R. McDonald, who has 
announced his retirement on that date 
after more than 37 years of service. G. 


P. Strode has been named freight traffic 


manager of the company at Chicago, 
succeeding Mr. Hirshman, and O. E. 
Schick has been appointed general 
freight and passenger agent at Wash- 


ington, D.C., succeeding Mr. Strode, ef- 


fective May 1. 
* cd a 
Cliff Bailey has been elected vice- 
president of the California Cartage Co., 
Los Angeles, Calif., Neil J. Curry, presi- 
dent of the company, has announced. 


Mr. Bailey has been general manager of} 


the company since 1944 and last year 
was chairman of the board of the Junior 
Traffic Club of Los Angeles. J. R. “Bob” 
Mackey has been elected vice-president 


in charge of sales and L. W. Wilson,} 
formerly company comptroller, has been 


elected treasurer. 
« * 7 

A. B. Van Pelt, assistant to the presi- 
dent of the Wabash Railroad, has been 
promoted to the position of executive 
assistant. Charles B. Deibel, former tax 
counsel, who joined the Wabash in 1946, 
has been named assistant to president. 

* s * 

Jack Trimble has joined the steel divi- 
sion of the Long Transportation Co. 
with offices in Detroit, Mich., Brawn 
Sproul, general traffic manager of the 
company, has announced. 

* * + 


William R. Bowdoin, of Atlanta, Ga., 


chairman of the Georgia Ports Authority, 
has announced appointment of Brigadier 
General Hugh T. Mayberry, U.S. Army 
retired, and Tom Talmadge, formerly as- 
sociated with Pan American-Grace Air- 
lines, as regional representatives of the 
ports authority, the former in the Wash- 


ington, D.C. area and the latter in the 


Chicago area. 
* s 


George M. Stewart has been appointed 


to the sales force of Gillette Motor 
Transport Co., at the company’s Hou- 
ston, Tex., terminal. 
viously was agent at Houston for an- 
other transport firm. 
* + o 

Leroy McClain Elledge, former 4s- 
sistant superintendent of the Joplin and 
White River divisions at Nevada, Mo., 
has been appointed superintendent of 
the Missouri Pacific Lines’ eastern d:vi- 
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sion, effective May 1, succeeding N. N. 

Hopkins, who has been transferred to 

Memphis, Tenn., as executive general 

agent for the Missouri Pacific and presi- 

dent of the Union Railway a wholly- 

owned subsidiary of the Missouri Pacific. 
* 4 oe 


Robert E. Miles, traveling agent, has 
been appointed assistant general agent 
of the Chicago & North Western Rail- 
way at Chicago Ill. The company also 
announced the appointment of Raymond 
M. Roth, city agent, as district traffic 
representative. 


SL AA A ST TL TT TTS 
OBITUARIES 





L. J. Zinser, president of Baltimore- 
New York Express, Inc., Baltimore, Md., 
died April 17 at Fort Lauderdale, Fla., 
after a long illness. Mr. Zinser was 
active in the organization of the Middle 
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Atlantic Conference, Washington, D.C., 
in 1935, and served as a director and 
secretary in 1936. During the succeeding 
16 years he served continuously as 
director-at-large. 
a ok ok 

David L. Behncke, 56, founder of the 
Air Line Pilots Association, died April 
14 in Chicago, apparently of a heart at- 
tack. Mr. Behncke was president of the 
A.L.P.A. for 21 years, until his ouster by 
the association’s board of directors in 
1951. His ouster resulted in a 17-month 
legal battle, in which Mr. Behncke un- 
successfully sought to regain control of 
the union (T.W., Oct. 25, 1952, p. 61). 
Mr. Behncke began his career as a pilot 
in 1916 when he was transferred from 
an infantry regiment into the experi- 
mental department of the army signal 
corps. He served as an instructor during 
World War I and later became an air 
mail pilot. He founded the A.L.P.A. in 
1930, running the 8,000-man union until 
his ouster. 


TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C. Delay 
value. 
week. 


informed as to the club’s activities. 


due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Lee Johnson, manager, Transamerican 
Freight Lines at Rochester, N.Y., was 
elected president of the Rochester (N.Y.) 
Alpha Chapter of the Delta Nu Alpha 
Transportation Fraternity, at the annual 
election meeting held April 14. Elected 
to the other offices were: W. F. Friert, 
Universal Carloading, vice-president; W. 
A. Knaggs, Eastman Kodak Co., secre- 
tary; L. A. Terra, Eastman Kodak Co., 
treasurer; E. M. Belknap, A. O. Smith 
& Co., recording secretary; and Grant 
Loomis, Stromberg Carlson Co., director. 
The newly-elected officers will be in- 
stalled at the annual installation dinner 
to be held May 4. 


* * * 


More than 200 shipper and carrier 
representatives attended the annual 
spring dance of the Tri City Traffic Club 
at the Towers Club, Moline, Ill., April 
17. Entertainment was in the form of 
“talent scout night’ conducted by James 
Seward, assistant traffic manager, Oscar 
Mayer Packing Co., Davenport, Ia., and 
James Mankivell, Northern Pacific Rail- 
road, Bettendorf, Ia. 


Bo * * 


Roy K. Moore, assistant special agent 
in charge of the Chicago office of the 
Federal Bureau of Investigation, will be 
the guest speaker at the regular monthly 
meeting of the Chicago Chapter of Delta 
Nu Apha Transportation Fraternity, Inc., 
April 23 in the Palmer House, Chicago, 
it has been announced. Mr. Moore will 
speak on “The F.B.I., and the I.C.C.” 


* * * 


The Oakland (Calif.) Traffic Club held 
its monthly dinner meeting, designated 
as “Industrial Night,” at the Leaming- 
ton hotel, April 21, with James Gorgan, 
traffic manager, Stokely Van Camp, Inc., 
as the chairman for the evening. C. P. 


Howard, president, Howard Terminals, 
was guest speaker. 
aK * ok 
The annual golf outing of the Metro- 
politan Traffic Association of New York, 
N.Y., will be held at the Englewood 
Golf Club, Englewood, N.J., May 14. 
* ok 


The Traffic Club of Denver Colo., will 
be host to the “Colorado Transportation 
Day”, August 13, according to Floyd F. 
Beyers, co-chairman. 

e * * 

The Transportation Club of Santa 
Clara County, San Jose, Calif., presented 
H. E. Poulterer, retired vice-president, 
traffic, of the Western Pacific Railroad, 
with a life membership in the club at 
its “Railroad Night” meeting, April 9. 

aE tk ck 

Prime F. Osborn, III, general solicitor 
for the Louisville & Nashville Railroad, 
addressed members of the Women’s 
Traffic Club of Louisville, Ky., at the 
club’s “Railroaders’ Night” meeting at 
the Seelbach hotel, April 9. The meeting 
was in observance of “Perfect Shipping 


month.” 
ok ok * 


The Fitchburg (Mass.) Chapter 67 of 
the Delta Nu 
Fraternity held 
meeting, 


Alpha Transportation 
its regular monthly 


dedicated to “Perfect Ship- 











To Traffic Club Officers— 


We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 
of your Traffic Club are in the news. 
Please’ send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.—Thanks! 
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ping,” April 7, at the Fitchburg Paper 
Co., recreation building. A panel dis- 
cussion based on “Claim Prevention and 
Perfect Shipping” was featured. 

* aK * 


The Motor City Traffic Club, Detroit, 
Mich., will hold a forum meeting, desig- 
nated as “Trucking Night,” in the Jade 
Room of the Detroit Leland hotel, April 
27. The subject will be “Spring Thaw 
in Transportation Thinking,” and the 
speaker for the meeting will be Les All- 
man, formerly with Fruehauf Trailer 
Co., and at present associated with All- 
man Co., Inc. 

os os * 

A. D. McAllister, of the Great Lakes 
Pipe Line, Co., conducted members of 
the Kansas City (Mo.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity on a tour of his company’s facilities 
in the Fairfax district of Kansas City, 
Kan., April 22. 

* co * 

The annual joint meeting of the Traf- 
fic Club of Fort Worth, Tex., and the 
Woman’s Traffic Club of Fort Worth, will 
be held April 27, in the First Methodist 
Church banquet hall. Members of the 
woman’s club were guests of the traffic 
club at a “Ladies Day” meeting, April 
20, at the Hotel Texas. 

* + * 

Bennett Bond, director for White Sales 
Co., at Tulsa, Okla., and former secre- 
tary-manager of the Associated Motor 
Carriers of Oklahoma, was the guest 
speaker at the annual motor carrier day 
luncheon of the Traffic Club of Tulsa at 
the Mayo hotel, April 21. 


* * a 


Tom M. Shalloe, assistant freight 
traffic manager, New York Central Sys- 
tem, spoke on “Rate Making and How 
It’s Done” at a meeting of the Buffalo, 
(N.Y.) Traffic Club, April 21, at the Elks 
Club. 

* * * 

The Traffic Club of Wilmington, Del., 
will observe “Steamship Night” at a 
meeting May 6. 

* * * 

The Buffalo Bisons baseball team will 
be the guest of honor at a “Baseball 
Night” meeting of the Transportation 
Club of Buffalo, N.Y., at the Elks Club, 
April 28. 

* x 

David Glickman, trade economist for 
the New York Port Authority, addressed 
members of the Pennsylvania State Col- 
lege Chapter of the Delta Nu Alpha 
Transportation Fraternity, State Col- 
lege, Pa., on “Public Enterprise, A Case 
Study,” at a meeting of the chapter 
April 16. 

of * * 

The Appalachian Traffic Club, Kings- 
port, Tenn., and the TenneVa Associa- 
tion of Purchasing Agents, will hold a 
joint import-export meeting, May 12, 
at the Johnson City, Tenn., Country 
Club. The program will include talks 
by John S. Correll, Department of Com- 
merce, Atlanta, Ga.; E. M. Ilzhoefer, 
Purchasing agent, Esso Export Corpora- 
tion, New York City; H. J. Johnson, 
general freight agent, Seatrain Lines, 
Inc.. New Orleans, La.; and O. B. Cloud- 
mar, Gulf traffic manager, Aloca Steam- 
Ship Co., New Orleans, La. 


* * * 


The Buffalo (N.Y.) Alpha Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity will observe “Perfect Shipping 
= h” at a meeting at the Hotel Worth, 

pr 
Caus:s of freight damage will be shown. 


28. Two motion pictures on the- 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


ATTORNEY PRACTITIONER—Chicago firm 
offers attractive proposition to above ex- 
perienced in commerce work and proceedings 
before ICC and State Commissions. Com- 
pensation commensurate with ability. Full 
time. Box 450. 


Pa NI 
FREIGHT RATE CLERK—Chicago organiza- 
tion requires freight rate clerk or practi- 
tioner capable of preparing rate evidence, 
etc. in formal and informal proceedings. 
Box 451. 


ECONOMIST WANTED 


TVA wants qualified applicants for the 
position of Chief, Fuels Economics Sec- 
tion, Chattanooga, Tennessee. This 
Section is responsible for forecasting 
fuel requirements (principally coal); 
analyzing costs of fuel ‘and forecasting 
changes in such costs; recommending 
size and timing of invitations for 
bids, nature and term of contracts, pro- 
visions for cancellation, escalation, etc.; 
and analyzing comparative coal trans- 
portation costs. A college graduate 
with 5 to 10 years’ experience in such 
work with some supervisory responsi- 
bility is desired. Entrance salary is 
$7500 a year for 40-hour week. Vaca- 
tion, sick leave, and retirement benefits. 
Write to Tennessee Valley Authority, 
Division of Personnel, Knoxville, Ten- 
nessee, Box 452. 


TRAFFIC MANAGER 


Large Chicago Manufacturer has attrac- 
tive opening for qualified traffic man who 
has at least 10 years’ experience in al! 
phases of industrial traffic operations. 
Should be fully familiar with routing of 
inbound and outbound shipments, rates, 
packaging, loss and damage claims, etc. 
Write in detail giving full particulars on 
age, education, experience, and salary 
range. Replies will be kept in strict con- 
fidence and will only be reviewed by 
Company officers. Box 449 


Situations Wanted 


TRAFFIC MANAGER—15 years carrier/in- 
dustrial experience. Age 35. I.C.C. practi- 
tioner. Desires position in NY-NJ area with 
industry. Box 442. 


INDUSTRIAL TRAFFIC—Young college grad- 
uate with T.M. certificate, seven years rail 
& industrial experience. Now employed. Will 
locate anywhere. Full information in first 
letter. Reply Box 444. 


TRAFFIC MANAGER OR ASSISTANT— 
young man desires a more challenging op- 
portunity with progressive industrial con- 
cern; excellent experience and education; 
beg relocate. Resume upon request. Box 


TERMINAL MANAGER—19 years overall ex- 
perience Common Carrier-Supervised de- 
spatching, mechanics, Platform, Sales, Office, 
Labor Relations, OS&Ds. A business man 
who can make your terminal function and 
make profit; Familiar Metropolitan-New 
York area. Box 447 





Situations Wanted 


INDUSTRIAL TRAFFIC, age 28, administra- 


tive, executive, and organization experience. 
Complete resume on request. Presently em- 
ployed. Willing to relocate. Box 448. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of sition, includin 
General Traffic Managers with many years o 
.experience and training, as well as young, am- 
bitious, recent graduates who can be develcped 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties 
in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


Miscellaneous Wanted 


NEW OR USED MOTOR FREIGHT TARIFFS 
wanted—Indiana 5-A TR24, Illinois 220B 
ICC195 and 222B ICC191, Middlewest 25I1ICC 
205 and 27ICC240, Southwest 45ICC156, 
— 208ICC212. Quote price. Reply Box 





Educational Books or Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


PRACTICAL HANDBOOK OF 
INDUSTRIAL 
TRAFFIC MANAGEMENT 


Full, clear coverage of the fundamen- 
tals of the entire field by expert Richard 


C. Colton, Vice-president of Lykes Bros., 
Inc., formerly General Traffic Manager of 
RCA Victor. $6.00 at your favorite book- 
direct from Funk & 
153 East 


{ 


store or order 
Wagnalls, Department TW, 
24th Street, New York 10. 













Reasonable 
Freight 
Rates 


By GLENN L. SHINN 


An unusually well written, 


thoroughgoing study of practical 
fests or standards under current 
@ rate-making practices for defer- 
mining the reasonableness of 
freight rates under our present 
transportation structure. 


This book will prove an invaluable 

reference and working tool for 

traffic people and those studying 

@ this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 
@ in layman's language. 


Cloth Bound © 195 Pages * $5.00 


e@ ORDER YOUR 
COPY TODAY... 


The Traffic Service Corporation 
815 Washington Bidg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $5.00. 
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TraFFIC Word 


TRAFFIC DATES 


APRIL 


28 —Chamber of Commerce of United States 
(forty-first annual meeting) Transporta- 
tion and Communication departmental 

—tluncheon, Washington, D.C. 
29-30—Northwest Shippers Advisory Board, Aber- 
deen, S.D. 


MAY 


6 —National Traffic Committee of the truck- 
ing industry, Washington, D.C. 

6-7 —Irregular Route Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., Lexington, Ky. 

6-9 —Chain Store Traffic League (annual meet- 
ing), New Orleans, La. 

12-14—Protective Section, Association of American 
Railroads, Williamsburg, Va. 

12-14—Freight Claim Division, Association of 
American Railroads, Chicago, Ill. 

13. —Freight Loss and Damage Prevention Sec- 
tion, Association of American Railroads, 
Chicago, Ill. 

13-14—National Association of Interstate Com- 
merce Commission Practitioners, San Fran- 
cisco, Calif: 

17-21—American Warehousemen’s Association, 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phila- 
delphia, Pa. 

19-21—Western Traffic Conference (thirty-first an- 
nual meeting), Seattle, Wash. 

21-22—Transportation Conference and Forum of 
Rochester (N.Y.) Transportation Club, 
Rochester, N.Y. 

23-24—Delta Nu Alpha Transportation Fraternity, 
Inc. (national spring meeting), Chicago, III. 

26  —Southwestern Industrial Traffic League, 
Oklahoma City, Okla. 

26-28—Freight Station Section, Association of 
American Railroads (annual meeting), De- 
troit, Mich. 

26-28—Southwest Shippers Advisory Board, Okla- 
homa City, Okla. 


Annual Dinner Dates of Traffic Clubs 


APRIL 


27 —Manvufacturers Assn. Traffic Club of Lan- 
caster, Pa., Lancaster, Pa. 
30 —Fort Wayne Transportation Club, Inc., Fort 


Wayne, Ind. 
30 —Traffic Club ef Norristown, Norristown, Pa. 
MAY 
5 —Traffic Club of Lake Charles, Lake Charles, 
La. 
7  —Eastern North Carolina Traffic Club 
Goldsboro, N.C. 
13. —Bridgeport Women’s Traffic Club, Bridge- 
pert, Conn. 
13. —Danbury Shippers & Carriers Association, 
Danbury, Conn. 


13. —Wyoming Valley Traffic Club, Wilkes-Barre, 
’ Pa 


14 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

14. —Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

18 —Women’s Traffic Club of Houston, Hous- 
ton, Tex. 

19 —Traffic Club of Akron, Akron, O. 

19 —Harrisburg Traffic Club, Harrisburg, Pa. 





JUNE 


2 -—Texas Industrial Traffic League, Dallas} 


Tex. 


2-4 —Accounting Division, Association of Ameri- 
can Railroads (annual meeting), Chicago, 


2-4 —Safety Section, Association of American 


Railroads, St. Louis, Mo. 


3-4 —Central Western Shippers Advisory Board, 
Denver, Colo. 


.10-11—Trans - Missouri-Kansas Shippers Board, | 


Wichita, Kan. 

11-12—Pacific Coast Transportation Advisory 
Board, Los Angeles, Calif. 

16-17—Ohio Valley Transportation Advisory 


Board, Indianapolis, Ind. 


17-18—Southeast Shippers Advisory Board, 
Memphis, Tenn. 
18-19—Pacific Northwest Advisory Board, Seattle, 


Wash. 


22-26—Mechanical Division, Association of Ameri- | 


can Railroads, Atlantic City, N.J. 
22-26—Purchases and Stores Division, Associa-} 
tion of American Railroads, Atlantic City, 


N.J. j 
23  —American Short Line Railroad Association} 
(special membership meeting), Atlantic} 
City, N.J. 
23-24—Great Lakes Regional Advisory Board, 
Toledo, O 


23-26—National Freight Claim Council, American} 
Trucking Associations, Inc., Minneapolis, } 


Minn. ' 
24-26—Electrical Section of the Engineering and| 
Mechanical Divisions, Association of 7 


American Railroads, Atlantic City, N.J. 


JULY 


15-16—Mid-West Shippers Advisory Board, Mil} 


waukee, Wis. 


20 —Women’s Traffic Club of Lackawanna Val-} 
ley, Scranton, Pa. 

20 —Traffic Club of Billings, Billings, Mont. 

25. —Women’s Traffic Club of Fort Worth, For! 
Worth, Tex. 

25 —Transportation Club of Milwaukee, Mil 
waukee, Wis. 

26 —Women’s Traffic Club of Los Angeles, Lo: 
Angeles, Calif. 


JUNE 


1 —Women’s Traffic Club of Lancaster, Pa. 
Lancaster, Pa. 

1 —Junior Traffic Club of St. Louis, Inc., St 
Louis, Mo. 

8  —Piedmont Traffic Club, Greenville, S.C. 

9 —Women’s Traffic Club of New York, Inc. 
New York, N.Y. 

9 —Women’s Traffic Club of Oakland, Oak 


land, Calif. 

11 —Women’s Traffic Club of Detroit, De! troit 
Mich. 

17. —Waterloo Transportation Club, Waterloo 


la. 3 
F 


18 —Women’s Traffic Club of Metropolite: St : 
Louis, St. Louis, Mo. : 


23  —Central Pennsylvania Traffic Club, wi 
liamsport, Pa. 
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, Mit . - 
easoned exactly 1o @ shifyoing mars raste f 
*? @ A few years ago, the Baltimore & Ohio ‘‘cooked 
up” an idea. ‘““Why not,” they reasoned, ‘‘give 
shippers a service that eliminates those ‘when 
and where’ headaches on carload freight?’ The 
in result was Sentinel Service. 
ie Today, Sentinel Service is valued by ship- 
si pers everywhere for its proved dependability. 





It assures accurate schedules from siding to 
s, Los siding—not merely from city to city. Besides 
this, through its ‘‘Automatic Records”’ feature, 
shippers and receivers are notified immediately 
‘te of schedule interruptions and reforwardings. 
Plans can be made with confidence. 


Even if your plant is not on B&O lines you 


C. can benefit, for Sentinel Service is applied to 
your cars while on B&O lines. Ask our man! 










B:0 


















’ Sentinel 
snot en ine 
ee Baltimore & Ohio Railroad Service 
é Constantly doing things — better! en 









right down 
our alley! 









IS 


70 MILLION © 
TONS IN ‘52 


BOWLING ALONG! With 28,000 new cars 


Fess added to its fleet, New York Central is set 


to speed a record tonnage of coal from the 
mine fields of Illinois, Indiana, Kentucky, 
Maryland, Pennsylvania, Tennessee, Virgin- 
ia, West Virginia. 


SMOOTH FORM! Gentle coal handling marks 
New York Central’s modern docks at Ash- 
tabula, Chicago, Oswego ... and, of course, 
the newest Great Lakes coal terminal of 
all, Central's docks on the obstruction-free 
Toledo lake-front. 


YOUR SET-UP! A multi-million-ton market. 
~More coal-generated electric power .. . ex- 
panding steel and chemical industries... in 
addition to coal-heated homes...all help 
to make the New York Central area your 
No. 1 market for coal. 


FOR EXPERT HELP with coal shipment, development 
or supply, contact these New York Central coal traffic 
representatives: 


H. L. WILLARD, General Coal Traffic Manager, New 
York, N. Y.; P. P. BELITZ, Coal Traffic Manager, Cleve- 
land, Ohio; F. P. SOEN, Coal Traffic Manager, New 
York, N. Y.; A. W. BEHRENS, General Coal Freight 
Agent, Chicago, IIl.; P. J. SCHWEIBINZ, General Coal 
Freight Agent, Pittsburgh, Pa.; G. E. WHEELER, Gen- 
eral Coal Freight Agent, Detroit, Mich.; G. W. CHILD- 
ERS. General Coal Freight Agent, Cincinnati, Ohio. 


LEADING USER OF BITUMINOUS COAL 
FOR LOCOMOTIVE FUEL 


NEW YORK CENTRAL 


General Offices: 466 Lexington Ave., New York 17, N. Y. 





